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"~ Deputy City Attorney

CITY OF OAKLAND
ORDINANCENO: 13131 = C.M.S.

AN ORDINANCE: (1) AUTHORIZING THE CITY ADMINISTRATOR TO
NEGOTIATE AND EXECUTE A LEASE DISPOSITION AND
DEVELOPMENT/BILLBOARD FRANCHISE AGREEMENT, GROUND
LEASES, SITE MANAGEMENT PASS-THROUGH LEASE, AND
RELATED DOCUMENTS (COLLECTIVELY “LDDA”) BETWEEN THE
CITY OF OAKLAND, AND PROLOGIS CCIG OAKLAND GLOBAL,
LLC, A DELAWARE LIMITED LIABILITY COMPANY (OR ITS
RELATED ENTITIES OR AFFILIATES), FOR THE DEVELOPMENT OF
A MIXED-USE INDUSTRIAL (WAREHOUSING AND LOGISTICS),
COMMERCIAL, INCLUDING BILLBOARD, MARITIME, RAIL, AND
OPEN SPACE PROJECT ON APPROXIMATELY 130 ACRES IN THE
CENTRAL, EAST, AND WEST GATEWAY AREAS OF THE FORMER
OAKLAND ARMY BASE (“PROJECT”); (2) AMENDING IN PART THE
CITY’S EMPLOYMENT AND CONTRACTING PROGRAMS FOR THE
ARMY BASE PROJECT; AND (3) WAIVING THE ADVERTISING AND
REQUEST FOR PROPOSAL PROCESS FOR A DESIGN-BUILD
CONTRACT FOR THE CONSTRUCTION OF PUBLIC IMPROVEMENTS
AS DESCRIBED IN THE LDDA (“PUBLIC IMPROVEMENTS”), AND
AUTHORIZING THE CITY ADMINISTRATOR TO ENTER INTO A
CONTRACT FOR THE DESIGN-BUILD OF THE PUBLIC
IMPROVEMENTS WITH CCIG OAKLAND GLOBAL, LLC, IN AN
AMOUNT TO BE DETERMINED PURSUANT TO THE TERMS OF THE
LDDA; ALL OF THE FORGOING DOCUMENTS TO BE IN A FORM
AND CONTENT SUBSTANTIALLY IN CONFORMANCE WITH THE

ATTACHED DOCUMENTS, WITHOUT RETURNING TO CITY
COUNCIL

WHEREAS, in 2003, in order to enable local economic redevelopment and job creation
and ease the economic hardship on the local community caused by the base closure per Section
2903 of Title XXIX of Public Law 101-510, the U.S. Department of the Army (“Army”)
transferred via No-Cost Economic Development Conveyance (“EDC”) certain real property (the
“EDC Property”) located in the City of Oakland, County of Alameda, State of California, to the
Oakland Base Reuse Authority (‘OBRA™), a joint powers authority composed of the City of
Oakland (“City”) and the Redevelopment Agency of the City of Oakland (“Agency”) under the
California Joint Exercise of Powers Act as set forth in Title 1, Division 7, Chapter 5, Article 1 of
the Government Code of the State of California (Government Code § 6470 ef seq.) by that
certain Quitclaim Deed for No-Cost Economic Development Conveyance Parcel, (“Army EDC



Deed”) recorded August 8, 2003, as Doc. 2003-466370 in the Office of the Recorder of
Alameda County, California (the “Official Records™); and

WHEREAS, immediately thereafter, OBRA transferred portions of the EDC Property to
the Port of Oakland (“Port™), such that the Port now owns approximately 241 acres (the “Port
Development Area”), and the City owns approximately 170 acres, (the “Gateway Development
Area”), which EDC Property is generally depicted on the site map attached as Exhibit A; and

WHEREAS, in 2006, pursuant to the Oakland Army Base Title Settlement and Exchange
Agreement between the State of California, acting by and through the State Lands Commission
("State™), the Port, OBRA and the City, dated June 30, 2006, the City and Port completed the
exchange of public trust lands, such that the public trust was terminated on all of the City owned
EDC Property (see State of California Patent and Trust Termination recorded August 7, 2006, as
Doc. 2006-301853 in the Official Records), except on one approximately 16.7 acre parcel
conveyed from the State to the City by State of California Patent and Trust Termination recorded
August 7, 2006, as Doc. 2006-301850 (“Parcel E”); and

WHEREAS, also in 2006 and 2007, the portions of the EDC Property owned by OBRA
that were not subject to the public trust were conveyed by OBRA to the Agency by the following
Quitclaim Deeds, recorded September 19, 2006 as Docs. 2006-354006 and 2006-354007 and
May 17, 2007 as Doc. 2007-190760 in the Official Records; and

WHEREAS, pursuant to a March 3, 2011 Purchase and Sale Agreement, the Agency sold
and conveyed the Agency-owned portions of the EDC Property, excepting Parcel E, to the City
by grant deed recorded January 31, 2012 as Doc. 2012-30757 in the Official Records; Parcel E,
was transferred to the City as successor agency on February 1, 2012, pursuant to ABx1 26, the
law dissolving redevelopment agencies; and the City desires to continue the redevelopment
efforts in the Gateway Development Area; and

WHEREAS, the City of Oakland Charter Section 305 authorizes the City’s Mayor to
actively promote economic development to broaden and strengthen the commercial and
employment base of the City; and

WHEREAS, pursuant to City Planning Code Section 17.104.060, advertising signs are
permitted under the terms and conditions of a franchise agreement authorized by the City; and

WHEREAS, to guide redevelopment of the EDC Property, the City adopted the Oakland
Army Base Area Redevelopment Plan in 2000, as most recently amended and restated March 21,
2006 per City Ordinance No. 12734 C.M.S (“Redevelopment Plan”), and adopted the Base

Reuse Plan in July 31, 2002, which plans affect and control the development of the EDC
Property; and

WHEREAS, in 2008, the City issued a Request for Qualifications to identify potential
development teams for redevelopment of a portion of the Gateway Development Area, including
all aspects of the planning and development of the site; and

WHEREAS, the City selected Prologis Property, L.P. (“Prologis™) (successor-in-interest
to AMB Property, L.P., a Delaware limited partnership), and CCIG Oakland Global, LLC
(*CCIG”), a California limited liability company (successor-in-interest to California Capital
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Group, a California general partnership) (Prologis and CCIG referred to herein collectively as
“Developer”) to negotiate with regarding development of a portion of the Gateway Development
Area the (“Project Site” or “Property™), generally depicted on the site map attached as Exhibit B;
and

WHEREAS, the City and Developer entered into an Exclusive Negotiating Agreement
(“ENA”) on January 22, 2010, a first amendment on August 10, 2010 and a second amendment
on April 11, 2011; a third amendment is pending execution by June 12, 2012, regarding the
Project Site; and

WHEREAS, to support redevelopment of the EDC Property and serve the Gateway
Development Area, including the Project Site, beginning in 2008, the Port, then the City and the
Port, began pursuing Trade Corridor Improvement Fund (“TCIF”) grant monies under the
Highway Safety, Traffic Reduction, Air Quality, and Port Security Bond Act of 2006 for
infrastructure improvements to serve the EDC Property, known as the Outer Harbor Intermodal
Terminals (“OHIT”’) improvements; and

WHEREAS, the development contemplated in the ENA is dependent on infrastructure
described and funded in part by the TCIF grant monies, including a rail yard, and to that end, the
City and Port have entered into an agreement that describes how the City and Port will cooperate
on developing the shared infrastructure and related costs, known as the Cost Sharing Agreement,
dated July 27, 2011, which agreement may be amended from time to time; and

WHEREAS, during the ENA period, the City entered into a Professional Services
Agreement with the California Capital Group, to design the OHIT infrastructure improvements
for the EDC Property and related necessary off-site intersection improvements (“Public
Improvements”) to support the timeline required by the application for TCIF monies; and

WHEREAS, consistent with the terms developed through the ENA period, the City
desires to have the Developer, through its affiliate and assignee, CCIG: (a) act as the
franchisee/licensee for the construction and operation of billboards on the Project Site; (b)
manage the Project Site for pre-construction work and the Public Improvements work through a

pass-through lease, and (c¢) manage the construction, through a design-build contract, of the
Public Improvements; and

WHEREAS, during the ENA period, the City and the Developer evaluated the design
and financial feasibility of a proposed mixed-use industrial (warchousing and logistics),
commercial, including billboards, maritime, rail, and open space project on the Project Site; and

WHEREAS, Developer desires to lease the Project Site for billboard use and
development of approved uses (“Private Improvements”) in five lease areas - Billboard Sites,
West Gateway, Rail Right of Way, Central Gateway and East Gateway; and

WHEREAS, together, the Public Improvements and Private Improvements on the
Project Site are considered the “Project;” and

WHEREAS, staff and Developer have negotiated the terms of a Lease Disposition and

Development Agreement (“LDDA”) and its exhibits, including Ground Leases related to the four
Iease areas for the lease of the Project Site for development of the Private Improvements, a
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Billboard Franchise/Lease Agreement, a Site Management Pass-Through Lease to allow for
management of the Project Site for the Public Improvement work, a Design-Build Contract for
construction of the Public Improvements, and related documents which set forth the terms and
conditions of the development of the Project and the use of the Property by the Developer and
any successors to the Property; copies of the LDDA and its attachments are attached hereto as
Exhibit C; and

WHEREAS, pursuant to Oakland Municipal Code Sections 2.04.050.1, 2.04.051.B, and
2.04.180, the City Council may waive advertising and bidding and request for proposal processes
to select a contractor for award of a contract to design and construct a design-build project upon
a finding that it is in the best interests of the City to do so; and

WHEREAS, conducting a competitive bid process for a design-build project as complex
as the Public Improvements would require four to six months and entail developing a scope and
Request for Proposals, advertising the project, holding at least two pre-bid meetings, evaluating
submissions, negotiating the contract, and seeking the City Council’s authorization to enter into
the contract; and

WHEREAS, to be able to begin construction by the TCIF deadline of December 2013,
the selected contractor would have to use more resources on the project than usual at a higher
cost to the City; and

WHEREAS, the City Administrator recommends that it is in the best interests of the City
to waive the advertising and bidding and request for proposal processes for the contract to design
and construct the Public Improvements because it enables TCIF project timelines to be met and

helps ensure retention of the TCIF grant monies, which are necessary for the construction of
Public Improvements; and

WHEREAS, consistent with the purposes of the EDC transfer from the Army to create
local jobs, the City and Developer desire to implement a Community Benefits Program as set
forth in the LDDA that commits to, among other things, creating jobs for the local community in
West Oakland, and to that end includes employment policies and procedures that are intended to
strengthen existing City policies and expressly supersede the employment portions of City
Council Ordinance No. 12389 (12/18/01), as amended by City Council Ordinance 13101
(12/20/11), and the program Guidelines in the Local and Small Local Business Enterprise
Program guidance dated February 1, 2012 with regard to Local Employment Program, Local
Construction Employment Referral Program, and Apprenticeship Program; and

WHEREAS, consistent with the purposes of the EDC transfer from the Army, the City
has amended the Base Reuse Plan to reflect development of the Project; and

WHEREAS, the City finds that the Project will implement the goals and objectives of
the Redevelopment Plan and the Base Reuse Plan; and

WHEREAS, the City previously prepared and certified/adopted the 2002 Oakland Army
Base (“OARB”) Redevelopment Plan Environmental Impact Report, which was a “project level”
EIR pursuant to California Environmental Quality Act (‘CEQA”) Guidelines section 15180(b);
the 2006 OARB Auto Mall Supplemental EIR and 2007 Addendum; and the 2009 Addendum for
the Central Gateway Aggregate Recycling and Fill Project; while the Port prepared and adopted
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the Port’s 2006 Maritime Street Addendum (collectively called “Previous CEQA Documents);
and

WHEREAS, in addition to any grant funds, City funds will be available for the
construction of the Public Improvements pursuant to the Design-Build contract from: (1) Joint
Army Base Infrastructure Fund (5672) Infrastructure Master Plan Project (C415720); (2) OBRA
Leasing & Utility Fund (5671) Leasing & Utility Project (P294110); (3) OBRA Utility &
Leasing Fund (5671) Tidelands Trust Related Project (C437310); (4) Oakland Army Base Joint
Remediation Fund (5674); and (5) scheduled land sales; and

WHEREAS, the funds in the Oakland Army Base Remediation Fund (5674) shall be
used solely for the environmental remediation of the Project Site, and if funds remain after
environmental remediation has been completed, staff will recommend that the City Council
reprogram the funds remaining in Oakland Army Base Remediation Fund (5674) for other Public
Improvements; and

WHEREAS, in return for the City's agreement to franchise and lease up to five billboard
sites to Developer, Developer is required to pay billboard proceeds to the City on the terms and
conditions set forth in the Billboard Franchise/Lease Agreement; and

WHEREAS, in return for the City's lease of the Property to Developer, Developer is

required to pay rent to the City on the terms and conditions as set forth in the Ground Leases;
and

WHEREAS, the initial terms of the Ground Leases shall commence on the date
possession is delivered under the LDDA, and continue for 66 years from the commencement
date, all on the terms and conditions as described in the respective Ground Leases; and

WHEREAS, under the Ground Leases, the City shall retain ownership of the Project Site
at all times; and

WHEREAS, the LDDA requires that the Developer construct and operate the Project
consistent with the Redevelopment Plan and restricts the use of the Property to specified uses as
set forth in the “Scope of Development™ attached to the LDDA; and

WHEREAS, the LDDA incorporates a Community Benefits Program that addresses
environmental, contracting and jobs requirements consistent with the so-called “Areas of
Agreement” as set forth in that certain City Council meeting report dated December 13, 2011.

WHEREAS, consistent with the Areas of Agreement, the City has adopted a resolution
authorizing the City Administrator to use reasonable efforts in good faith to negotiate and
execute a Cooperation Agreement with specified Community Groups, the Alameda County
Building and Construction Trades Council, and the Alameda County Central Labor Council
(collectively the “Coalition), an unincorporated association of employment and contracting
advocacy organizations that, among other things, in return for the Coalition’s release of claims
regarding the Project, requires the City to include (a) a Construction Jobs Policy as a material
term of any contract that the City awards for work to be performed on the Project Site; and (b) an
Operations Jobs Policy as a material term of certain leases or service contracts that the City
enters into with any entity that may employ workers on the Project Site; and
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WHEREAS, a copy of the proposed LDDA and its exhibits with the related agreements
is on file with the City Clerk;

NOW, THEREFORE THE COUNCIL OF THE CITY OF OAKLAND DOES
ORDAIN AS FOLLOWS:

Section 1: The City Council, based upon its own independent review, consideration, and
exercise of its independent judgment, hereby finds and determines, on the basis of substantial
evidence in the entire record before the City, that none of the circumstances necessitating further
CEQA review are present. Thus, prior to approving the Project, the City can rely on the Previous
CEQA Documents and the 2012 OARB Initial Study/Addendum.

Section 2: Specifically, the City Council affirms and adopts as its own, the findings and
determinations the June 12, 2012, City Council Agenda Report, including without limitation the
discussion, findings, conclusions, specified conditions of approval (including the Standard
Conditions of Approval/Mitigation Monitoring and Reporting Program (“SCA/MMRP™)), and
the CEQA findings contained in Atfachment C to the Agenda Report, each of which is hereby
separately and independently adopted by this Council in full, as if fully set forth herein.

Section 3: The City Council finds and determines that this action complies with CEQA
and the Environmental Review Officer is directed to cause to be filed a Notice of Determination
with the appropriate agencies.

Section 4: The record before this Council relating to this action, includes without
limitation those items listed in Attachment C to the Agenda Report for this item, as if fully set
forth herein, which are available at the locations listed in said Exhibit.

Section 5: The City hereby finds and determines that the lease of the Property through
the Site Management Pass-through Lease for the Public Improvements, the Billboard
Franchise/Lease Agreement and the Ground Leases by the City to the Developer for the Project
furthers economic development in the City, conforms to and furthers the goals and objectives of
the Redevelopment Plan in that: (1) the Project, once developed, will create permanent jobs for
low and moderate income people, including jobs for area residents; (2) the Project will enhance
the City's and Port’s competitiveness and enable it to capture more of the growth in the global
logistics industry; and (3) the Project, once developed, will enhance depreciated and stagnant
property values in the surrounding areas, and will encourage efforts to alleviate economic and
physical blight conditions in the area, including high business vacancy rates, excessive vacant

lots, and abandoned buildings, by enhancing the development potential and overall economic
viability of neighboring properties.

Section 6: Pursuant to Oakland Municipal Code Sections 2.04.050.1, 2.04.051.B, and
2.04.180 and for the reasons set forth above and in the City Administrator’s Agenda Report
accompanying this Ordinance, the City Council finds that it is in the best interests of the City to
waive advertising and bidding and request for proposal processes for the selection of a qualified
contractor to design and construct the Public Improvements, and so waives the requirements.

Section 7: The City Administrator or her designee is authorized to negotiate and execute

a contract for the design-build of the Public Improvements with CCIG in an amount to be
determined pursuant to the terms of the LDDA.
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Section 8: The City Administrator or her designee is authorized to lease the Property to
Developer, subject to and on the terms and conditions of the LDDA and the respective Site
Management Pass-Through Lease, and Ground Leases/Billboard Franchise/Lease Agreement.

Section 9: The City Administrator or her designee is authorized to allocate funding in the
amount of $54,500,000 for the implementation of the Project from (1) Joint Army Base
Infrastructure Fund (5672) Infrastructure Master Plan Project (C415720); (2) OBRA Leasing &
Utility Fund (5671) Leasing & Utility Project (P294110); (3) OBRA Utility & Leasing Fund
(5671) Tidelands Trust Related Project (C437310); (4) Oakland Army Base Joint Remediation
Fund (5674); and (4) scheduled land sales to Fund (5672) and Project (to be established).

