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Councilmember Dan Kalb A
CITY OF OAKLAND

CITY HALL « ONE FRANK H. OGAWA PLAZA, 2" floor * OAKLAND, CALIFORNIA 94612

AGENDA MEMORANDUM

Date: December 2, 2021

To: Oakland City Councilmembers and Members of the Public
From: Councilmember Dan Kalb

Subject:  Resolution in Support of Solar Net Energy Metering - Dec. 7th Council Meeting

Colleagues on the City Council and Members of the Public:

[ respectfully urge your support for the attached Resolution, which we have submitted along
with an informational fact sheet from Vote Solar. This Resolution show our support for a
strong customer-sited, distributed generation solar incentive program for California.

RESOLUTION URGING THE CALIFORNIA PUBLIC UTILITIES COMMISSION
(CPUC) TO ADOPT A NET ENERGY METERING (NEM) PROGRAM THAT
PROTECTS, SUPPORTS, AND ENCOURAGES THE EXPANSION OF
ROOFTOP SOLAR INSTALLATIONS AND RELATED CLEAN ENERGY
STORAGE SYSTEMS, PROTECTS AND EXPANDS OPPORTUNITIES FOR
CLEAN ENERGY JOBS, REDUCES ELECTRICITY BILLS OF LOWER INCOME
RATEPAYERS, INCREASES ACCESS TO ROOFTOP SOLAR IN
COMMUNITIES OF CONCERN, AND SUPPORTS ACHIEVING THE CLIMATE
GOALS OF OUR EQUITABLE CLIMATE ACTION PLAN (ECAP).

Respectfully submitted,

Dan Kalb

City Councilmember D-1



) VOTE SOLAR

November 10, 2021 (Susannah Churchill)

N
OUR VISION FOR CALIFORNIA'S NET METERING UPDATE

The California Public Utilities Commission (CPUC) is planning to update the state’s net
metering policy by the end of 2021. Net metering is a foundational clean energy
policy that allows customers with onsite solar to save on their electric bill by
receiving a credit for the excess clean energy they send back to the grid.
Stakeholders filed more than 15 separate proposals for the design of the net metering
successor tariff (known in shorthand as “NEM 3”). Much is at stake as the agency
determines the future of onsite solar savings. Vote Solar proposed three overarching
goals for the Golden State’s net metering update:

1. Keep rooftop solar growing to fight climate change and build a safer, more
resilient grid.

2. Prioritize equity: bring rooftop Solar + Storage to more low-income families
and disadvantaged communities.

3. Make solar-charged batteries the industry standard for rooftop solar by
2030.

Now let’s dive into the specifics of what the successor tariff should look like to achieve
those goals. To increase access for income-qualified families, we propose to maintain or
increase compensation for excess clean energy sent back to the grid. A 2020 study by
Lawrence Berkeley National Laboratories estimates that of all California investor owned
utility residential solar adopters who connected their systems in 2019, only 20% had
incomes at 80% of their Area Median Income or below, indicating that onsite clean
energy deployment remains significantly higher for higher-income customers. By raising
the value of exports for the lowest-income Californians who are on discounted
rates, we are shortening the payback period for their investments to be more
consistent with those on non-discounted rates, easing customers’ energy burden
and reducing financial barriers to rooftop solar and storage.

To encourage many more California households to pair battery storage with their rooftop
solar, we propose stronger price signals to general market residential consumers that
sending their clean electricity back to the grid during off-peak (daytime) hours will reduce
the value of their investment, and that they should store their excess clean energy for on-
peak (evening) use. Requiring these customers to go on an untiered time-of-use
rate will also encourage them to further reduce emissions by electrifying their
homes and vehicles. The tariff changes we propose for these customers phase in over
time so that the state’s distributed clean energy markets can plan and adjust, and would
ensure that by approximately 2030, solar energy bill savings will align with its benefits to
the grid, as measured by the Commission’s 2021 Avoided Cost Calculator (ACC).

Vote Solar’s successor tariff concepts were filed this Fall in two separate but
complementary proposals. The first proposal, filed jointly with GRID Alternatives and
Sierra Club, is aimed at increasing access for low-income customers, who are
disproportionately communities of color and environmental justice communities.

The second proposal, filed jointly with the Solar Energy Industries Association, proposes
tariff design for general market residential and non-residential customers.

California cannot achieve its ambitious clean energy goals if policymakers
suddenly and dramatically lower bill savings for those who choose to go solar, as
the utilities will continue to demand. We trust that as CPUC Commissioners update
net metering, they will recognize that keeping clean, distributed generation growing
is essential for decarbonizing our economy, building a more reliable and resilient
modern grid that can better withstand climate disasters, and giving more
consumers the freedom to lower and stabilize their energy bills.
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