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C. The tax for Non-Residential Parcels is calculated using both frontage and square
footage measurements to determine total single-family residential unit equivalents
(SFE). A frontage of eighty (80) feet for a commercial institutional parcel, for
example, is equal to one (1) single family residential unit equivalent. (See matrix.)
An area of six thousand four hundred (6,400) square feet for the commercial
institutional parcel is equal to one (1) single family residential unit equivalent. For
tall buildings (more than five (5) stories), the single-family residential unit
equivalent computation also includes one (1) single family residential unit
equivalent for every five thousand (5,000) square feet of net rentable area. The tax
is the annual rate of $224.00 multiplied by the total number of single-family
residential unit equivalents (determined by the frontage and square footage).

LAND USE CATEGORY FRONTAGE AREA (SF) BUILDING AREA (SF)
Commercial/lnstitutional 80 6,400 N/A

Industrial 100 10,000 N/A

Public Utility 1,000 100,000 N/A

Golf Course 500 100,000 N/A

Quarry 1,000 250,000 N/A

Tall Buildings > 5 stories 80 6,400 5,000

Example: assessment calculation for a Commercial Institutional Parcel with a Frontage of
160 feet and an Area of 12,800 square feet:

Frontage 160 feet + 80 = 2 SFE

Area 12,800 square + feet 6,400 = 2 SFE
2 SFE + 2 SFE =4 SFE
4 SFE x $224.00= $896.00 tax

D. The tax imposed by this Act shall be imposed on each Hotel within the City as
follows:

1. Residential Hotels. Rooms in a Hotel occupied by individuals who were not
Transients for eighty percent (80%) or more of the previous fiscal year shall be
deemed Residential Units and the parcel on which they are located shall be
subject to the Parcel tax imposed on Multiple Residential Unit Parcels. The
remainder of the Building shall be subject to the applicable tax computed in
accordance with the single-family residential unit equivalent formula set forth
in Section 2(c) of this Act.

2. Transient Hotels. Notwithstanding paragraph (1) of this subdivision, if eighty
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percent (80%) or more of the Operator's gross receipts for the previous Fiscal
Year were reported as rent received from Transients on a return filed by the
Operator in compliance with Section 4.24.010 of the Oakland Municipal Code
(commonly known as the Uniform Transient Occupancy Tax of the City of
Oakland), such Hotel shall be deemed a Transient Hotel. The entire Building
shall be deemed a Non-Residential Parcel, categorized as
commercial/institutional, and shall be subject to the applicable tax computed in
accordance with the single-family residential unit equivalent formula set forth
in Section 2(c) of this Act, and the parcel tax imposed on Multiple Residential
Units shall not apply.

SECTION 3. Exemptions.

A. Very-Low income household exemption. The following is exempt from this tax: an
Owner of a Single-Family Residential Unit (1) who resides in such unit and (2)
whose combined family income, from all sources for the previous year, is at or
below the income level qualifying as sixty percent (60%) of area median income
for a Family of such size under Section 8 of the United States Housing Act of 1937
(42 U.S.C.A. Sections 1437 et. seq.), or successor legislation, for such year. The
Director of Finance shall set forth procedures for annual applications from Owners
for the exemption, which may require information such as federal income tax
returns and W-2 forms of owner occupants eligible for the exemption, or
procedures for an alternative process.

B. Senior household exemption. The following is exempt from this tax: an Owner of a
single family residential unit (1) who resides in such unit, (2) who is sixty-five (65)
years of age or older and (3) whose combined family income, from all sources for
the previous year, is at or below the income level qualifying as eighty percent (80%)
of area median income for a Family of such size under Section 8 of the United
States Housing Act of 1937 (42 U.S.C.A. Sections 1437 et. seq.), or successor
legislation, for such year. The Director of Finance shall set forth procedures for
annual applications from Owners for the exemption, which may require information
such as federal income tax returns and W-2 forms of owner occupants eligible for
the exemption, or procedures for an alternative process.

C. Fifty percent reduction for affordable housing projects. Rental housing owned by
nonprofit corporations and nonprofit-controlled partnerships for senior, disabled
and low-income households that are exempt from ad valorem property tax
pursuant California Revenue and Taxation Code 214(f), (g) and (h) shall be liable
for only 50% of the parcel tax. The exemption shall apply in the same proportion
that is exempted from ad valorem property tax.

D. Rebate to tenants in foreclosed single-family homes. The City will provide a rebate
of one-half (1/2) of the tax and subsequent increases thereto to tenants in single
family homes that have been foreclosed upon who have paid a passed through
Parcel Tax. To qualify for this rebate, a tenant must: (1) have lived in the unit before
foreclosure proceedings commenced; and (2) be at or below the income level
qualifying as sixty percent (60%) of area median income for a Family of such size
under Section 8 of the United States Housing Act of 1937 (42 U.S.C.A. Sections
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1437 et. seq.), or successor legislation, for such year. The City will provide this
rebate for every month that the tax was applied, and the tenant occupied the unit.
The City will provide this rebate at the end of each year, or when the tenant vacates
the unit, whichever is earlier. The City Administrator will promulgate regulations to
effectuate this subdivision.