Section 10: The funds in Oakland Army Base Remediation Fund (5674) shall be used
solely for the environmental remediation of the Project Site, and if funds remain after
environmental remediation has been completed, staff will recommend that the City Council

reprogram the funds remaining in Oakland Army Base Remediation Fund (5674) for other Public
Improvements.

Section 11: The City and the Developer have agreed to a Community Benefits Program
that includes environmental, contracting and jobs provisions as set forth in the LDDA. The
environmental requirements are set forth in the SCA/MMRP attached to the LDDA. The
contracting requirements follow the City's Contracting Policy (Council Ordinance 13101
(12/20/11)), as amended by this LDDA to provide for a capacity study/good faith compliance
provisions and special conditions for contracting with West Oakland businesses. The Developer
has agreed to implement a Construction Jobs Policy and an Operations Jobs Policy, both of
which strengthen existing City employment policies. The Construction Jobs Policy and the
Operations Job Policy expressly supersede the employment portions of City Ordinance No.
12389, as amended by Council Ordinance 13101 (12/20/11), and the program Guidelines in the
Local and Small Local Business Enterprise Program guidance dated February 1, 2012 with
regard to Local Employment Program, Local Construction Employment Referral Program, and
Apprenticeship Program. The City has agreed to make good faith efforts to enter into a
Cooperation Agreement with the Community Groups and a Project Labor Agreement for the
Public Infrastructure that incorporates the Construction Jobs Policy and Operations Jobs Policy.

Section 12: The City Council must authorize by appropriate ordinance or resolution any
amendments to any of the Jobs Policies.

Section 13: Section 2.2 of the LDDA is amended by adding the following concept: “The
City shall not seek or agree to amend the provisions of such matters [specified in Section 2.2]
other than the Cooperation Agreement except for an amendment to the Cooperation Agreement
which would require a third party’s prior consent to the City’s agreement to amend the LDDA.”

Section 14: The City Administrator or her designee is hereby authorized to negotiate and
execute, in form and content substantially in conformance with the LDDA and its attachments, as
set forth in Exhibit C, without returning to City Council: (1) the LDDA with the Developer for
the Project, (2) upon satisfaction or waiver of the conditions precedent, the Ground Lease(s); (3)
the exhibits to the LDDA including, without limitation, the Billboard Franchise/Lease
Agreement, Site Management Pass-Through Lease, and the Design-Build Contract; and (4) such
other additions, amendments or other modifications to the LDDA (including, without limitation,
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preparation and attachment of, or changes to, any or all of the exhibits) that the City
Administrator, in consultation with the City Attorney’s Office, determines are in the best interests
of the City, do not materially increase the obligations or liabilities of the City, and are necessary
or advisable to complete the transactions which the LDDA contemplates to be conclusively
evidenced by the execution and delivery by the City Administrator of the LDDA and any such
amendments thereto; and (5) such other documents as necessary or appropriate, in consultation
with the City Attorney’s Office, to facilitate the lease and development of the Property for the
Project in order to consummate the transaction under the LDDA in accordance with this
Ordinance, or to otherwise effectuate the purpose and intent of this Ordinance and its basic
purpose.

Section 15: The terms of the Billboard Franchise/Lease Agreement shall substantially
conform with the terms of the Billboard Term Sheet attached herein in Exhibit C.

Section 16: The City Council authorizes City staff to amend the LDDA and related
documents if required by the CTC to preserve TCIF funds for the development of the 2012
OARB Project without returning to City Council; and be it

Section 17: The City Administrator shall determine satisfaction of conditions precedent
under the LDDA to the conveyance of the leasehold estates in the Project, such determination to
be conclusively evidenced by the execution and delivery by the City Administrator of the
respective Site Management Pass-Through Lease or Ground Lease(s).

Section 18: All documents related to this transaction shall be reviewed and approved by

the City Attorney’s Office prior to execution, and copies will be placed on file with the City
Clerk.

IN COUNCIL, OAKLAND, CALIFORNIA, JU L 3 2012 , 2012

PASSED BY THE FOLLOWING VOTE:

AYES- E¥ewseg, BRUNNER, DE LA FUENTE, KAPLAN, K@iseswad NADEL, SCHAAF, and
PRESIDENT REID — §

NOES-,_e/
ABSENT- Arecks — )

ABSTENTION- e
Ex Cused - Ke.r\m‘a\«uw\

LATONDA SIMMONS
City Clerk and Clerk of the Council
of the City of Qakland, i
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EXHIBIT A

EDC Property
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EXHIBIT B

Project Site
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EXHIBIT C

LDDA and Attachments
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HK/MS Joint Draft 5/31/12; revised 6/14/12

RECORDING REQUESTED BY
WHEN RECORDED RETURN TO:

The City of Oakland

250 Frank H. Ogawa Plaza, 3 Floor
Attn: Real Estate Department
Oakland, CA 94612

(Space Above For Recorder’s Use)

ARMY BASE GATEWAY REDEVELOPMENT PROJECT

LEASE DISPOSITION
AND DEVELOPMENT AGREEMENT

between
THE CITY OF OAKLAND
"City"
and
PROLOGIS CCIG OAKLAND GLOBAL, LLC

"Developer"

Effective Date: ,2012



LEASE DISPOSITION AND DEVELOPMENT AGREEMENT

This Lease Disposition and Development Agreement (the "Agreement") is entered into as of the
Effective Date listed on the title page of this Agreement, by and between the CITY OF
OAKLAND, acting both in its capacity as an independent municipal corporation and as the
successor agency to the Redevelopment Agency of the City of Oakland (“Successor Agency”)
(together, the "City"), and PROLOGIS CCIG OAKLAND GLOBAL, LLC, a Delaware limited
liability company (the "Developer"), (each individually referred to a "Party" and collectively
referred to as the "Parties"). [Global note to word processing for « execution version: bold all
initial defined terms; insert into definitions glossary)

For good and valuable consideration, the receipt and adequacy of which are hereby
acknowledged, the City and the Developer agree as follows:

A. In 2003, in order to enable local economic redevelopment and job creation and ease the
economic hardship on the local community caused by the base closure per Section 2903
of Title XXIX of Public Law 101-510, the U.S. Department of the Army ("Army")
transferred via No-Cost Economic Development Conveyance ("EDC") certain real
property (the "EDC Property") located in the City of Oakland, County of Alameda, State
of California, to the Oakland Base Reuse Authority ("OBRA"), a joint powers authority
composed of the City and the former Redevelopment Agency of the City of Oakland
("Agency") under the California Joint Exercise of Powers Act as set forth in Title 1,
Division 7, Chapter 5, Article 1 of the Government Code of the State of California
(Government Code § 6470 et seq.) through that certain EDC Memorandum of Agreement
between the Army and OBRA dated September 27, 2002 ("EDC MOA") by that certain
Quitclaim Deed for No-Cost Economic Development Conveyance Parcel ("Army EDC
Deed"), recorded August 8, 2003, as Doc. 2003-466370 in the Official Records.
Immediately thereafter, OBRA transferred portions of the EDC Property to the Port, such
that the Port now owns approximately 241 acres of the EDC Property (the “Port
Development Area”) and OBRA retained approximately 170 acres, known as the
Gateway Development Area. The EDC Property is generally depicted on the site map
attached as Attachment 1 ("Site Map").

B. In 2006, pursuant to the Oakland Army Base Title Settlement and Exchange Agreement
between the State of California, acting by and through the State Lands Commission
("SLC"), the City, the Port, OBRA and the Agency, dated June 30, 2006 ("Exchange
Agreement"), the parties to such agreement completed an exchange of public trust lands,
such that the public trust was terminated on all of the EDC Property then owned by
OBRA (see State of California Patent and Trust Termination recorded August 7, 2006, as
Doc. 2006-301853 in the Official Records), except on one, approximately 16.7 acre
parcel conveyed from the SLC to the Agency by State of California Patent and Trust
Termination recorded August 7, 2006, as Doc. 2006-301850 ("Parcel E"). Parcel E was
transferred to the Agency pursuant to the Exchange Agreement.

C. Also in 2006 and 2007, the portions of the EDC Property owned by OBRA that were not
subject to the public trust were conveyed by OBRA to the Agency by the following
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Quitclaim Deeds, recorded September 19, 2006 as Docs. 2006-354006 and 2006-354007
and May 17, 2007 as Doc. 2007-190760 in the Official Records.

D. On March 3, 2011, the Agency and the City entered into a Purchase and Sale Agreement,
approved by City Council Ordinance No. 83254 C.M.S. and Agency Resolution No.
2011-0025 C.M.S. (the "Agency-City PSA"), whereby the Agency agreed to sell and
convey, inter alia, the Agency-owned portions of the EDC Property, excepting Parcel E,
to the City under its own auspices, and the City agreed to accept assignment of all
agreements related to such property (the “EDC Property Agreements”). The EDC
Property Agreement include, but are not necessarily limited to the agreements set forth in
Attachment 12.

E. On June 29,2011, Governor Jerry Brown signed AB1x26, which is state legislation
requiring the dissolution of all redevelopment agencies ("AB 26").

F. On January 10, 2012, the City Council passed Resolution No. 83679 C.M.S., electing to
serve as the Successor Agency pursuant to AB 26.

G. OnJanuary 31, 2012, the City closed escrow under the Agency-City PSA and took title to
the Agency-owned portions of the EDC Property (excluding Parcel E) pursuant to the
grant deed recorded January 31, 2012 as Doc. 2012-30757 in the Official Records and
assumed all of the Agency’s right and obligations under the EDC Agreements with
respect to such property.

H. On February 1, 2012, the Agency was dissolved, and Parcel E and the Agency’s rights
and obligations under the EDC Property Agreements with respect to Parcel E were
transferred to the City as Successor Agency by operation of law pursuant to AB 26.

[. The transfers of the Agency-owned portions of the EDC Property from the Agency to the
City and the City as Successor Agency are subject to approval by the Army pursuant to
that certain EDC MOA, and may require Department of Toxic Substances Control
("DTSC") approval in accordance with that certain Consent Agreement between the City
and the DTSC, dated September 27, 2002, as revised May 19, 2003 and amended May 2,
2005 ("Consent Agreement"). The transfers of the Agency-owned portions of the EDC
Property and assumption of the related contractual obligations under the EDC Property
Agreements to the City in its capacity as an independent municipal corporation (rather
than as the Successor Agency) are subject to approval or other action (e.g., involuntary
transfer to the Successor Agency) by the Oversight Board, State Controller and/or the
California Department of Finance, as applicable, pursuant to the requirements of AB 26.
The transfer of the portions of the Lease Property to Developer pursuant to this
Agreement, the Billboard Agreement and the Ground Leases are subject to the approval
of the Army pursuant to the EDC MOA, may also require the approval of the DTSC
pursuant to the Consent Agreement and the approval of the Oversight Board, State
Controller and/or the California Department of Finance, as applicable, pursuant to the
requirements of AB 26. The foregoing approvals have not yet been finalized.
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N.

Nevertheless, the City has contractual obligations stemming from the EDC to the Army
and DTSC that require remediation and redevelopment of the EDC Property that
necessitate the continued pursuit of redevelopment, therefore, the City desires to continue
the redevelopment efforts in the Gateway Development Area, and the City of Oakland
Charter Section 305 authorizes the City's Mayor to encourage economic development in
the City.

To guide redevelopment of the EDC Property, the City adopted the Oakland Army Base
Area Redevelopment Plan in 2000, as most recently amended and restated March 21,
2006 per City Ordinance No. 12734 C.M.S , and adopted the Base Reuse Plan in

, 20, which plans affect and control the development of the EDC Property.

In 2008, the City issued a Request for Qualifications to identify potential development teams
for redevelopment of certain portions of the Gateway Development Area, generally consisting
of the West Gateway, Central Gateway and East Gateway as depicted on the Site Map, and
City selected Prologis Property, L.P. ("Prologis") (then named AMB Property, L.P.,, a
Delaware limited partnership), and CCIG Oakland Global, LLC ("CCIG"), a California
limited liability company (successor-in-interest to California Capital Group, a California
general partnership to negotiate with regarding development on portions of the Gateway
Development Area. Prologis and CCIG are the joint venture members of Developer.

. The City and Developer (through their joint venture members) entered into an Exclusive

Negotiating Agreement ("ENA") on January 22, 2010, a first amendment to the ENA was
executed on August 10, 2010 ("First Amendment to ENA"), a second amendment was
executed on April 11,2011 ("Second Amendment to ENA"), and a third amendment was
executed on 2012 ("Third Amendment to ENA").

During the ENA period, the City and Developer evaluated the design and financial
feasibility of a proposed mixed-use industrial (warehousing and logistics), commercial,
including billboards, maritime, rail, and open space project and related infrastructure
needs on approximately 130 acres of the Gateway Development Area and adjacent Port-
owned lands (the "Project Site"), as depicted on the Site Map.

To support redevelopment of the EDC Property, beginning in 2008, the Port, then the City and
the Port, began pursuing Trade Corridors Improvement Fund (“TCIF”) grant monies under
the Highway Safety, Traffic Reduction, Air Quality, and Port Security Bond Act of 2006
for infrastructure improvements to serve the EDC Property, known as the Outer Harbor
Intermodal Terminals (“OHIT”) improvements.

The development contemplated in the ENA, the Project and this Agreement are
dependent on the OHIT improvements, including the Port Rail Terminal being funded in
part by the TCIF grant funds. To that end, the City and Port contemplate entering into an
Amended and Restated Cost Sharing Agreement (the “Amended and Restated CSA™),
which agreement describes how the City and Port will cooperate on developing the
shared infrastructure included in the OHIT improvements and funding the related costs.
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Q. During the term of the ENA and pursuant to the Second Amendment to the ENA,, the City and
a Developer Affiliate agreed to prepare a master plan for the Project and the related
improvements (the “Master Plan”). The draft Master Plan is subject to the approval of the
City and the Port pursuant to the provisions of the Amended and Restated CSA.

R. The City desires to have the Developer, and in the case of only subsection (b) below, its
Affiliate the California Capital & Investment Group, Inc. (“CCIG, Inc.”) to: (a) act as the
franchisee/licensee for the construction and operation of certain billboards on the Project
Site (per the Billboard Franchise/Lease Agreement attached as Attachment 4 to this
Agreement); (b) manage the Lease Property for leasing, pre-construction work (e.g., site
control and security and soils handling) and the construction of the public infrastructure
described in Attachment 6 (collectively, the "Public Improvements") through a design-
build delivery method by means of a Property Management Agreement. The City has
determined that pursuing the Public Improvements under a design-build delivery method
without formal bidding, as provided for in the City's Charter and Municipal Code, is in
the best interests of the City, is consistent with the Request for Qualifications and enables
TCIF project timelines to be met.

S. The City also desires to ground lease to Developer approximately 130 acres of land
within the Gateway Development Area (which areas are defined as the “Lease Property™)
for purposes of developing and operating mixed-use industrial (warehousing and
logistics), commercial, maritime, rail, and related support uses, as defined in the Scope
of Development attached as Attachment 7 ("Private Improvements"). The Lease Property
is generally depicted on the Site Map. The Lease Property may be revised to exclude
certain portions currently included or to include additional portions of the EDC Property

and adjacent areas that may come into City control in the future in accordance with this
Agreement.

T. Together, the Public Improvements and Private Improvements to be completed in
accordance with this Agreement and the applicable Ground Lease are considered the
"Project."

U. Consistent with the purposes of the EDC transfer from the Army to create local jobs, the
City and Developer desire to provide Community Benefits as set forth in this Agreement
and have negotiated a plan that commits to, among other things, creating jobs for the
local community in West Oakland. To that end, the plan includes efforts to create a jobs
center in West Oakland and negotiated employment policies and procedures specific to
the Project. The policies relating to the Private Improvements construction and operations
jobs create obligations that otherwise would not be applicable through the City's social
justice policies. The policy related to construction of the Public Improvements applies
specifically to the City's public infrastructure portion of the Project and expressly
supersedes the employment portions of City Council Ordinance No. 12389 (12/18/01), as
amended by City Council Ordinance 13101 (12/20/11), and the provisions of the
Jobs/Housing Ordinance, City Council Ordinance 12442 (7/30/02), as more particularly
set forth in this Agreement. The other community benefits provided in the plan include
funding, implementation of the City's social justice policies, and environmental and green
development measures.
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V. The City has found that the Project will implement the goals and objectives of the
Oakland Army Base Area Redevelopment Plan.

W. Consistent with the purposes of the EDC transfer from the Army, the City is amending
the Base Reuse Plan to reflect the Project considered herein.

X. The City has conducted all required hearings on the Project and has fully analyzed all
potentially significant environmental effects in compliance with the CEQA and the
CEQA Guidelines as more fully described in the 2002 Oakland Army Base
Redevelopment Plan Environmental Impact Report (“EIR”) and the Addendum

("EIR Addendum").

Y. The actions contemplated in this Agreement are authorized by City Ordinance No.
, dated , 2012 ("Ordinance").

NOW, THEREFORE, in consideration of the foregoing recitals and the covenants and
mutual obligations contained in this Agreement, and in reliance on the Developer’s
representations and warranties set forth herein, the City and Developer agree as follows:

ARTICLE I

GENERAL

1.1 Effective Date and Term.

This Agreement shall become effective as of the last to occur of the following: (1) the
Ordinance is effective and (2) each of the Parties has duly executed and delivered this
Agreement to the other Party. The Effective Date of this Agreement will be inserted by the City
of the cover page of this Agreement; provided however, no failure by the City to do so shall in
anyway invalidate this Agreement.

The Term of this Agreement shall be from the Effective Date until the Close of Escrow
on the last of the three contemplated Ground Leases, unless this Agreement is earlier terminated
in accordance with its provisions.

1.2 Definitions.

Initially capitalized Terms used in this Agreement are defined in Article X, or have the
meanings given them when first defined.

1.3  Execution and Relationship of this Agreement to Attached Agreements. In
furtherance of this Agreement and the development of the Project, the Parties intent to enter into
certain agreements in the times set forth on the Schedule of Performance, this Section 1.3 is
intended to establish the obligations of the Parties to enter into such agreements and to guide the
relationship of this Agreement to those agreements.

1.3.1 Billboard Agreement
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This Agreement and the Billboard Agreement establish the rights and obligations of the
Parties as to the development and operation of the billboard sites identified in the Scope of
Development for the Private Improvements at Attachment 7. This Agreement contemplates that
the City and Developer will enter into a Billboard Agreement that will reflect in material content
the term sheet provided at Attachment 4 and executed in a form acceptable to the Developer,
City Administrator and the City Attorney. Upon execution of the Billboard Agreement, the
Billboard Agreement shall exclusively govern the rights and obligations of the Parties with
respect to the subject of the Billboard Agreement. The parties contemplate that, in accordance
with the terms of the Billboard Agreement, the Billboard Agreement may survive termination of
this Agreement.

1.3.2 Property Management Agreement

This Agreement and the Property Management Agreement establish the rights and obligations of
the Parties as to certain site management activities, including lease management, soils handling,
and oversight responsibilities for the design and construction of the Public Improvements on the
Project Site. This Agreement contemplates that the City and CCIG, Inc. will enter into a
Property Management Agreement that will reflect in material content the term sheet provided at
Attachment 5 and executed in a form acceptable to the Developer, City Administrator and the
City Attorney. Upon the execution of the Property Management Agreement, the Property
Management Agreement shall exclusively govern the rights and obligations of the Parties with
respect to the subject of the Property Management Agreement. The Property Management
Agreement shall terminate automatically and have no further effect as to each Phase upon the
Close of Escrow for such Phase. In addition, in the event this Agreement is terminated by its
terms, the Property Management Agreement shall terminate automatically and have no further
force or effect.

1.3.3 Ground Leases

This Agreement contemplates a separate Ground Lease for each of the three Phases of the
Lease Property: the West Gateway, Central Gateway, the East Gateway in a form substantially
similar to the forms provided in Attachment 3. The Parties acknowledge and agree that CCIG is
anticipated and approved as the Tenant under the Ground Lease for the West Gateway, and that a
Prologis will be the Tenant under the Ground Leases for the Central Gateway and the East
Gateway. If all of the conditions precedent applicable to the Close of Escrow, as set forth in
Article V of this Agreement, are satisfied as to a Phase, then the Parties shall execute and deliver
the applicable Ground Lease for such Phase and City shall thereupon lease the applicable Phase
to the Developer and the Developer shall lease the applicable Phase from the City, pursuant to
such Ground Lease. Except as otherwise expressly set forth herein or in the Ground Lease, the
provisions of this Agreement will govern the rights and obligations of the Parties as to each
Phase until the Close of Escrow for such Phase and the provisions of the applicable Ground
Lease shall exclusively govern the rights and obligations of the Parties as to each Phase after the
Close of Escrow for such Phase. The Parties contemplate that the Ground Leases, upon Close of
Escrow and in accordance with the terms of such Ground Leases, will survive termination of this
Agreement.
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14 Security Deposit.

Developer’s obligations under this Agreement shall be secured by a $500,000 cash security
deposit (the “Security Deposit”), which shall be deposited into an escrow account (“Escrow”)
with First American Title Company (Escrow Agent”) within ten (10) days after the Effective
Date of this Agreement. Concurrently with Developer’s payment of the Security Deposit into
Escrow, the Parties shall execute, deliver and cause the Escrow Agent to countersign, the Escrow
Agreement in substantially the form approved by the City in its sole discretion. [subject to City
recezpt/rewew of escrow instructions; delete all references to escrow if form not agreed to by
6/19/12] The Parties acknowledge and agree that the Security Deposit shall be reduced by a pro
rata by acreage amount at each Close of Escrow for the three Phases and such amount shall be
credited against the Security Deposit required under each applicable Ground Lease.

1.5 Potential Modifications to the Lease Property.

1.5.1 Potential Exclusions from Lease Property. The Parties shall have the right to
exclude the following portions of the Lease Property:

(a) AMS Site. The City shall have the right to exclude the approximately
15-acre AMS Site from the Lease Property if the City enters into a binding contract for
the use of the AMS Site to fulfill BCDC’s 15-acre truck parking requirement [insert
reference to Bay Plan in execution version) for the City Property prior to the time set
forth on the Schedule of Performance. If the City fails to enter into such a contract in a
timely manner, the City’s right to exclude the AMS Site from the Lease Property shall
terminate.

(b) City Exchange Properties. The City shall have the right to exclude the
City Exchange Properties from the Lease Property in exchange for the inclusion of the
Port Exchange Properties in the Exchange Parcel as set forth in Section 1.5.2, if the City
enters into a binding agreement to acquire or acquires title to the Port Exchange
Properties prior to the time set forth in the Schedule of Performance. If the City fails to
timely enter into a binding agreement for the acquisition of or acquire title to the Port

Exchange Properties, the City’s right to exclude the City Exchange Properties from the
Lease Property shall terminate.

(c) Impacted Sites. The Developer shall have the right to exclude certain
portions of a Phase prior to Close pursuant to the terms of Article V.

1.5.2 _ Potential Additions to Lease Property. The City has the right to include the Port
Exchange Properties in the Lease Property in exchange for the exclusion of the City Exchange
Properties from the Lease Property as contemplated in Section 1.5.1(b) above. If the City fails to
timely enter into a binding agreement for the acquisition of or acquire title to the Port Exchange

Properties, the City’s right to include the Port Exchange Properties in the Lease Property shall
terminate.
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1.6 Recordation of Memorandum of LDDA.

Concurrently with the execution and delivery of this Agreement, the Parties have
executed and caused to be notarized the Memorandum of Lease Disposition and Development
Agreement in the form attached hereto as Attachment 9. The Memorandum of LDDA shall be
recorded in the Official Records within the time set forth on the Schedule of Performance.

ARTICLE II

THIRD PARTY COORDINATION

2.1 Cooperation by the Parties

The Parties acknowledge that the Project requires a number of discretionary approvals
and agreements with non-City governmental entities and other third parties which have a
material affect on Project feasibility, the Schedule of Performance, and the implementation of
this Agreement. Therefore, the Parties agree to communicate regularly and to cooperate in good
faith, including meeting and conferring as necessary, joint invitations to and attendance at
meetings, copies of correspondence, execution of the mutually agreeable forms of the
agreements provided in Section 2.2, below, and execution of mutually acceptable applications as
owner and applicant where necessary and appropriate to implement the Project and this
Agreement.

2.2 Third Parties Agreements, Approvals and Permits

The following is a summary of the agreements, approvals and permits that the Parties
acknowledge are essential to the success of the Project. The Parties shall cooperate as set forth
in Section 2.1 above with respect to the City’s pursuit and acquisition of such matters. For each
such matter, during the time period between the execution or acquisition of the same and the
termination of this Agreement: (a) the City shall use its best efforts to perform its obligations and
secure the material benefit of its rights under such matter, each prior to the times set forth in the
Schedule of Performance, if applicable, and (b) the City shall not seek or agree to amend the
provisions of such matter without Developer’s prior written consent, which may not be
unreasonably withheld, conditioned or delayed.

2.2.1 Third Party Approvals of Prior Transfers and this Agreement

The City shall have obtained the approval or other applicable form of confirmation from:
(a) the Army, pursuant to the requirements of the EDC MOA and the ESCA; (b) DTSC, if
needed pursuant to the requirements of the Consent Agreement; and (c) the Oversight
Board/Department of Finance/State of California, as applicable, pursuant to the requirements of
AB 26, each with respect to (1) the prior transfers of the Lease Property and EDC Property
Agreements from the Agency to the City and (ii) the subsequent transfers of the Lease Property
pursuant to this Agreement prior to the applicable time(s) set forth in the Schedule of
Performance.

2.2.2 Amended and Restated CSA
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The City and Port shall execute an Amended and Restated CSA in a form substantially
similar to the attachment to the Staff Report for the June 19, 2012 City Council meeting by the
time set forth in the Schedule of Performance. Thereafter, the Port and City, as applicable, shall
have met the performance milestones set forth therein with respect to the delivery of Port Rail
Terminal at the times set forth on the Schedule of Performance. In the event, the Port fails to
meet one or more of such milestones, and the City is entitled to exercise a self help remedy under
the Amended and Restated CSA, to the extent permitted under the Amended and Restated CSA,
the City shall assign such remedy to the Developer at Developer's written request therefor.

2.2.3 Amended OHIT Baseline Agreement.

The Port, City, the California Department of Transportation (“Caltrans™) and the
California Transportation Commission (the “CTC”) shall enter into an amended and restated
Trade Corridors Improvement Fund Project Baseline Agreement for the amended OHIT project
as contemplated in Section __ of the proposed Amended and Restated CSA (the “Amended
OHIT Baseline Agreement”) prior to the time set forth in the Schedule of Performance, which
agreement: (a) expressly approves of the parties to the Design Build Contract described in
i below, (b) expressly approves of the application of the cost of the design and
construction of the Private Improvements as matching funds, (c) expressly approves private
improvement matching funds for the Private Improvements being expended after the majority of
the TCIF funds for the Public Improvements and (d) includes a date for the final audit of the
required matching funds that is no earlier than January 1, 2024.

2.2.4 Cooperation Agreement and Project Labor Agreement

The City and the applicable third parties shall have entered into a Cooperation Agreement
in substantially the form of the draft agreement included in the Staff Report for the June 19, 2012
City Council meeting and a Project Labor Agreement pursuant to the goals and objectives of the
Community Benefits Program prior to the time set forth in the Schedule of Performance.

2.2.5 Rail Service Agreement

The City, Port and, if applicable, the Port Rail Terminal Operator shall have entered into
that certain Rail Service Agreement as contemplated in Section  of the Amended and
Restated CSA prior to the time set forth in the Schedule of Performance.

2.2.6 Caltrans
2.2.6.1 Construction Easement

Caltrans shall have vacated its right to occupy a portion of the West Gateway pursuant to
that certain temporary construction easement recorded in the Official Records on February 13,
2002 as Instrument No. 2002-72862 (the “Caltrans WGW Easement”) prior to the time set forth
in the Schedule of Performance. Developer shall have the right to negotiate directly with
Caltrans with respect to an early vacation of all or a portion of the Caltrans WGW Easement area
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and the City shall cooperate with such efforts at no loss of prepaid rent or third party cost to the
City.

2.2.6.2 Billboard Sites

The City shall use commercially reasonable efforts to obtain Caltrans’ consent to the
City's reservation of the sites for bill boards 1 and 2 as identified in the Scope of Private
Improvements, and reasonable access and utility easements thereto, from its conveyance of the
[note: insert reference to parcel] to Caltrans for inclusion in the Billboard Agreement premises.
If Caltrans initially refuses to agree to the proposed reservation, the City shall continue to use
commercially reasonable effort to obtain the right to locate billboards on such sites (at no third
party cost to the City, but with an obligation to convey offers from the Developer) and if the City
subsequently obtains such rights, the sites shall be added to the premises under the Billboard
Agreement for no additional consideration.

2.2.6.3 Underfreeway Easement

The City shall use commercially reasonable efforts to obtain Caltrans’ agreement to
amend the [note: insert reference to West Grand underfreeway easement] ("Underfreeway
Easement") to add the following to the list of the rights reserved to the City pursuant to the
Underfreeway Easement: the right to install, maintain, repair and replace (a) improvements
related to two railroad lines accessing the West Gateway and the Central Gateway; (b) the
vehicular, bike and pedestrian access improvements to the West Gateway; and (c¢) any other
Public Improvements intended to be installed and maintained in such location, each as
contemplated by the Master Plan. The City may satisfy its obligations under this Section by
obtaining the right to install at least one rail line.

2.2.7 EBMUD MOA

The City, the required Affiliate of Developer and the East Bay Municipal District shall
enter into a Memorandum of Agreement insubstantially similar form attached to the June 19,
2012 Staff Report to the City Council hereto prior to the time set forth in the Schedule of
Performance (the “EBMUD MOA?”). Upon final execution, the EBMUD MOA shall be inserted
as Attachment 16 to this Agreement.

2.2.8 Other Non-City Approvals

City shall use commercially reasonable efforts to obtain all necessary permits or
approvals necessary to construct the Public Infrastructure in accordance with the Schedule of
Performance and shall cooperate with Developer it its pursuit of third party permits and approval
related to the Private Improvements. If City is unable to obtain a required permit for the Public
Infrastructure, parties will commence the meet and confer process set forth in Section 2.3 below.

2.3 Meet and Confer Process for Material Issues




HK/MS Joint Draft 5/31/12; revised 6/14/12

The parties desire that this Agreement and the ability to develop the Project or
substantial portions of the Project not automatically terminate upon the non-satisfaction of
certain conditions precedent (primarily related to the loss of TCIF funds or the inability to
deliver the Public Infrastructure or realize the benefit of the Port Rail Terminal). Therefore, as
specified in this Agreement, the parties agree to meet and confer and exclusively negotiate with
each other in good faith to determine means to preserve the mutual benefits of the Project given
the changed circumstances. During an initial period to expire on December 1, 2012, the parties
would negotiate regarding the feasibility of developing substantially the same project, with no
change in the Permitted Uses set forth in the Scope of Private Development or the Rent
contemplated under the Ground Leases. If the parties are unable to agree upon a means to
deliver such project, the parties would continue to negotiate exclusively and in good faith
through May 31, 2013 regarding the feasibility of developing a different, but mutually beneficial
project to be developed at the Lease Property. Notwithstanding the terms of this Section to the
contrary, the Developer shall have the right to terminate the negotiation period upon written
notice to the City. In the event that the City Administrator deemed it to be in the best interest of
the City in his or her sole discretion, the City Administrator shall have the authority to extend the
exclusive negotiating period to by entering into an amendment to this Agreement.

ARTICLE III
DEVELOPMENT OF THE PUBLIC IMPROVEMENTS

3.1 Scope of the City's Construction Obligation. The Public Improvements include (a)
the deconstruction/demolition of the existing improvements on the Lease Property and (b) the
surcharging, fill, grading, utility, on- and off-site street/circulation, lighting, landscaping, rail and
wharf improvements listed in Attachment 6 and more particularly described in the Master Plan.
Developer’s ability to develop each Phase requires the prior completion of a particular subset of
the Public Improvements. Attachment 6 allocates the Public Improvements into four categories:
(1) those Public Improvements that are required for all three (3) Phases; (ii) those Public
Improvements that are required by the East Gateway; (iii) those Public Improvements that are
required by the Central Gateway; and (iv) those Public Improvements that are required by the
West Gateway.

3.2 Delivery Method. The Parties intend that the design and construction of the Public
Improvements will be delivered pursuant to the terms of the Property Management Agreement
and a design build contract entered into between CCIG, Inc. and a third-party design build
contractor (the “Contractor”) in accordance with the terms of the Property Management
Agreement (that contract, the “Design Build Contract™).

3.2.1 Bridging Documents. Under the Property Management Agreement, CCIG,
Inc. will act as the City’s construction project manager to coordinate, for the Parties’ approval,
the development of documents (equivalent to construction drawings that are approximately 35%
complete) that set forth the mandatory construction criteria for the Public Improvements,
consistent with the approved Master Plan (the “Bridging Documents™). The Parties intend that
they will coordinate closely regarding the development of the Bridging Documents. To that end,
the City shall provide the Developer with copies of interim drafts of the Bridging Documents as
the same are produced by the applicable consultants. The Developer shall provide concurrent
comments regarding the draft documents in a timely manner. Once the City has deemed the

-10-
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Bridging Documents to be complete, the City will submit the same to Developer for final review
and approval. The Developer shall review, comment on and approve or disapprove of the
proposed Bridging Documents pursuant to the provisions of Section 3.2.3 below. Upon approval
by both City and Developer, the proposed Bridging Documents shall thereafter be referred to as
the “Approved Bridging Documents.”

3.2.2 Design Build Contract. The Design Build Contract shall require the
Contractor to (a) complete the Construction Drawings (defined below) based on the Approved
Bridging Documents; (b) competitively bid all construction sub-contracts; however, Contractor
shall be entitled to bid and, if Contractor is the lowest responsible bidder, self-perform up to 35%
of the scope of work; (c) provide a guaranteed maximum price (excluding hazardous materials
remediation costs) based on such bids for the construction of the Public Improvements (the “G-
Max Price”). If the G-Max Price is approved pursuant to Section 3.3.1.2 below, CCIG, Inc. shall
accept G-Max Price and the Contractor shall be “at risk” with respect to the delivery of the
Public Improvements within such G-Max Price, subject to adjustment in accordance with the
terms of the Design Build Contract. The Design Build Contract shall require Contractor and any
consultants and subcontractors to name Developer and its affiliates as additional insureds under
any required commercial general liability insurance, name Developer and its affiliates as express
third party beneficiaries of any warranties related to the Public Improvements and require
consultants to include Developer and its affiliates within the scope of parties that may rely on
their reports prepared in conjunction with the Design Build Contract.