E. Real property owned by a religious organization or school that is exempt from
property taxes under California law is exempt from this tax. To qualify for this
exemption, each religious organization or school seeking such exemption shall
submit such information required to determine eligibility for such exemption.

F. Prior to the initial imposition of the Tax, the City Council shall adopt a further
exemption that applies to "distressed homeowners,” such as for homeowners
facing financial hardship who are subject to a notice of default or at risk of
foreclosure.

SECTION 4. Tax Rate Adjustment.

The tax rates imposed by this Ordinance are maximum rates and may not be
increased by the City Council above such maximum rates. The tax imposed by the Ordinance
may not be suspended, reduced, or eliminated by the City Council unless approved by a two-
thirds vote of the Councilmembers.

SECTION 5. Duties of the Director of Finance.

It shall be the duty of the Director of Finance to collect and receive all taxes imposed
by this Act. The Director of Finance is charged with the enforcement of this Act and may adopt
rules and regulations relating to such enforcement.

SECTION 6. Examination of Books, Records, Witnesses; Penalties.

The Director of Finance or the Director of Finance's designee is hereby authorized to
examine assessment rolls, property tax records, records of the Alameda County Recorder and
any other records of the County of Alameda deemed necessary in order to determine
ownership of Parcels and computation of the tax imposed by this Act.

The Director of Finance or the Director of Finance’s designee is hereby authorized to
examine the books, papers, and records of any person subject to the tax imposed by this Act,
including any person who claims an exemption, for the purpose of verifying the accuracy of
any petition, claim or return filed and to ascertain the tax due. The Director of Finance, or the
Director of Finance’s designee is hereby authorized to examine any person, under oath, for
the purpose of verifying the accuracy of any petition, claim or return filed or to ascertain the
tax due under this Act and for this purpose may compel the production of books, papers and
records, whether as parties or witnesses, whenever the Director of Finance believes such
persons have knowledge of such matters. The refusal of such examination by any person
subject to the tax shall be deemed a violation of this Act and of the Oakland Municipal Code
and subject to any and all remedies specified therein.



SUBMITTAL VERSION- NOVEMBER 17, 2025

SECTION 7. Collection of Tax; Interest and Penalties.

The tax shall be delinquent if the City does not receive it on or before the delinquency
date set forth in the notice mailed to the Owner's address as shown on the most current
assessment roll of the Alameda County Tax Collector; and the tax shall be collected in such
a manner as the City Council may decide. The City may place delinquencies on a subsequent
tax bill.

A one-time penalty at a rate set by the City Council, which in no event shall exceed
twenty- five percent (25%) of the tax due per fiscal year, is hereby imposed by this Act on
all taxpayers who fail to timely pay the tax provided by this Act. In addition, the City Council may
assess interest at the rate of one percent (1%) per month on the unpaid tax and the penalty
thereon.

Every penalty imposed and such interest as accrues under the provisions of this Act
shall become a part of the tax herein required to be paid.

The City may authorize the County of Alameda to collect the taxes imposed by this Act
in conjunction with and at the same time and in the same manner as the County collects
property taxes for the City. If the City elects to authorize the County of Alameda to collect the
tax, penalties and interest shall be those applicable to the nonpayment of property taxes.

SECTION 8. Collection of Unpaid Taxes.

The amount of any tax, penalty, and interest imposed under the provisions of this Act
shall be deemed a debt to the City. Any person owing money under the provisions of this Act
shall be liable to an action brought in the name of the City for the recovery for such amount.

SECTION 9. Refund of Tax, Penalty, or Interest Paid More than Once, or
Erroneously or lllegally Collected.

Whenever the amount of any tax, penalty, or interest imposed by this Act has been paid
more than once or has been erroneously or illegally collected or received by the City it may be
refunded provided a verified written claim for refund, stating the specific ground upon which
such claim is founded, is received by the Director of Finance within one (1) year of the date of
payment. The claim shall be filed by the person who paid the tax or such person's guardian,
conservator, or the executor of her or his estate. No representative claim may be filed on behalf
of a taxpayers or a class of taxpayers. The claim shall be reviewed by the Director of Finance
and shall be made on forms provided by the Director of Finance. If the claim is approved by
the Director of Finance, the excess amount collected or paid may be refunded or may be
credited against any amounts then due and payable from the person from whom it was
collected or by whom paid, and the balance may be refunded to such person, or such person’s
administrators or executors. Filing a claim shall be a condition precedent to legal action against
the City for a refund of the tax.