3.2.3 Construction Drawings. In accordance with the terms of the Design Build
Contract, the Contractor shall develop the Approved Bridging Documents into complete
construction drawings for the Public Improvements (the “Construction Drawings™). The Parties
intend that they will coordinate closely regarding the development of the Construction Drawings.
To that end, the City shall provide the Developer with copies of interim drafts of the
Construction Drawings as the same are produced by the Contractor. The Developer shall
provide concurrent comments regarding the draft documents in a timely manner. Once the City
has deemed the Construction Drawings to be complete, the City will submit the same to
Developer for final review and approval. The Developer shall review, comment on and approve
or disapprove of the proposed Construction Drawings pursuant to the provisions of Section 3.2.4
below. Upon approval of the proposed Construction Drawings by both City and Developer, they
shall thereafter be referred to as the “Approved Construction Drawings.”

3.2.4 Review, Comment and Approval. Developer shall have five (5) business
days within which to review any draft document provided to Developer pursuant to Section
3.2.1 or 3.2.3 and provide the City with written notice of Developer’s approval of or comments
on such documents. If a draft document is consistent with the approved Master Plan or prior
drafts reviewed and approved by Developer, Developer shall not unreasonably withhold,
condition or delay its approval of that proposed document. If the Developer fails to provide the
City written comments to the subject documents within the five (5) business-day period,
Developer shall conclusively be deemed to have approved the same. If Developer submits
comments to any draft document, City shall incorporate any reasonable comments into later
drafts. If City rejects any Developer comment, City shall notify Developer thereof, which notice
shall include a reasonably detailed explanation of the City’s basis for rejection. The Parties

-11-
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shall meet and confer regarding all rejected comments and, if agreement is not reached within
five (5) business days after the Parties commence the meet and confer process, Developer shall
have an additional five (5) business days to deliver its final approval or disapproval of the
proposed documents to City.

3.3 Funding.

3.3.1 Budgets.

3.3.1.1 Preliminary Budget. The parties have agreed upon a $
preliminary budget for the design and construction of the Public Improvements (the “Preliminary
Budget”). The Preliminary Budget is based on the scope of the Public Improvements and the
following available or proposed uses:

(a) City. City shall contribute a maximum of $45,000,000 towards the
design and construction of the Public Improvements (the “City
Contribution”). To date, the City has expended $ in
costs related to the design of the Public Improvements and has
$ in remaining funds. If City is required to disgorge any
funds currently earmarked for the Project pursuant to the provisions of
AB26, the total amount required to be expended pursuant to this
Section 3.3.1.1(a) shall be automatically reduced on a dollar—for-
dollar basis by an amount equal to the funds disgorged.

(b) Developer. Developer shall contribute a maximum of $25,900,000 to
the design and construction of a portion of the wharf improvements to
the West Gateway premises (the “Developer Funded Wharf
Improvements”). The Contractor shall be directed to develop a
separate scope of work for the Developer Funded Wharf
Improvements as part of the Approved Construction Drawings, which
plans shall be the subject of a separate guaranteed maximum price
under the Design Build Contract. Developer shall be required to fund
the $25,900,000 required under this Section 3.3.3.1(b) concurrently
with the City’s construction of the Developer Funded Wharf
Improvements as the City receives invoices for the same..
Notwithstanding any term or provision set forth in this Agreement to
the contrary, the City’s obligation to deliver the Developer Funded
Wharf Improvements as a part of the Public Improvements is expressly
conditioned upon the City’s timely receipt of Developer’s funds
hereunder.

(c) TCIF Funds. The Parties expect that the City will have the right to
expend $176,300,000 in TCIF funds towards the completion of the
design and construction of the Public Improvements pursuant to the
terms of the Amended OHIT Baseline Agreement.

-12-
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3.3.1.2 Design Build G-Max Price. The Contractor shall develop the G-
Max Price pursuant to the terms of the Design Build Contract prior to the date that is set forth in
the Schedule of Performance. The Parties shall have the right to review and approve the G-Max
Price. If the G-Max Price is equal to or less than the aggregate amount of funds available to the
City pursuant to Section 3.3.1.1, the G-Max Price shall be deemed approved. In the event that
the G-Max Price exceeds the aggregate amount of funds available to the City pursuant to Section
3.3.1.1, the Parties shall meet and confer pursuant to Section 2.3 above for the purpose of
adjusting the scope of work to eliminate such excess.

3.4 Scheduling. The parties shall coordinate with CCIG, Inc. and the Contractor to
develop a schedule for the completion of the Public Improvements in a manner that is consistent,
to the maximum extent practicable, with the schedules included in the OHIT Baseline Agreement
and the Amended and Restated CSA (the “Public Improvements Schedule of Performance”).

The Parties shall not unreasonably withhold, condition or delay their approval of the Public
Improvements Schedule of Performance.

3.5 Construction. As soon as reasonably possible after the Parties’ approval of the
Construction Drawings, G-Max Price and the Public Improvement Schedule of Performance,
City shall commence construction of the Public Improvements and shall thereafter diligently
prosecute the same to Completion. As used in this Section 3.5, the term, “Completion” shall
mean that the Public Improvements (a) have been constructed pursuant to the Approved
Construction Drawings (as approved by the applicable third-party public agency(ies)/utility(ies),
if required); (b) where applicable, have received the final inspection required by City and/or the
applicable third-party public agency(ies)/utility(ies) and the applicable entity has accepted the
improvement for permanent maintenance; (¢) where applicable, are available for use by the
public for their intended purpose, and (d) where a portion of the Public Improvements is not to
be accepted by a public entity, Contractor shall have caused the project civil engineer to certify
in writing to Developer that the applicable improvement has been constructed pursuant to the
Approved Construction Drawings. [Note: Need to discuss records/certification and
confirmation.|

3.6_ Formation of Special District. The City shall be required to form, at Developer’s
initial cost subject to reimbursement as set forth below, a Special District which shall be
responsible for maintaining, operating, repairing, replacing that portion of the Public
Improvements to be owned and otherwise maintained by the City. The Special District shall be
managed by a three (3) member board of directors. The board members shall be recommended
by the City Administrator and confirmed by the City Council; provided, however, the City shall
appoint Developer representatives to two (2) board positions until the expiration of all of the
Ground Leases. Developer’s representatives shall be subject to removal by City Council for
cause. The Special District shall (a) be imposed on the Lease Property, Noth Gateway and the
AMS Site, (b) adopt the maintenance standards reasonably and mutually acceptable to City and
Developer; and (c) adopt an initial budget that (i) provides for a reimbursement of Developer’s
formation costs and (ii) a capital reserve schedule reasonably approve by the Parties. Developer
shall have the right to reasonably approve the underwriter, bond counsel, administrative load,
amount and timing of funding, amount of capitalized interest and basis for spread of lien against
the included parcels. The Parties shall commence the formation of the Special District and
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complete the same prior to the expiration of the time periods set forth in the Schedule of
Performance.

ARTICLE IV

COMMUNITY BENEFITS

The parties have negotiated and agreed upon a plan of community benefits related to the
Project. As part of the mutual consideration for the respective rights received under this
Agreement, the parties hereby agree to perform their respective obligations set forth
in Attachment 15.

ARTICLE V
REMEDITATION

[Note to reviewers: subject to negotiation and review; applicable portions to be moved to ground

lease]

5.1  City’s Disclosure. The City hereby makes the following disclosures to the
Developer:

(a) Presence of Hazardous Materials. Hazardous Materials exist in soil
and groundwater at, on and under portions of the Project Site and in buildings currently existing
on the Project Site. The City has provided Developer with a reference index of environmental
assessment reports pertaining to the Gateway Development Area, the current version of which is
attached as Attachment 10. The City shall continue to make available to the Developer for
review and copying complete copies of all listed documents at the City’s document repository of
OARB environmental reports located at 250 Frank Ogawa Plaza, 3" Floor, Dimond Room,
Oakland, California. The City shall make access available at all reasonable times through at
least Close of Escrow. The City shall promptly update Attachment 10 upon written request from
Developer. In addition, if the City becomes aware of any material information relating to
environmental conditions at, on under or emanating from the Project Site, including, without
limitation, the presence of Hazardous Materials, the City shall so inform Developer and provide
Developer with a copy of such information no later than ten (10) business days following the
City’s discovery of the information. The Port may have additional documents pertaining to the
Gateway Development Area that are not identified in Exhibit 10.

(b) HSC 25359.7 Notice of Release. This LDDA, which is a public
ordinance, was properly circulated in accordance with applicable Laws and City procedures and
does not become effective until at least thirty (30) days after the first reading at a properly
noticed meeting of the City Council. This LDDA provides the thirty (30) day written notice that
there has been a release of hazardous materials on or beneath the Project Site pursuant to Health
and Safety Code section 25359.7, as required in the Covenant.

(¢) Environmental Remediation Requirements. As noted in Recital A, the
EDC Property was transferred to the City through the City’s predecessor in interest, OBRA, from

-14-



HK/MS Joint Draft 5/31/12; revised 6/14/12

the Army in 2003 pursuant to the EDC MOA. The EDC MOA required the City to complete
environmental services (including investigation, remediation and related document preparation
activities) for the EDC Property as set forth in the Environmental Services Cooperative
Agreement dated May 16,2003 (“ESCA”). Pursuant to the ESCA, the City, through its
predecessor in interest, OBRA, contractually assumed the Army’s remediation responsibilities
(except in limited circumstances specifically identified in the ESCA) and agreed to remediate the
EDC Property so that the Army could obtain its Comprehensive Environmental Response,
Compensation and Liability Act (‘CERCLA”) covenant certifying completion of remediation, as
required by federal law. In the ESCA, the City committed to complete the environmental
response activities set forth in the DTSC Consent Agreement described in Recital I, and the
associated Remedial Action Plan (“RAP”) and Risk Management Plan (“RMP”), each dated
September 27, 2002, with the RAP amended on August 2, 2004 (collectively, the “RAP/RMP”),
in order to achieve regulatory closure. The agreement by the City to assume remediation
obligations was endorsed by Governor Gray Davis in the Governor’s August 6, 2003 approval of
the Army’s Finding of Suitability for Early Transfer (“FOSET”). To approve the FOSET and
meet the terms of the Consent Agreement, the City provided financial assurances that the
remediation identified and required by the ESCA would be completed. Those assurances
consisted of (a) purchasing an environment insurance policy, the Remediation Cost Cap
Environmental Site Liability Policy issued by Chubb Custom Insurance Company, Policy No.
3730-58-78 (“Environmental Insurance Policy”), which covers the period from August 7, 2003
to August 7, 2013, and (b) establishing a separate account (the “Remediation Fund”), which was
jointly established with the Port and set aside eleven million and four hundred thousand dollars
($11,400,000) for the sole purpose of paying for remediation costs on the EDC Property. To
date, the City and the Port have expended approximately $ 3.3 million from the Remediation
Fund. Finally, the EDC Property is also subject to the Regional Water Quality Control Board
Order No. R2-2004-0086 dated November 5, 2004 (“RWQCB Order”).

(1) ARMOA. Because the City and Port each own portions of the
EDC Property, the City and Port contractually allocated responsibility for cleanup of the EDC
Property pursuant to the terms of that certain Amended and Restated Memorandum of
Agreement (“City/Port ARMOA”) dated February 27, 2008, which agreement requires the City
and Port to coordinate on (a) all remediation work plans and schedules under the Consent
Agreement and RAP/RMP, (b) insurance submittals pursuant to the Environmental Insurance
Policy, and (c) payments to and from the Remediation Fund. '

2 The Consent Agreement, RAP/RMP., RWQCB Order, Covenant
and Army EDC Deed. The Consent Agreement, RAP/RMP and RWQCB Order contain
controlling environmental requirements and standards for Remediation of Hazardous Materials at
the EDC Property and are included as Attachments 11A, 11B and 11C, respectively. The
Consent Agreement specifically sets forth the scope and schedule of work to be completed to
remediate environmental hazards on the EDC Property. The RAP identifies the priority
remediation sites (“RAP Sites”) at the former Oakland Army Base and establishes the cleanup
goals for the entire EDC Property. The RMP sets forth the risk management protocols and the
procedures for addressing environmental conditions at the EDC Property, including the presence
and potential presence of Hazardous Materials, as they are identified. The RWQCB Order
specifies the cleanup requirements for petroleum impacted soil and groundwater on the EDC
Property. The Consent Agreement includes a Covenant to Restrict Use of the Property
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(“Covenant”), which prohibits certain sensitive land uses, requires notice of a release of
Hazardous Materials to future owners or lessees of the land, requires an annual certification be
submitted to DTSC attesting to compliance with the Covenant and reserves DTSC’s right of
access to the EDC Property. The Army EDC Deed, described in Recital A, also incorporates the
Covenant, requires that the City provide written notice to the Army of any noncompliance with
the Covenant and requires that the Army be provided with a right of access to the EDC Property
for purposes of environmental investigation, remediation or other corrective action, if and to the
extent required. For purposes of this Agreement, DTSC, the RWQCB and the Army are
collectively referred to as the “Resource Agencies” and the documents identified in this section,
together with any other requirements of the applicable Hazardous Materials Laws, are
collectively referred to as the “Environmental Remediation Requirements.”

(d) Notice of Restrictions in the Covenant and EDC Deed. The Covenant
required by DTSC as part of the Consent Agreement provides that all of the environmental
restrictions set forth in the Covenant shall be included in any transfer of the EDC Property or any
interest therein. The Covenant is provided in full in Attachment 12A. Further, the Army EDC
Deed provides that all of the environmental protection provisions of the Army EDC Deed shall
be included either verbatim or by reference into any transfer of the EDC Property or any interest
therein. The Army EDC Deed is provided in full in Attachment 12B. Required notices and
copies of the Covenant and Army EDC Deed shall also be provided in all relevant agreements
flowing from the LDDA, including the Property Management Agreement, the Billboard
Agreement, each Ground Lease and any subsequent subleases. Developer covenants that it will
include or reference the Covenant and Army EDC Deed in each of its future leases and/or
subleases.

5.2  Responsibility for Environmental Remediation.

(a) Pre-Close of Escrow. With respect to each Phase or portion of the
Project Site, the City shall be responsible for Remediation obligations at the Project Site as set
forth below; except that the City shall not be responsible for Remediation obligations retained by
the Army pursuant to the EDC MOA and the ESCA (collectively, “Army Retained Conditions™).

(1) RAP Sites. The City shall be responsible for all Hazardous
Materials and Remediation at RAP Sites in accordance with the RAP/RMP and the
Environmental Remediation Requirements and the coordination process set forth in Section 5.3.

(i)  Demolition. The City shall be responsible for all necessary
demolition on the Project Site in accordance with the coordination procedures set forth in Section
5.3. The demolition work includes the Remediation of asbestos-containing building materials
and building materials containing lead-based paints, which are subject to special management
and disposal requirements under applicable Hazardous Material Laws.

(iii))  Public Improvements. The City shall be responsible for all
Hazardous Materials and Remediation identified during, required by or otherwise associated with
construction and/or completion of the Public Improvements, including conditions identified
during environmental investigation(s) conducted in advance of or as part of the Public
Improvements and Remediation required during the course of the construction of the Public
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Infrastructure (collectively, the “Public Improvements Remediation™) in accordance with the
RAP/RMP and the Environmental Remediation Requirements, as follows:

(A)  The Parties acknowledge that the Public Improvements will
include substantial grading, surcharging, dynamic compaction and wicking activities, which
work will be performed in accordance with the RAP/RMP.

(B)  The City shall conduct all Public Improvements
Remediation consistent with the RAP/RMP and the Environmental Remediation Requirements
and in accordance with the coordination procedures set forth in Section 5.3.

(C)  The City shall work diligently with the Army to obtain
closure of any Army Retained Conditions in accordance with the coordination procedures set
forth in Section 5.3.

(iv)  Developer’s Pre-Close of Escrow Inspection Items. Developer
may, at its discretion, conduct environmental testing anywhere on the Lease Property to confirm
the presence or absence of additional conditions that may require Remediation pursuant to the
RAP/RMP. Developer shall perform such work at its own cost and expense pursuant to the
Right of Entry attached to this Agreement as Attachment 14. The City shall be responsible for
any required Remediation related to such conditions, including at previously sites previously
closed by the City, except to the extent Developer or its contractors or employees cause or
contribute to such a condition, as follows:

(A)  Within ninety (90) days following the Effective Date of this
Agreement, the Parties shall meet and confer in good faith to mutually adopt a phasing plan for
surcharging of the Project Site (the “Surcharging Schedule™). The surcharging shall occur on a
phase by phase basis (with such phases not necessarily equal to or defined by the various project
Phases). The Parties shall review the Surcharging Schedule together no less than every three
months following the date it is first established and modify the schedule reasonably and in good
faith to reflect then-current progress and/or delay in the planned surcharging.

(B)  Within thirty (30) days following the Parties’ adoption of
the initial Surcharging Schedule, the Parties shall meet and confer in good faith to agree upon a
written schedule for Developer’s pre-Close of Escrow environmental inspections of the Lease
Property (each a “Developer’s Pre-Close of Escrow Environmental Inspection™). It is the intent
of the Parties that Developer’s Pre-Close of Escrow Environmental Inspections relate to the then-
current Surcharging Schedule, as follows.

(1) With respect to each phase identified in the
Surcharging Schedule, no less than ninety (90) days prior to the date identified in the then-
current Surcharging Schedule for commencement of the surcharging for that phase, Developer
shall provide the City with written notice of its intent to perform a Developer’s Pre-Close of
Escrow Environmental Inspection along with a work plan that includes the planned scope and
schedule for the inspection. The City shall promptly (within 3 business days) send copies of the
plan to the Port and shall within five (5) business days after receiving comments from the Port
pursuant to the ARMOA review and approve the proposed inspection work plan, which
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approval shall not be unreasonably conditioned, withheld or delayed. If the City does not
approve or provide comments to the Developer within the foregoing five day period, the City
shall be deemed to have waived its right to object to the planned inspection. Such work plan shall
then be subject to DTSC and/or RWQCB approval, as appropriate.

(i1) Developer shall use its best efforts to complete the
inspection for the phase, including all sampling activities, within thirty (30) days following the
date of the City’s approval of the Developer’s proposed inspection notice or expiration of the
above five-day period. The City shall have the right to attend and observe Developer’s
inspection and to take independent samples or obtain split samples, at the City’s discretion, with
respect to all sampling performed by Developer. In event that Developer fails to commence the
inspection within sixty (60) days following of the City’s written approval of the inspection work
plan, Developer shall be deemed to have waived its right to conduct such inspection. Once a
phase or portion of the Lease Property has been inspected, Developer shall not have the right to
conduct further subsurface inspections on that Phase or portion of the Lease Property.

(iii) No later than fifteen (15) days following the date of
Developer’s receipt of the sampling results from the inspection, the City and Developer shall
exchange all sampling data relating to the inspection and shall promptly meet and confer to
determine whether conditions at and beneath the investigation location exceed the standards in
the approved RAP/RMP and require Remediation (or further Remediation) pursuant to the
RAP/RMP.

(iv) In the event that the Pre-Close of Escrow
Environmental Inspection(s) for a Phase or portions of the Lease Property reveal conditions,
including conditions at closed sites, that require Remediation pursuant to the RAP/RMP, then
such conditions shall be referred to individually and collectively as “Developer’s Pre-Close of
Escrow Inspection Items”. The City shall be responsible for Remediation of all Developer’s Pre-
Close of Escrow Inspection Items consistent with the RAP/RMP and all Environmental
Remediation Requirements, and in accordance with the coordination procedures set forth in
Section 5.3.

(b) Post-Close of Escrow

Q) Developer Responsibilities. Upon Close of Escrow for each
Phase or portion of the Lease Property, with the exception of the City’s obligations for
Regulatory Reopeners as described below, Developer accepts such portion of the Lease Property
“As-Is, Where-Is” and as between Developer and the City, shall be responsible for all Hazardous
Materials and Remediation required on, under or about the Lease Property during its tenancy in
accordance with the Environmental Remediation Requirements, except to the extent the City or
its contractors or employees cause or contribute to such conditions.

(i)  Regulatory Reopeners; City and Developer Responsibilities.

(A)  Land Outside of Building Footprints. Notwithstanding
issuance by any Regulatory Agency of one or more No Further Action letters, as between the
City and Developer, the City shall remain responsible for all additional Remediation required as
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a result of any Regulatory Reopener on land within a phase that is not within the footprint of a
building constructed by or on behalf of Developer as part of the Private Development (“Unbuilt
Land”). For clarification, Unbuilt Land includes graded areas, hardscape, landscaping, parking
lots and underground utilities. [Discuss|

(B) Land Beneath Building Footprints. As between the
Developer and the City, following Close of Escrow, Developer shall be responsible for all
Remediation required as a result of any Regulatory Reopener on land that is within the footprint
of a building constructed by or on behalf of Developer as part of the Private Development.

(C)  Conditions Located Partially Beneath Building
Footprints. For Regulatory Reopeners that apply to conditions that lie partially beneath building
footprints and partially under Unbuilt Land, the City is responsible for that portion of
Remediation that can be accomplished without adversely affecting the integrity of the building
and the Developer is responsible for that portion of Remediation that affects the building.

(iii)  Army-Retained Conditions. The Army shall have responsibility
for Remediation obligations related to Army Retained Conditions. The Parties shall work
together to facilitate timely completion of any required Remediation of Army Retained
Conditions.

5.3  Pre-Close of Escrow; City and Developer Coordination. The following
requirements shall apply to each of the City’s pre-Close of Escrow obligations set forth in
Section 5.2(a) above (the requirements related to City post-Close of Escrow obligations are set
forth in Section 5.4 below):

(a)  Coordination. The City shall complete all Remediation activities
pursuant to one or more work plans reviewed and approved by DTSC and/or RWQCB, if
applicable under the Environmental Remediation Requirements. The Parties intend that the
City shall be the lead with the Resource Agencies, but shall require that Developer perform the
Remediation work under the Property Management Agreement or subsequent Design Build
Contract, as applicable. Prior to submitting the work plan(s) to DTSC and/or RWQCB, the City
shall provide a copy of such work plan(s) to Developer. Developer shall have five (5) business
days following receipt of the work plan(s) to review and provide comments to the City
regarding the work plan(s). If Developer does not offer comments to the City within the
foregoing time, Developer shall be deemed to have waived its right to comment on the work
plan(s). If Developer does provide comments to the City within the foregoing time, the City
shall incorporate all reasonable comments and, with respect to comments it deems
unreasonable, respond to Developer within five (5) business days following the City’s receipt of

. such comments. Thereafter, Developer may, but need not, respond or provide additional
comments. Developer’s election not to provide comments or not to provide further comments
to the work plan(s) shall not be deemed an endorsement or approval of the methods or activities
proposed. The Parties shall act in good faith in making and responding to comments and
attempt to promptly resolve any disputes that may arise regarding the work plan(s).

(b) Communications.
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® Documents and Correspondence. Subject to the coordination
obligations set forth in this Agreement, the City shall provide the Developer with copies of all
correspondence (including all electronic correspondence), documents, notices, plans and reports,
including all drafts, directed to or received from (a) the City, (b) DTSC, (c) the RWQCB and/or
(d) any other Regulatory Agency, relating to the Remediation of the EDC Property or any
portion thereof. The City shall provide such copies to Developer concurrently to the extent
feasible with its transmittal of the communications and, with respect to materials received by the
City, shall make best efforts to provide the documents within five (5) business days following
such receipt.

(il)  Meetings. The City shall provide the Developer with at least
seven (7) days’ advance written notice of any meeting with the Port, the Army or any Regulatory
Agency, including DTSC and/or the RWQCB, relating to the Remediation of the EDC Property
or any portion thereof so that the Developer may request attendance at such meeting at its own
cost, which the City may grant in its sole discretion. To the extent it is not practicable for the
City to provide the full seven (7) days’ notice, then the City shall provide the Developer as much
notice as is reasonably possible. Developer agrees that it shall not interfere with or oppose the
City’s Remediation proposals or conclusions as provided to applicable Regulatory Agencies.

(c) Remediation Standard; Developer’s Carve-Out Option. Remediation
shall be completed consistent with the Environmental Remediation Requirements. If the City
plans to apply risk mitigation measures (such as vapor barriers, capping or additional deed
restrictions beyond those set forth in the Covenant and Army EDC Deed) at or affecting the
Lease Property over Developer’s objection, then Parties shall meet and confer in good faith for
a period of fifteen (15) days to evaluate alternate Remediation strategies for the affected area
and the cost/benefit calculus of alternative Remediation approaches. Upon the expiration of the
meet and confer period, as it may be extended by the written agreement of the Parties,
Developer shall have the right but not the obligation to exclude from the Phase for the purposes
of the applicable Ground Lease that portion of the Phase encumbered or otherwise affected by
the risk mitigation measures by providing written notice to the City delivered within fifteen (15)
days following the expiration of the preceding meet and confer period.

(d) City Funding. The City has committed to spend up to the sum of the
funds available to the City from (a) the Remediation Fund and the (b) the Environmental
Insurance Policy, and acknowledges that additional sums may be paid or reimbursed as part of
the TCIF Funds (the “Remediation Funds”), for required Remediation at the EDC Property
occurring prior to the final Close of Escrow. In the event that the Remediation Funds are
insufficient to fund all of the City’s pre-Close of Escrow obligations as identified in Section
5.2(a), then the Parties shall meet and confer. The City’s obligations to fund City's post-Close
of Escrow Remediation obligations, required pursuant to this Agreement, which is limited to
Regulatory Reopeners as set forth in Section 5.2(b)(ii), shall not be capped or in any way
limited to the funding sources identified in this Agreement.
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5.4  Post-Close of Escrow Remediation; City and Developer Coordination.
Following Close of Escrow, the following procedures will be followed with respect to the
presence or potential presence of Hazardous Materials in connection with Developer’s
construction and operation of the Private Improvements on the Lease Property:

(a) Compliance with Environmental Remediation Requirements. Except
with respect to the City’s Post-Close of Escrow obligations and Army Retained Conditions,
Developer shall comply with, and cause its contractors, sublessees and invitees to comply with,
all Environmental Remediation Requirements to which Developer is subject, including, without
limitation, the Covenant and Army EDC Deed, during the construction and operation of the
Private Improvements on the Lease Property.

(b)  Notice to City of Subsurface Activities. Developer shall notify the
City's Remediation Manager in writing at least five (5) business days in advance of Developer’s
planned subsurface activities to provide the City with the opportunity to send its environmental
representative to observe such work at the City’s sole cost and expense.

) Investigation of Potential Releases. If Developer identifies a potential
Release, except as required by law or to respond to an emergency, Developer shall (i)
immediately suspend work in the area, (ii) secure the site, (iii) contact the City’s Remediation
Manager as soon as practicable but in no case greater than five (5) days following confirmation
of the Release; (iv) conduct appropriate soil and groundwater evaluation consistent with
applicable Environmental Remediation Requirements; and (v) promptly provide copies of all
testing results to the City’s Remediation Manager. After review of the testing results,
Developer shall notify the City whether contamination was detected at the suspect location(s) in
excess of the standards in the approved RAP/RMP. If no contamination in excess of the
standards in the approved RAP/RMP is identified, and either the City consents, or fails to
provide a written objection within five (5) business days, and DTCS and/or RWQCB, as
applicable agrees and then subsurface activities at the location may resume.

(d)  Identification of Hazardous Materials. If the Developer’s investigation
reveals contamination at the suspect location(s) in excess of the standards in the approved
RAP/RMP, then Developer shall not resume work in the Release area until the Parties confirm
whether the condition and/or impacted area is (i) a City Post-Close of Escrow obligation per
Section 5.2(b), (ii) an Army Retained Condition, or (iii) a Developer Remediation obligation per
Section 5.2(b), which the Parties shall determine as soon as possible, but in no case later than
five (5) business days following the City’s receipt of the testing results, which time period may
be extended if consultation with DTSC is needed. If the Parties cannot reach agreement within
such period then either Party may pursue any remedies that it has available.

@) City Post-Close of Escrow Remediation Obligation. If the
Parties determine that the contamination is a City post-Close of Escrow Remediation obligation,
which is limited to Regulatory Reopeners as set forth in Section 5.2(b)(i1), then the Parties shall
meet and confer regarding the scope of Remediation and an appropriate schedule. The City shall
complete all post-Close of Escrow Remediation work in accordance with the RAP/RMP and
Environmental Remediation Requirements. To the extent the City's proposed remedy includes
engineering controls or additional land use restrictions beyond those required in the Covenant
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and the EDC Army Deed, the City shall pay or otherwise reimburse the cost of designing,
constructing, implementing and operating the engineering controls for the affected area during
the term of the Lease. For all City post-Close of Escrow Remediation work, it shall be the goal
of the Parties to identify and implement an expeditious cleanup that is protective of human health
and the environment. If the Parties cannot reach agreement on an appropriate scope and
schedule for such work, then either Party may pursue any remedies that it has available.

(A)  The City shall promptly implement the agreed Remediation
and complete Remediation in accordance with the RAP/RMP and Environmental Remediation
Requirements. Developer shall have the right and the opportunity to participate in all aspects of
the Remediation process, including observing the City’s field work and participating in relevant
communications with DTSC and/or RWQCB staff. In addition, subject to the other coordination
provisions under Section 5.4, the City shall provide the Developer with copies of all
correspondence (including all electronic correspondence), documents, notices, plans and reports,
including all drafts, directed to or received from (a) the City, (b) DTSC, (c) the RWQCB and/or
(d) any other Regulatory Agency, relating to the Remediation. The City shall provide such
copies to Developer concurrently with its transmittal of the communications and, with respect to
materials received by the City shall make best efforts to provide the documents within five (5)
business days following such receipt. ‘

(B) I, at any time, the City fails to implement the Remediation
in accordance with the agreed goals of the Parties in a commercially reasonable and expeditious
manner, except to the extent that such failure is caused by Force Majeure, then the Developer
may provide written notice of the City’s default under Section /X/ (“Remediation Default
Notice™). If the City fails to cure the alleged default by making material progress toward
completion of the Remediation within thirty (30) days following the City’s receipt of the Default
Notice, then Developer shall have the right to take over from the City and complete the required
Remediation. In such an event, the City shall cooperate in transferring oversight of such work,
including assignment of applicable contracts, to the Developer, and shall reimburse the
Developer, on a monthly basis, the sum of 110% of the Developer’s actual, out of pocket costs
for Remediation-related activities incurred from the date of transfer of responsibility through the
date of receipt by Developer of No Further Action letters from DTSC and/or the RWQCB, as
applicable and if required by Environmental Remediation Requirements, except that the City
shall remain the lead entity with respect to the Resource Agencies. In the event that the
Developer takes over the required Remediation activities, it agrees to indemnify the City against
all losses incurred by the City as a result of any gross negligence or willful misconduct by
Developer. Such indemnity shall terminate on a Phase by Phase/parcel by parcel basis upon
issuance of No Further Action letters by DTSC and/or the RWQCB, as applicable and if required
by Environmental Remediation Requirements for the area at issue.

(C)  To the extent that the contamination and/or required
Remediation materially affects Developer’s ability to develop the Lease Property, the Parties
agree that beginning on the date thirty (30) days following the City’s receipt of the Default
Notice through and including the last date of issuance of No Further Action letters by DTSC
and/or the RWQCB, as applicable: (1) all time periods with respect to the Minimum Project set
forth in Section 6.1 of the Ground Lease shall be tolled pursuant to the provisions of Section
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of the applicable Ground Lease, and (2) Developer’s base rent for all areas affected by the
contamination or required Remediation shall be fully abated.

(i)  Army Retained Conditions Remediation. If the Parties
determine that the contamination is an Army Retained Condition, then to the extent that the
contamination and/or required Remediation materially affects Developer’s ability to develop the
Lease Property, all time periods with respect to the Minimum Project set forth in Section 6.1 of
the Ground Lease shall be tolled pursuant to the provisions of Section  beginning from the
date of Developer’s discovery of the contamination through the last date of issuance of No
Further Action letters by DTSC and/or the RWQCB, as applicable.

(iii) Developer Remediation Obligations. If the Parties determine that
the contamination is neither a City Post-Close of Escrow Remediation obligation, which is
limited to Regulatory Reopeners as set forth in Section 5.2(b)(ii), nor an Army Retained
Condition, then as between Developer and the City, the Developer shall be responsible for
Remediation in accordance with the following procedures.

(A)  The Developer shall remediate the affected area in
accordance with the Environmental Remediation Requirements (including the ability to utilize
risk management measures in accordance with the RAP/RMP).

(B)  Developer shall complete all Remediation activities
pursuant to one or more work plans reviewed and approved by DTSC and/or RWQCSB, if
applicable in conformance with the Environmental Remediation Requirements. Prior to
submitting the work plan(s) to DTSC, the Developer shall provide a copy of such work plan(s) to
the City. The City shall have five (5) business days following receipt of the work plan(s) to
review the work plan(s) and, if required, provide such document(s) to the Port pursuant to the
ARMOA. The City shall use its best efforts to obtain approval of the work plans(s) and/or any
comments from the Port, and to provide all approvals and/or comments to the Developer within
ten (10) business days following receipt of the work plan(s), or as soon thereafter as is
reasonably possible. Once the scope of work is approved, Developer shall promptly implement
the agreed Remediation and complete the Remediation obligations. The Parties shall act in good
faith in making and responding to comments and attempt to promptly resolve any disputes that
may arise regarding the work plan(s). If the Parties cannot reach agreement within such period,
then either Party may pursue any remedies that it has available. The City’s election not to
provide comments shall not be deemed an endorsement or approval of the methods or activities
proposed.

(©)  Developer shall provide the City with copies of all
correspondence (including all electronic correspondence), documents, notices, plans and reports,
including all drafts, directed to or received from (a) Developer, (b) DTSC, (c¢) the RWQCB
and/or (d) any other Regulatory Agency, relating to the Remediation of the EDC Property or any
portion thereof. Developer shall provide such copies as soon as reasonably possible, but in no
case later than three (3) business days following its transmittal or receipt of such materials.

(D)  Developer shall provide the City's Remediation Manager
with at least ten (10) days advance written notice of any meeting with any Regulatory Agency,
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including DTSC and/or the RWQCB, relating to the Remediation of the EDC Property or any
portion thereof so that the City may attend such meeting, in its sole discretion; if the City cannot
attend the Developer shall coordinate to with the City to reschedule within ten (10) days.

(E)  In conducting any Remediation activities, Developer shall
require its contractors to comply with and maintain compliance with all applicable provisions of
the Environmental Remediation Requirements, including, for example, complying with Section
5.1 of the City/Port ARMOA imposing Commercial General Liability & Contractors PLL
Insurance Policy requirements for contractors.

(F)  Upon advance written request by the City, Developer shall
provide reasonable access to the Premises to the City and the City’s employees and contractors
to observe the Remediation. Developer shall provide reasonable access to the Lease Property to
all Regulatory Agencies as required by applicable Environmental Regulatory Requirements.

(iv)  City Accounting. Developer shall reasonably cooperate with the
City in accounting for Remediation costs expended by the Developer on the Property for
accounting against the Remediation Fund or the Environmental Insurance Policy, as applicable.
All such Remediation accounting shall be submitted by Developer to the City’s Remediation
Manager within thirty (30) days of incurring such costs.

ARTICLE VI

DISPOSITION OF THE LEASE PROPERTY THROUGH ESCROW

6.1 Agreement to Ground Lease the Lease Property.

Subject to the terms, covenants and conditions of this Agreement, the City agrees
to lease the Lease Property to the Developer for the development of the Project, all in accordance
with the terms and conditions set forth in this Agreement. Close of Escrow to occur in three
Phases, one each for East Gateway, Central Gateway, and West Gateway within the specific time
period after the satisfaction (or written. waiver, where applicable) of the applicable conditions
precedent.

6.2  Conditions to the City's Obligation to Close of Escrow. The following shall be
conditions precedent to the City's obligation to lease the Lease Property and Close the Escrow for
the Ground Lease, and thereby deliver the Lease Property to the Developer; the conditions shall
be met before conveyance by Ground Lease of the Lease Property as applicable to each Phase.
[Note to reviewers: additional conditions precedent may be added from the Schedule of
Performance or other Sections of this Agreement in final execution version)

(1) The Developer shall have performed in all material respects all
obligations under this Agreement required to be performed on its part before the Close of
Escrow, and there shall not exist any Event of Default or Unmatured Event of Default on the
Developer's part under this Agreement, and all of the Developer's representations and warranties
made in Article VIII of this Agreement shall have been true and correct in all material respects
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when made and shall be true and correct in all material respects as of the Closing Date. At
Closing, the Developer shall deliver to the City a certificate to confirm the accuracy of such
representations and warranties in all material respects.

(ii)  Third Party Approvals. The City shall have obtained the third
party approvals set forth in Section 2.2.1 prior to the prior to the expiration of the applicable time
periods set forth in the Schedule of Performance.

(ili)  Amended and Restated CSA. The Port shall have entered into the
Amended and Restated CSA prior to the expiration of the time period set forth in the Schedule of
Performance and Developer shall have approved such Restated Cost Sharing Agreement
pursuant to the provisions of Section 2.1.

(iv)  EBMUD MOA. The Developer and EBMUD shall have entered
into the EBMUD MOA in the time set forth on the Schedule of Performance.

V) Property Management Agreement. The Developer shall have
caused its Affiliate, CCIG, Inc. to execute the Property Management Agreement with the City
prior to the expiration of the time period set forth in the Schedule of Performance and, as to the
West Gateway Ground Lease only, there shall be no material defaults by CCIG, Inc. under such
Property Management Agreement.

(vi)  Cooperation Agreement and PLAs. The City shall have entered
into a Cooperation Agreement and Project Labor Agreement related to the Public Improvements
as contemplated in Items 2 and 12 of Exhibit 15 prior to the expiration of the applicable time
period set forth in the Schedule of Performance. Developer shall have entered into a PLA as
contemplated in Item 13 of Attachment 15 prior to the expiration of the applicable time period
set forth in the Schedule of Performance.

(vii)  Master Plan; Budgets. The Port and the City shall have approved
the final form of the Master Plan pursuant to Section ___ of the Amended and Restated CSA and
agreed upon any necessary changes to the baseline budgets for the revised OHIT project prior to
the expiration of the applicable time periods set forth in the Schedule of Performance and
Developer shall have approved of the Master Plan and any necessary changes to the Baseline
Budgets pursuant to the terms of Section 2.1.

(viii) TCIF Matters. The following events shall have occurred prior to
the expiration of the applicable time periods set forth in the Schedule of Performance:

(A). Amended OHIT Baseline Agreement. The applicable parties
shall have entered into the Amended OHIT Baseline Agreement and Developer shall have
approved of such agreement pursuant to the terms of Section 2.1.

(B) Other Matching Funds. The City shall have provided
Developer with evidence reasonably acceptable to Developer that the matching funds required
under the Amended OHIT Baseline Agreement from the Port, the City, and the developer of the
North Gateway Parcel shall have been properly authorized and, where applicable, that the City
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entered into contractual arrangement reasonably acceptable to Developer regarding the securing
of same.
(C) TCIF Funding. All of the conditions precedent
under the Amended OHIT Baseline Agreement to the payment of the applicable
TCIF funds to the City shall have been satisfied or waived by Caltrans and the
CTC in writing and such funds shall have actually been paid to the City.

(vi)  Air Quality Monitoring Program. The City and Developer shall
have agreed upon the scope of and procedure for implementing the air quality monitoring
program required in Item 16 of Attachment 15 prior to the date set forth in the Schedule of
Performance.

(vii) Port Rail Terminal. The following events shall have occurred prior
to the expiration of the applicable time periods set forth in the Schedule of Performance:

(A) Union Pacific ROW/Improvements. The Port shall have
entered into a written agreement with respect to the acquisition of the right of way and the
construction of the rail improvements included within the scope of the “Port Rail Terminal” as
defined in the Amended and Restated CSA which are on Union Pacific Railroad (“UPRR”)
property, including lead tracks north of the Port Property to Powell Street, switching
improvements at the 7™ Street Grade Separation, and connections from UPRR’s Oakland
International Gateway rail terminal and Burlington Northern Santa Fe’s Joint Intermodal
Terminal to the south.

(B) Operator. The Port shall have issued a Request for Proposals
regarding the selection of an operator for the Port Rail Terminal the Port shall have selected the
operator for the Port Rail Terminal pursuant to the Request for Proposals.

(C) Rail Access Agreement. The Port and the City shall have
executed a definitive, written agreement regarding (i) the rights of use with respect to the Port
Rail Terminal to be reserved in favor of the Lease Property, (ii) the services to the operator to be
delivered by the Port Rail Operator and (iii) the rates to be charge for such services (the “Rail
Access Agreement”) and Developer shall have approved of such agreement pursuant to the terms
of Section 2.1.

(D) Design Build Contract. The Port shall have issued a Request
for Proposals related to the design and construction of the Port Rail Terminal and the Port shall
have entered into a contract for the design and construction of the Port Rail Terminal pursuant to
the Request for Proposals.

(E) Commencement of Construction for the Port Rail Terminal.
The Port shall have commenced construction of the Port Rail Terminal.

(F) Completion of the Port Rail Terminal. The Port Rail Terminal
shall have been Substantially Completed (as defined in Section of the Amended and
Restated CSA) and the operator for the Port Rail Terminal shall have the staff and equipment on

site and operational as necessary to deliver the services required pursuant to the approved Rail
Access Agreement.
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(viii) Public Improvements. The following events shall have occurred prior to the
dates set forth in the, as applicable, Schedule of Performance or the most recent Schedule of
Performance for the Public Improvements:

(A) The Parties shall have approved of the Approved Bridging
Documents pursuant to Section 3. ;

(B) Parties shall have approved the form of the Design Build Contract
pursuant to Section 3. ;

(C) The Parties shall have approved of the Approved Construction
Drawings pursuant to Section 3. ; and

(D) With respect to each Phase, the City shall have Completed the Public
Improvements applicable to such Phase as outlined in Attachment 6 or the Developer shall have
waived its condition precedent regarding the delivery of the Public Improvements pursuant to
Section 6.3, below, and Developer and City shall have entered into a right of entry to permit the
City the appropriate access and rights to complete the Public Improvements with respect to such
Phase.

(ix) Under Freeway Easement. As to the West Gateway and Central Gateway, the

City and Caltrans shall have entered into an amendment to the Under Freeway Easement
pursuant to Section 2.2.6.3.

The Developer has met all the requirements of the Schedule of
Performance which, pursuant to the express terms of the Schedule of Performance, must be
satisfied prior to the Close of Escrow, not otherwise waived in writing by the City.

(x) The Developer has submitted into escrow such evidence of authority
to enter into this Agreement and the Ground Lease, and the transactions that these documents
contemplate, as the City and the escrow holder may reasonably require.

(x1) At the time for the Close of Escrow there shall not be any litigation or
administrative challenges pending concerning (A) this Agreement, (B) the Ground Lease, (C) the
City's approval of this Agreement, the Ground Lease (D) any Regulatory Approval required for
development, construction, use or occupancy of the Project (including the EIR Addendum or any
environmental review for such Regulatory Approval).

(x1i) Special District. The City shall have formed the Special District prior to the
time period set forth in the Schedule of Performance.

(1x)  (xii) Title Insurance. With respect to each Phase, the Title
Company shall be irrevocably committed (upon payment of the applicable premium) to issue the
Title Policy for such Phase pursuant to the provisions of Section 6.8.

(x)  (xiii) Remediation of Hazardous Materials. With respect to each
Phase, the City shall have completed all Pre-Closing Remediation with respect to such Phase, as
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evidenced by the City’s receipt of a No Further Action letter (or its equivalent) from DTSC or
the RWQCB, as applicable.

(xiv) Additional Schedule of Performance Items. The events set forth in
items _[tbd catch all) of the Schedule of Performance shall have occurred prior to the
expiration of the applicable time period set forth in the Schedule of Performance.

(xv) The applicable Phase shall be a separate legal parcel pursuant to the
Subdivision Map Act (neither City nor Developer may waive this condition).

Satisfaction of the City's Conditions. The conditions precedent set forth above are intended
solely for the benefit of the City. Subject to Force Majeure, if any such condition precedent is
not satisfied on or before the required completion date specified therefore in this Agreement or in
the Schedule of Performance, the City shall have the right in its sole discretion either to waive in
writing the condition precedent in question and proceed with the Close of Escrow and lease of
the Lease Property or, in the alternative, to terminate this Agreement by written notice to the
Developer. In addition, the date for the Close of Escrow may be extended, at the City's option
for a reasonable period of time, not to exceed thirty (30) days, specified by the City in a written
notice to the Developer, or by Force Majeure, to allow such conditions precedent to be satisfied,
subject to the City's further right to terminate this Agreement upon the expiration of the period of
any such extension if all such conditions precedent have not been satisfied.

6.3  Conditions to the Developer's Obligation to Close Escrow. Developer’s obligations
under this Agreement and any Close of Escrow with respect to any particular Phase are subject to
the satisfaction (or timely written waiver, where applicable) of the following conditions
precedent prior to the expiration of the applicable time period (if none stated, the Outside
Closing Date (defined below))

@] Third Party Approvals. The City shall have obtained the third
party approvals set forth in Section 2.2.1 prior to the prior to the expiration of the applicable time
periods set forth in the Schedule of Performance.

(1))  Amended and Restated CSA. The Port and the City shall have
entered into the Amended and Restated CSA prior to the expiration of the time period set forth in
the Schedule of Performance and Developer shall have approved such Restated Cost Sharing
Agreement pursuant to the provisions of Section 2.1.

(ii)  Develop Agreement; Planned Unit Development. The City shall
have granted Final Approval (defined below) of a Development Agreement and a Planned Unit
Development zoning ordinance (“PUD”) for the Lease Property, each (a) in a form acceptable to
Developer in its sole and absolute discretion [City staff to confirm] and (b) prior to the expiration
of the applicable time periods set forth in the Schedule of Performance. As used in this Section
6.2 (iii), the term “Final Approval” shall mean that the City’s Planning Commission or City
Council, as applicable, shall have made a final determination in favor of the proposed action and
all applicable administrative appeal or legal challenge periods shall have expired without the
filing of a timely appeal or challenge, or in the event of a timely filing, the appeal or challenge
shall have been finally resolved to Developer’s sole satisfaction.
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(iv)  Master Plan; Budgets. The Port and the City shall have approved
the final form of the Master Plan pursuant to Section _ of the Amended and Restated CSA and
agreed upon any necessary changes to the baseline budgets for the revised OHIT project prior to
the expiration of the applicable time periods set forth in the Schedule of Performance and
Developer shall have approved of the Master Plan and any necessary changes to the Baseline
Budgets pursuant to the terms of Section 2.1.

v) Property Management Agreement. The City shall have entered
into the Property Management Agreement with CCIG, Inc. prior to the expiration of the time
period set forth in the Schedule of Performance.

(vi)  TCIF Matters. The following events shall have occurred prior to
the expiration of the applicable time periods set forth in the Schedule of Performance:

(A) Amended OHIT Baseline Agreement. The applicable parties shall
have entered into the Amended OHIT Baseline Agreement and Developer shall have
approved of such agreement pursuant to the terms of Section 2.1.

(B) Other Matching Funds. The City shall have provided Developer with
evidence reasonably acceptable to Developer that the matching funds required under the
Amended OHIT Baseline Agreement from the Port, the City, and the developer of the
North Gateway Parcel shall have been properly authorized and, where applicable, that the
City entered into contractual arrangement reasonably acceptable to Developer regarding
the securing of same.

(C) TCIF Funding. All of the conditions precedent under the Amended
OHIT Baseline Agreement to the payment of the applicable TCIF funds to the City shall
have been satisfied or waived by Caltrans and the CTC in writing and such funds shall
have actually been paid to the City.

(v) Existing Leases. The City shall have terminated all leases, license
agreements or other agreements permitting a third party to occupy the Premises and the tenants
thereunder shall have vacated the Premises prior to the expiration of the applicable time period
set forth in the Schedule of Performance.

(vi)  Air Quality Monitoring Program. The City and Developer shall have
agreed upon the scope of and procedure for implementing the air quality monitoring program
required in Item 16 of Attachment 15 prior to the date set forth in the Schedule of Performance.

(vii)  Port Rail Terminal. The following events shall have occurred prior to the
expiration of the applicable time periods set forth in the Schedule of Performance:

(A) Union Pacific ROW/Improvements. The Port shall have entered into a
written agreement with respect to the acquisition of the right of way and the construction of the
rail improvements included within the scope of the “Port Rail Terminal” as defined in the
Amended and Restated CSA which are on Union Pacific Railroad (“UPRR”) property, including
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lead tracks north of the Port Property to Powell Street, switching improvements at the 7" Street
Grade Separation, and connections from UPRR’s Oakland International Gateway rail terminal
and Burlington Northern Santa Fe’s Joint Intermodal Terminal to the south.

(B) Operator. The Port shall have issued a Request for Proposals regarding the
selection of an operator for the Port Rail Terminal the Port shall have selected the operator for
the Port Rail Terminal pursuant to the Request for Proposals.

(C) Rail Access Agreement. The Port and the City shall have executed a
definitive, written agreement regarding (i) the rights of use with respect to the Port Rail Terminal
to be reserved in favor of the Lease Property, (ii) the services to the operator to be delivered by
the Port Rail Operator and (iii) the rates to be charge for such services (the “Rail Access
Agreement”) and Developer shall have approved of such agreement pursuant to the terms of
Section 2.1.

(D Design Build Contract. The Port shall have issued a Request for Proposals
related to the design and construction of the Port Rail Terminal and the Port shall have entered
into a contract for the design and construction of the Port Rail Terminal pursuant to the Request
for Proposals.

(E) Commencement of Construction for the Port Rail Terminal. The Port shall
have commenced construction of the Port Rail Terminal.

(F) Completion of the Port Rail Terminal. The Port Rail Terminal shall have been
Substantially Completed (as defined in Section of the Amended and Restated CSA) and the
operator for the Port Rail Terminal shall have the staff and equipment on site and operational as
necessary to deliver the services required pursuant to the approved Rail Access Agreement.

(viii) Public Improvements. The following events shall have occurred prior to the dates
set forth in the, as applicable, Schedule of Performance or the most recent Schedule of
Performance for the Public Improvements:

(A) The Parties shall have approved of the Approved Bridging Documents
pursuant to Section 3. ;

(B) The Parties shall have approved the form of the Design Build Contract
pursuant to Section 3. ;

(C) The Parties shall have approved of the Approved Construction Drawings
pursuant to Section 3. ; and

(D) With respect to each Phase, the City shall have Completed the Public
Improvements applicable to such Phase as outlined in Attachment 6.

(ix) Caltrans. The following events shall have occurred prior to the applicable time
periods set forth in the Schedule of Performance:
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(A) Vacation of West Gateway. With respect to the West Gateway only, Caltrans
shall have vacated the portions of the West Gateway occupied pursuant to Caltrans WGW
Easement and its right to occupy portions of the West Gateway thereunder shall have terminated.

(B) Under Freeway Easement. The City and Caltrans shall have entered into an
amendment to the Under Freeway Easement pursuant to Section 2.2.6.3.

(x) Special District. The City shall have formed the Special District prior to the
time period set forth in the Schedule of Performance.

(xi) Title Insurance. With respect to each Phase, the Title Company shall be
irrevocably committed (upon payment of the applicable premium) to issue the Title Policy for
such Phase pursuant to the provisions of Section 5.7(a).

(xii) Remediation of Hazardous Materials. With respect to each Phase, the City
shall have completed all Pre-Closing Remediation with respect to such Phase, as evidenced by
the City’s receipt of a No Further Action letter (or its equivalent) from DTSC or the RWQCB,
as applicable.

(xiii) No Litigation; Challenges. At the time for the Close of Escrow there shall not be
any litigation or administrative challenges pending concerning (a) this Agreement, (b) the
Ground Lease, (¢) the City's approval of this Agreement, the Ground Lease or (d) any Regulatory
Approval required for development, construction, use or occupancy of the Project (including
environmental review for such Regulatory Approval).

(xiv) No Moratorium. No governmental or quasi-governmental agency or authority,
including, without limitation, the City of Oakland, shall have imposed a moratorium on the
issuance of building permits or certificates of occupancy and no utility serving the Lease
Property shall have issued a moratorium on the provision of any new or increased services.

(xv) Subdivision. The applicable Phase shall have been created as a separate legal
parcel. Pursuant to the provisions of the Subdivision Map Act, this condition may not be
waived. Developer shall have reasonably approved of the form of the parcel map or other
applicable subdivision instrument as reasonably consistent with the Master Plan prior to the date
such instrument is to be recorded pursuant to the Schedule of Performance.

(xvi) Cooperation Agreement and PLAs. The City shall have entered into a Cooperation
Agreement and Project Labor Agreement related to the Public Improvements as contemplated in
Items 2 and 12 of Exhibit 15 prior to the expiration of the applicable time period set forth in the
Schedule of Performance. Developer shall have entered into a PLA as contemplated in Item 13

of Attachment 15 prior to the expiration of the applicable time period set forth in the Schedule of
Performance.
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(xvii) Additional Schedule of Performance Items. The events set forth in items _[tbd
catch all) of the Schedule of Performance shall have occurred prior to the expiration of
the applicable time period set forth in the Schedule of Performance.

(xviii) City Representations and Warranties. All representations and warranties of the
City contained in this Agreement shall be true and correct in all material respects on the
Effective Date and as of the Close of Escrow with the same effect as though such representations
and warranties were made at and as of the Close of Escrow.

(xiv) City Covenants. With respect to each Phase, the City shall have performed and
satisfied all material agreements and covenants required hereby to be performed by the City
Seller prior to or at the applicable Close of Escrow.

Satisfaction of Developer's Conditions. The conditions precedent set forth above are intended
solely for the benefit of Developer. Subject to Force Majeure, if any such condition precedent
is not satisfied on or before the required completion date specified therefore in this Agreement
or in the Schedule of Performance, Developer shall have the right in its sole discretion either to
waive in writing the condition precedent in question and proceed with the Close of Escrow and
lease of the Lease Property or, in the alternative, to terminate this Agreement by written notice
to the City. In addition, the date for the Close of Escrow may be extended, at Developer’s
option for a reasonable period of time, not to exceed thirty (30) days, specified by Developer.

6.4 Closing Dates.

6.4.1 Notice of Completion. With respect to each Phase, the City shall provide
the Developer with a written notice of the anticipated Completion of the Public Improvements
("Notice of Completion of Public Improvements") for such Phase at the following times: (a) least
6 months prior to Completion, (b) ninety (90) days prior to Completion and (c) thirty (30) days
prior to Completion.

6.4.2 Closing Date. The Close of Escrow for each Phase shall occur within
three (3) months after the date that Developer receives both (a) written notice from the City that
all of the applicable conditions precedent to such Closing shall have been satisfied (or, when
applicable, waived in writing by the applicable party) and (b) any of the documentation related to
the satisfaction of such condition required pursuant to Section 5.3 (the "Closing Date™).
Notwithstanding the foregoing to the contrary, Developer shall have the right to extend such
Closing Date for up to three (3) periods of one (1) month each if Developer proves, to the City
Administrator's reasonable satisfaction, that Developer is using commercially reasonable efforts
to Close Escrow.

6.43 Outside Closing Date. The Parties shall establish an Outside Closing
Date for the Close of Escrow for all Phases of the Lease Property concurrent with the approval of
the Schedule of Performance for the Public Improvements pursuant to Section 3, (the "Outside
Closing Date"). The Parties shall memorialize the agreed upon Outside Closing Date pursuant to
an written amendment to this Agreement. In the event that all applicable conditions precedent to
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a particular Close of Escrow have not been satisfied (or, when applicable, waived in writing)
prior to the Outside Closing Date, this Agreement shall terminate, and thereafter neither party
shall have any further obligations under this Agreement except for those which expressly survive
termination. Provided that Developer is not in default as of the date of such termination, the
Security Deposit shall be returned to the Developer.

6.3 Escrow.

(a) Opening of Escrow. The Developer shall open an escrow for the
conveyance of the applicable Phase through the Ground Lease ("Escrow™") with the local office
of such title company as the Developer may select and the City may find reasonably satisfactory
("Title Company") upon receipt of the second Notice of Completion of the Public
[mprovements.

(b)  Joint Escrow Instructions; Closing Date. No later than ten (10) days
prior to the Close of Escrow, the Parties shall prepare joint escrow instructions as necessary and
consistent with this Agreement, and deliver such escrow instructions to the Title Company. The
Close of Escrow shall occur after the date all of the conditions precedent described in Section
6.2 and 6.3 (conditions precedent)are either satisfied or waived (as permitted) in writing by the
Party that is benefited by such conditions.

6.4 Delivery of the Lease Property.

(a) The Parties Obligation to Close Escrow. Provided that the conditions
to the City's obligations with respect to delivery of the Lease Property set forth in Section 6.2
and the conditions to the Developer's obligations with respect to Close of Escrow and
acceptance of Delivery of the Lease Property as set forth in Section 6.3 have been satisfied or
expressly waived (as permitted) in accordance with this Agreement, the City and the Developer
shall instruct the Title Company to complete the Close of Escrow, as set forth below. Upon the
Close of Escrow, the City shall deliver the Lease Property to the Developer, and the Developer
shall accept the delivery of the Lease Property, under the Ground Lease.

(b) Steps to Close Escrow. The Close of Escrow for the Lease Property
shall be completed as follows:

() On or before the Close of Escrow, the City shall execute and
acknowledge, as necessary, and deposit into Escrow with the Title Company the following:
(1) two counterpart originals of the Ground Lease; (2) one original counterpart Memorandum of
Ground Lease in recordable form, (3) a copy of any resolution(s) of the City authorizing the
execution and delivery of the Ground Lease and any other evidence of authority as the Developer
or the Title Company may reasonably require.

(1))  On or before the Close of Escrow, the Developer shall execute and
acknowledge, as necessary, and deposit into escrow with the Title Company the following:
(1) two counterpart originals of the Ground Lease and one original counterpart Memorandum of
Ground Lease in recordable form; (2) the certificate as to the accuracy of the representations and
warranties under this Agreement required by Section 8.1; (3) such resolutions of the Developer
and its constituent members authorizing the execution and delivery of the Ground Lease and any
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other evidence of authority as the City or the Title Company may reasonably require; (4) the
insurance certificates required under the applicable Ground Lease, (5) the Security Deposit
required under the applicable Ground Lease, subject to the credit provided in Section 1.4, (6) all
costs of escrow to be paid per Section 6.6.

(iii))  The City and the Developer shall instruct the Title Company to
consummate the Escrow as provided in this Article V. Upon the Close of Escrow, the
Memorandum of Ground Lease shall be recorded.

(iv)  The Title Company shall issue title policies to the Developer and
the City as required under Section 6.8.

(v)  The Title Company shall deliver to each Party the counterpart
copies of each agreement referred to in this Section 6.6(b) signed by the other Party, and any
other documents held for the account of such Party.

(c) Costs of Escrow. To be paid per the custom and practice in the County
of Alameda, with the exception that the City-imposed transfer tax, if any levied by the city on
the possessory interest due to the initial Ground Lease for each applicable Phase, will be waived
or paid for by the City.

6.5 Condition of Title to the Lease Property.

(a)  Permitted Title Exceptions. Except for those "Approved Title
Exceptions" shown on Attachment 17 [ sp, !
(collectively, the "Permitted Exceptlons") the City shall dehver to the Developer the Lease
Property under and subject to the provisions of the Ground Lease for the term specified in the
Ground Lease, free and clear of (i) possession or right of possession by others, (ii) unpaid or
delinquent taxes of any kind and (iii) any liens, covenants, assessments, agreements, easements,
leases or other encumbrances.

(b)  Title Defect. If at the time scheduled for Close of Escrow in the
Schedule of Performance, any (i) possession by others, (ii) rights of possession other than those
of the Developer, or (iii) lien, encumbrance, covenant, assessment, agreement, easement, lease
or other matter which is not a Permitted Title Exception encumbers the Lease Property and
would materially and adversely affect the development of the Lease Property ("Title Defect"),
the City will have up to thirty (30) days after the date scheduled for Close of Escrow to remove
all such Title Defects. The Close of Escrow shall be extended to the earlier of seven (7)
Business Days after all such Title Defects are removed or the expiration of the thirty (30) day
period ("Extended Closing Date"). If the Title Defect can be removed by bonding or the
payment of a liquidated sum of money and the City has not so bonded or made such payment
within the thirty (30) day period, the Developer shall have the right but not the obligation to
cause a bond to be issued. The City shall not intentionally materially alter the condition of title
to the Lease Property existing as of the date of this Agreement except for the documents and
transactions contemplated hereunder.

(c) The Developer's Remedies with Respect to Uncured Title Defects.
Except as otherwise provided herein, and subject to Force Majeure, if at the date specified as the
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Extended Closing Date, unless the Parties mutually agree to extend such date, a Title Defect
still exists, the Developer may by written notice to the City either (i) terminate this Agreement
or (ii) accept delivery of the Lease Property under the Ground Lease; provided, however, that if
the Title Defect is the result of a breach of City’s covenant under the last sentence of Section
6.7(b) hereof, Developer may seek specific performance. If the Developer accepts delivery, the
Title Defect will be deemed waived unless it is the result of a breach of City’s covenant under
the last sentence of Section 6.7(b) hereof. If the Developer does not accept delivery and fails to
terminate this Agreement within seven (7) days after the date specified for the Extended Close
of Escrow, or any extension provided above, the City may terminate this Agreement upon

three (3) Business Days written notice to the Developer. If the Agreement is terminated under
this Section, the Developer shall have no further remedies against the City with respect to such
termination.

6.6 Title Insurance.

(a) Title Insurance to be Issued at the Close of Escrow. The joint escrow
instructions will provide that concurrently with Delivery, the Title Company will issue and
deliver to the Developer, an A.L.T.A. extended coverage title insurance policy, with such
coinsurance or reinsurance and direct access agreements as the Developer may request
reasonably, in an amount designated by the Developer which is satisfactory to the Title
Company, insuring that the leasehold estate in the Lease Property are vested in the Developer
subject only to the Permitted Title Exceptions, and with such endorsements as may be
reasonably requested by the Developer, all at the sole cost and expense of the Developer; and

(b)  Surveys. The Developer shall be responsible for securing any and all
surveys and engineering studies at its sole cost and expense, as needed for the title insurance
required under this Agreement or as otherwise required to consummate the transactions
contemplated by this Agreement. The Developer shall provide the City with complete and
accurate copies of all such final surveys and engineering studies.

6.7 Taxes and Assessments.

With the exception of the initial transfer tax provided in Section 6.6, Developer
understands that this Agreement or the Ground Lease may constitute a possessory interest and
that interest may be subject to property taxation. If for any reason imposed, ad valorem taxes
and assessments levied, assessed or imposed for any period either before (as a result of the
parties' execution of this Agreement) or after Delivery of the Lease Property, including but not
limited to, possessory interest taxes, shall be the sole responsibility of the Developer.

6.8 Lease Property As Is Risk of Loss.

(a) Acceptance of Lease Property in " As Is With All Faults" Condition;
Risk of Loss. With the exception of the Regulatory Reopeners as set forth in Article V and the
Permitted Title Exceptions, the Developer agrees to accept the Lease Property in its "AS-IS
WITH ALL FAULTS" condition on the date of Close of Escrow; provided that there is no
material change in the physical condition of the Lease Property caused by an event outside the
control of the Developer or its agents between the Effective Date of this Agreement and the date
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of Close of Escrow that would materially adversely interfere with the development,
construction, use or occupancy of the Project for its intended uses, in which event the Developer
shall be entitled to terminate this Agreement, by written notice to City; and provided further that
the City will not under any circumstances be liable to the Developer for any monetary damages
which may result should any portion of the Lease Property be damaged or destroyed partially,
substantially or totally at any time before delivery to the Developer. The Developer
acknowledges that it has been afforded a full opportunity to inspect all of the public records of
the City and the Lease Property relating to the Developer's proposed use of the Lease Property.
The City makes no representations or warranties as to the accuracy or completeness of any
matters in such records. The Developer shall perform a diligent and thorough inspection and
investigation of the Lease Property, either independently or through its experts, including, but
not limited to the quality and nature, adequacy and physical condition of the Lease Property,
geotechnical and environmental condition of the Lease Property including, without limitation,
presence of lead, asbestos, other Hazardous Materials, any groundwater contamination, soils,
the suitability of the Private Improvements for the Project, zoning, land use regulations, historic
preservation laws, and other Laws governing the use of or construction on the Lease Property,
and all other matters of material significance affecting the Lease Property and its development,
use, operation, and enjoyment under this Agreement or the Ground Lease.

(b) DISCLAIMER OF REPRESENTATIONS AND WARRANTIES.
EXCEPT FOR THE REGULATORY REOPENERS AS SET FORTH IN ARTICLE V AND
THE PERMITTED TITLE EXCEPTIONS, THE DEVELOPER AGREES THAT THE LEASE
PROPERTY IS BEING DELIVERED BY THE CITY AND ACCEPTED BY THE
DEVELOPER IN ITS "AS-IS WITH ALL FAULTS" CONDITION. THE DEVELOPER
SPECIFICALLY ACKNOWLEDGES AND AGREES THAT NEITHER THE CITY, NOR
ANY EMPLOYEE, OFFICER, COMMISSIONER, REPRESENTATIVE, OR OTHER
AGENT OF THE CITY HAS MADE, AND THERE IS HEREBY DISCLAIMED, ANY
REPRESENTATION OR WARRANTY, EXPRESS OR IMPLIED, OF ANY KIND, WITH
RESPECT TO THE CONDITION OF THE LEASE PROPERTY, THE SUITABILITY OR
FITNESS OF THE LEASE PROPERTY OR APPURTENANCES TO THE LEASE
PROPERTY FOR THE DEVELOPMENT, USE, OR OPERATION OF THE PROJECT, ANY
COMPLIANCE WITH LAWS OR APPLICABLE LAND USE OR ZONING
REGULATIONS, ANY MATTER AFFECTING THE USE, VALUE, OCCUPANCY OR
ENJOYMENT OF THE LEASE PROPERTY, OR ANY OTHER MATTER WHATSOEVER
PERTAINING TO THE LEASE PROPERTY OR THE PROJECT.

Developer Initials:

6.9 Release Concerning the Physical Condition of the Lease Property.
Except with respect to Regulatory Reopeners as provided in Article V, as part of
its agreement to accept the Lease Property in its "As-Is With All Faults" condition, the
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Developer on behalf of itself and its successors and assigns, shall be deemed to waive any right
to recover from, and forever release, acquit and discharge the City, and its employees, officers,
commissioners, representatives, or other agents of and from any and all Losses, whether direct or
indirect, known or unknown, foreseen or unforeseen, that the Developer may now have or that
may arise of or in any way be connected with (i) the physical, geotechnical or environmental
condition of the Lease Property or Project, including, without limitation, any Hazardous
Materials in, on, under, the Project (including, but not limited to, soils and groundwater
conditions), and (ii) any Laws applicable to such conditions (including, without limitation,
Hazardous Materials Laws, but excluding any claims, demands, or causes of action Developer
may now or hereafter have against third party claims related to the condition of the Lease
Property or any Laws applicable thereto that arose during or relate to the period prior to the
Close of Escrow.

In connection with the foregoing release, the Developer acknowledges that it is
familiar with Section 1542 of the California Civil Code, which provides as follows:

A GENERAL RELEASE DOES NOT EXTEND TO CLAIMS WHICH THE
CREDITOR DOES NOT KNOW OR EXPECT TO EXIST IN HIS OR HER FAVOR AT THE
TIME OF EXECUTING THE RELEASE WHICH IF KNOWN TO HIM OR HER MUST
HAVE MATERIALLY AFFECTED THE SETTLEMENT WITH THE DEBTOR.

Developer Initials:

By initialing above, the Developer expressly agrees that the release contemplated
by this Section includes unknown claims. Accordingly, the Developer hereby waives the
benefits of Civil Code § 1542, and benefits under any other statute or common-law principle of
similar effect, in connection with the releases contained in this Section. Notwithstanding
anything to the contrary in this Agreement, the foregoing release shall survive any termination of
this Agreement.

ARTICLE VII

ASSIGNMENT AND TRANSFER

7.1  Developer as Party is Material Consideration. Developer and City acknowledge and
agree that identity of Developer, and of any Transferee of any right or interest in this Agreement,
and the grant of the rights under this Agreement involves the exercise of broad proprietary
discretion by City in promoting the development, leasing, occupancy and operation of the
Property and other purposes of this Agreement. Developer agrees that its particular business
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capabilities, financial capacity, reputation, and business philosophy were a material inducement
to City for entering into this Agreement.

7.2 Consent of City. Except as otherwise expressly permitted in this_Article VII, Developer,
its successors and permitted assigns shall not (i) suffer or permit any Significant Change to
occur, or (ii) assign, sell, lien, encumber, or otherwise transfer all or any part of Developer's
interest in and to this Agreement, in whole or part, either voluntarily or by operation of law
(either or both (i) and (ii) above, a "Transfer"), without the prior written consent of City as set
forth herein and the satisfaction, or written waiver thereof by City in its sole and absolute
discretion, of all conditions precedent set forth in this_Article VII.

7.2 Permitted Transfers. The Parties acknowledge and agree that this Agreement
authorizes the following as "Permitted Transfers": (i) CCIG may be the Tenant under the
Ground Lease for the West Gateway, (b) Prologis may be the Tenant under the Ground Leases
for the East Gateway and the Central Gateway.

7.3  Conditions Precedent to Transfer. Notwithstanding any provision herein to the
contrary, any Transfer is subject to the satisfaction in full of all of the following conditions
precedent and covenants of Developer, or the written waiver thereof by City in its sole and
absolute discretion, each of which is hereby agreed to be reasonable in light of the material
nature of the identity of the Developer hereunder:

7.3.1 Developer provides City with at least ninety (90) days prior written notice of the
proposed Transfer;

7.3.2 City determines, in its reasonable judgment, that the proposed transferee (A) has
the financial capacity implement the Project as contemplated hereunder and otherwise to perform
all of Developer's obligations under this Agreement that are applicable to the interest subject of
the Transfer; (B) has a good reputation; and (C) has sufficient experience in the operation, use
and maintenance of projects of a type and size comparable to the Project.

7.3.3 Any proposed transferee, by instrument in writing in a form approved by the City
for itself and its successors and assigns, and expressly for the benefit of City, must expressly
assume all of the obligations of "Developer" under this Agreement and any other agreements or
documents entered into by and between City and Developer relating to the Project, or the portion
of the Project subject to the proposed Transfer.

7.3.6 There shall be no uncured Event of Default or Unmatured Event of Default on the
part of Developer under this Agreement.

7.3.7 The proposed transferee has demonstrated to City’s reasonable satisfaction that the
proposed transferee is subject to the jurisdiction of the courts of the State of California.

7.3.8 Developer deposits sufficient funds to reimburse City for its reasonable legal
expenses to review the proposed Transfer.
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7.3.9 Developer has delivered to City such other information and documents relating to
the proposed transferee’s business, experience and finances as City may reasonably request.

7.4 Delivery of Executed Assignment. No assignment of any interest in this Agreement made
with City’s consent, or as herein otherwise permitted, will be effective unless and until there has
been delivered to City, within thirty (30) days after Developer entered into such assignment, an
executed counterpart of such assignment containing an agreement executed by Developer and the
transferee, wherein and whereby such transferee assumes performance of all of the obligations
on the assignor’s part to be performed under this Agreement. The form of such instrument of
assignment shall be subject to City Attorney and City Administrator's approval, which approval
shall not be unreasonably withheld, delayed or conditioned.

7.5 No Release of Developer’s Liability or Waiver by Virtue of Consent. Unless otherwise
expressly agreed to the City in the form of instrument of assignment, the consent by City to any

Transfer and any Transfer hereunder shall not, nor shall such consent or Transfer in any way be
construed to, (i) relieve or release Developer from any liability or obligation arising at any time
out of or with regard to the performance of any covenants or obligations to be performed by
Developer at any time hereunder, or (ii) relieve any transferee of Developer from its obligation to
obtain the express consent in writing of City to any further Transfer.

7.6 Effect of Prohibited Transfer. Any Transfer made in violation of the provisions of this
Article VII shall be null and void ab initio and of no force and effect.

ARTICLE VIII

REPRESENTATIONS AND WARRANTIES OF THE DEVELOPER

8.1  Developer Representations and Warranties. The Developer represents and
warrants as follows, as of the Effective Date and as of the Close of Escrow of the Lease Property:

(a)  Valid Existence; Good Standing. The Developer is a limited
partnership duly organized and validly existing under the laws of the State of California. The
Developer has all requisite power and authority to own its property and conduct its business as
presently conducted. The Developer has made all filings and is in good standing in the State of
California.

(b)  Authority. The Developer has all requisite power and authority to
execute and deliver this Agreement and the agreements contemplated by this Agreement and to
carry out and perform all of the terms and covenants of this Agreement and the agreements
contemplated by this Agreement.

(c) No Limitation on Ability to Perform. Neither the Developer's
organizational documents, nor the organizational documents of any of its members, nor any
other agreement or Law in any way prohibit, limits or otherwise affects the right or power of the
Developer to enter into and perform all of the terms and covenants of this Agreement. Neither
the Developer nor any of its members are party to or bound by any contract, agreement,
indenture, trust agreement, note, obligation or other instrument which could prohibit, limit or
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otherwise affect the same. No consent, authorization or approval of, or other action by, and no
notice to or filing with, any governmental authority, regulatory body or any other Person is
required for the due execution, delivery and performance by the Developer of this Agreement or
any of the terms and covenants contained in this Agreement. There are no pending or
threatened suits or proceedings or undischarged judgments affecting the Developer or any of its
members before any court, governmental City, or arbitrator which might materially adversely
affect the enforceability of this Agreement or the business, operations, assets or condition of the
Developer.

(d)  Valid Execution. The Developer's execution and delivery of this
Agreement and the agreements contemplated hereby have been duly and validly authorized by
all necessary action and in full compliance with all applicable laws. This Agreement will be a
legal, valid and binding obligation of the Developer, enforceable against the Developer in
accordance with its terms, subject to the application of bankruptcy and insolvency laws, and for
the possible unavailability of specific performance which is dependent on the exercise of
judicial discretion. The Developer has provided to the City a written resolution of the
Developer authorizing the execution of this Agreement and the agreements contemplated by this
Agreement.

(e) Defaults. The execution, delivery and performance of this Agreement
(1) do not and will not violate or result in a violation of, contravene or conflict with, or
constitute a default under (A) any agreement, document or instrument to which the Developer
or any member is a party or by which the Developer's assets or any member's assets may be
bound or affected, or (B) any law, statute, ordinance, regulation, or (C) the Articles of
Organization or the Operating Agreement of the Developer, and (ii) do not and will not result in
the creation or imposition of any lien or other encumbrance upon the assets of the Developer or
its members.

® Meeting Financial Obligations. The Developer is meeting its current
liabilities as they mature; no federal or state tax liens have been filed against it; and the
Developer is not in default or claimed default under any agreement for borrowed money.

(2 Ongoing Obligation. The Developer shall notify the City within ten (10)
days of a material change in any representation or warranty under this Section 8.1.

8.2 City Representations and Warranties.

The City hereby represents and warrants as follows, as of the Effective Date and
as of the date of each Close of Escrow for the Lease Property:

(@)  Authority: Except for the approvals disclosed in Section 2.3.1, above, the
City has the necessary authority, power and capacity to own the Lease Property and to enter into
this Agreement and the documents and transactions contemplated herein and to carry out the
obligations of this Agreement and the documents and transactions contemplated herein. The
City has good right, full power and absolute authority to ground lease the Lease Property to the
Developer in the manner contemplated herein. The City has taken all necessary or desirable
actions, steps and company and other proceedings to approve or authorize, validly and
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effectively, the entering into, and the execution, delivery and performance of, this Agreement
and the ground lease of the Lease Property by the City to the Developer. This Agreement is a
legal, valid and binding obligation of the City, enforceable against it in accordance with its terms
subject to: (a) bankruptcy, insolvency, moratorium, reorganization and other laws relating to or
affecting the enforcement of creditors' rights generally; and (b) the fact that equitable remedies,
including the remedies of specific performance and injunction, may only be granted in the
discretion of a court.

(b)  Leases and Contracts: As of the Close of Escrow only, there are no sale,
lease, management, maintenance, service, supply, insurance or other contracts (or any
amendments thereto) that affect any portion of the Lease Property or its operation and that will
be binding upon the Developer or the Lease Property after the Close of Escrow.

(c) Litigation; Condemnation: Except for those matters first arising after
the Effective Date and disclosed in writing by the City to the Developer promptly upon obtaining
knowledge of same, the City has received no written notice regarding any, and to the best of the
City’s knowledge there are no, actions, proceedings, litigation or governmental investigations or
condemnation actions either pending or threatened against the Lease Property.

(d) Violation of Laws. Except for those matters first arising after the
Effective Date and disclosed in writing by the City to the Developer promptly upon obtaining
knowledge of same, and except as set forth in that certain letter to the City from the state
controller dated April 20, 2012, which ordered the City to reverse any redevelopment asset
transfer that occurred after January 2, 2011 per AB 26, the City has received no written notice
from any government authority regarding any, and to the best of the City’s knowledge there are
no, violations with respect to any law, statute, ordinance, rule, regulation, or administrative or
judicial order or holding (each, a “Law”), whether or not appearing in any public records, with
respect to the Lease Property, which violations remain uncured as of the date hereof.

(e) No Attachments. Except for those matters first arising after the
Effective Date and disclosed in writing by the City to the Developer promptly upon obtaining
knowledge of same, there are no attachments, executions or assignments for the benefit of
creditors, or voluntary or involuntary proceedings in bankruptcy or under any other debtor-relief
laws pending or threatened against the City with respect to the Lease Property.

3] No Bulk Sale. The transaction set forth in this Agreement does not
constitute a “bulk sale” as set forth in California Commercial Code Section 6102.

8.3  Remedy for Breach of Representation or Warranty. In the event that, prior to
Close of Escrow, the Developer has current actual knowledge that any one of the City’s
representations and warranties is materially inaccurate, the Developer (as its sole and exclusive
remedy for same) shall have the right to terminate this Agreement by written notice to the City of
such election prior to the Closing. If, notwithstanding the Developer’s current actual knowledge
of a materially inaccurate representation or warranty, the Developer closes escrow on the
acquisition of the Lease Property, the Developer shall be deemed to have waived any claim
arising out of such material inaccuracy as to such Ground Lease. If the Developer elects to
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terminate this Agreement pursuant to this Section, the Security Deposit shall be returned to the
Developer, and neither party shall have any further liability or obligations hereunder.

ARTICLE IX

DEFAULTS, REMEDIES AND TERMINATION

9.1  Remedies In General. City and Developer agree that in no event shall any Party
be entitled to any consequential, punitive or special damages.

9.2  Cure Period. Subject to Force Majeure and extensions of time by mutual consent
in writing of the Parties, breach of, failure, or delay by the City or Developer to perform any
material term or condition of this Agreement shall constitute a Default ("Event of Default"). In
the event of any alleged Default of any term, condition, or obligation of this Agreement, the
party alleging such Default shall give the defaulting party notice in writing specifying the nature
of the alleged Default and the manner in which such Default may be satisfactorily cured ("Notice
of Default"). The defaulting party (City or Developer) shall cure the Default within thirty (30)
days following receipt of the Notice of Breach, provided, however, if the nature of the alleged
Default is such that it cannot reasonably be cured within such thirty (30) day period, then the
commencement of the cure within such time period, and the diligent prosecution to completion
of the cure thereafter, shall be deemed to be a cure, provided that if the cure is not diligently
prosecuted to completion, then no additional cure period shall be provided. If the alleged failure
is cured within the time provided above, then no Default shall exist and the noticing party shall
take no further action to exercise any remedies available hereunder. If the alleged failure is not
cured, then a Default shall exist under this Agreement and the non-defaulting party having
alleged Default may exercise any of the remedies available under Section 9.4.1 and 9.4.2, as
applicable.

9.3 Liquidated Damages in the Event of Developer Default. DEVELOPER
ACKNOWLEDGES AND AGREES THAT THE DEVELOPER CLOSING ESCROW UNDER
THIS AGREEMENT IS A MATERIAL CONSIDERATION FOR CITY'S AGREEMENT TO
ENTER INTO THIS AGREEMENT. SUBJECT TO NOTICE AND EXPIRATION OF
APPLICABLE CURE PERIODS AND ANY PERMITTED EXTENSIONS OF TIME AS
PROVIDED IN SECTION 9.2, THE PARTIES AGREE THAT IF DEVELOPER FAILS TO
CLOSE ESCROW AS REQUIRED UNDER ARTICLE VI, CITY WILL SUFFER DAMAGES
AND THAT IT IS IMPRACTICABLE AND INFEASIBLE TO FIX THE ACTUAL AMOUNT
OF SUCH DAMAGES. THEREFORE, THE PARTIES AGREE THAT, CONSIDERING ALL
THE CIRCUMSTANCES EXISTING ON THE DATE OF AGREEMENT, IN THE EVENT
DEVELOPER FAILS TO CLOSE ESCROW AS REQUIRED UNDER ARTICLE VI,
DEVELOPER SHALL PAY TO CITY, AS LIQUIDATED DAMAGES, WITHIN THIRTY
(30) DAYS FOLLOWING CITY'S WRITTEN DEMAND THEREFOR, CASH OR OTHER
IMMEDIATELY AVAILABLE FUNDS IN THE AMOUNT OF FIVE MILLION DOLLARS,
INCLUDING THE AMOUNT OF THE SECURITY DEPOSIT PURSUANT TO SECTION 1.4
(§5,000,000) ("LIQUIDATED DAMAGES"). THE AMOUNT OF THE LIQUIDATED
DAMAGES SHALL BE REDUCED ON A PRO RATA BASIS BASED ON THE ACREAGE
OF THE PHASE AT EACH CLOSE OF ESCROW. THE PARTIES AGREE THAT THE
FOREGOING PAYMENT IS A REASONABLE ESTIMATE OF THE DAMAGES THAT
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CITY WOULD INCUR AND DEVELOPER SHALL BE OBLIGATED TO PAY TO AGENCY
THE LIQUIDATED DAMAGES. THE PAYMENT OF LIQUIDATED DAMAGES
PROVIDED FOR HEREIN IS NOT INTENDED AS A FORFEITURE OR PENALTY
WITHIN THE MEANING OF SECTIONS 3275 OR 3369 OF THE CALIFORNIA CIVIL
CODE, BUT IS INTENDED TO CONSTITUTE LIQUIDATED DAMAGES TO CITY
PURSUANT TO SECTION 1671 OF THE CALIFORNIA CIVIL CODE. BY PLACING ITS
INITIALS BELOW, DEVELOPER SPECIFICALLY CONFIRMS THE ACCURACY OF THE
STATEMENTS MADE ABOVE, THE REASONABLENESS OF THE AMOUNT OF
LIQUIDATED DAMAGES AGREED UPON, AND THE FACT THAT DEVELOPER WAS
REPRESENTED BY COUNSEL WHO EXPLAINED, AT THE TIME THIS AGREEMENT
WAS MADE, THE CONSEQUENCES OF THIS LIQUIDATED DAMAGES PROVISION.

INITIAL:

CITY DEVELOPER

9.4 Defaults and Remedies.

9.4.1 Developer Defaults; City Remedies. Subject to the provisions of Section 9.2,
each of the following shall be an Event of Default by the Developer, and upon the occurrence of
each of the following Events of Default, City shall have the remedy or remedies set forth
opposite the description of each such Event of Default:

[rote to reviewers: each event of default identified in Attachment 8 to be inserted
or referenced, along with the corresponding remedy]

9.4.2 City Defaults; Developer Remedies. Subject to the provisions of Section 9.2,
each of the following shall be an Event of Default by the City, and upon the occurrence of each
of the following Events of Default, Developer shall have the remedy or remedies set forth

" opposite the description of each such Event of Default:

[note to reviewers: each event of default identified in Attachment 8 to be inserted
or referenced, along with the corresponding remedy]

9.5  Effect of Termination. If a Party terminates this Agreement pursuant to a
remedy stated in Section 9.4.1 or 9.4.2 above, such Party shall deliver written notice to the other
Party, and this Agreement will terminate upon the effective date of termination stated in such
written notice. Upon any such termination, neither party shall have any further rights,
obligations or liabilities hereunder.

9.6  Action for Specific Performance. If a Party has a right to bring an action
for specific performance pursuant to a remedy stated in Section 9.4.1 or 9.4.2 above, such Party
shall be entitled to an award of its attorney fees and costs in pursuing such action if it is the
prevailing party in such action.

9.7. Rights and Remedies Are Cumulative. The rights and remedies of the
Parties are cumulative, and the exercise by either Party of one or more of such rights or remedies
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shall not preclude the exercise by it, at the same or different times, of any other rights or
remedies for the same default or any other default by the other party, except as otherwise
expressly provided in Section 9.4.1 or 9.4.2.

9.8 Inaction Not a Waiver of Default. Any failures or delays by either Party
in asserting any of its rights and remedies as to any Default shall not operate as a waiver of any
Event of Default or of any such rights or remedies, or deprive either such Party of its right to
institute and maintain any actions or proceedings which it may deem necessary to protect, assert
or enforce any such rights or remedies.

9.9  Acceptance of Service of Process. In the event that any legal action is
commenced by the Developer against the City, service of process on the City shall be made by
personal service upon the City Administrator, or in such other manner as may be provided by
law. In the event that any legal action is commenced by the City against the Developer, service
of process on the Developer shall be made by personal service upon the Developer at the address
provided for notices or such other addresses and shall have been given to the City by the
Developer under Section 10.2, or in such other manner as may be provided by law.

9.10 Limitation of Cross Defaults. [[CCIG failure to close as the WGL is not a
cross default as to the EGL or CGL and vis versa, for purposes of any City remedy under this
Article, including liquidated damages' but Prologis failure as to EGL does cross default to CGL
and vis versa|

ARTICLE X

GENERAL PROVISIONS

10.1 Force Majeure — Extension of Time of Performance.

(a)  Effect of Force Majeure. Subject to Sections 10.1(b), (c), and (d),
below, neither the City, the Developer, nor any successor-in-interest to either (the "Delayed
Party", as applicable) will be considered in breach or in default of any obligation or satisfaction
of a condition to an obligation of another Party which is provided for in this Agreement,
including, without limitation, the Schedule of Performance, but excluding any provision for the
payment of money, if an event of Force Majeure has occurred with respect to such obligation or
condition. Subject to the provisions of Sections 10.1(b), (c), and (d) below, the time fixed for
performance of any obligation under this Agreement shall be extended for the duration of the
event of Force Majeure.

(b)  Definition of Force Majeure. "Force Majeure" means events that cause
enforced delays in the Delayed Party's performance of its obligations under this Agreement, or
in the satisfaction of a condition to another Party's performance under this Agreement (other
than the obligations or conditions relating to the payment of money), due primarily to causes
beyond the Delayed Party's control, including, but not restricted to acts of God or of a public
enemy; fires, floods, tidal waves, epidemics, quarantine restrictions, freight embargoes,
earthquakes, unusually severe weather, acts of local civil disorder, delays of contractors or
subcontractors due to any of these causes; substantial interruption of work because of other
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construction by third parties in the immediate vicinity of the Lease Property; archeological finds
on the Lease Property; discovery of the presence or habitat of a threatened, candidate or
endangered species protected by the Federal Endangered Species Act or the California
Endangered Species Act; strikes, and substantial interruption of work because of labor disputes;
inability to obtain materials or reasonably acceptable substitute materials (provided that the
Developer has ordered such materials on a timely basis and the acts or omissions of the
Developer are not otherwise at fault for such inability to obtain materials); unlawful detainer
actions or other administrative appeals, litigation or arbitration relating to the relocation of
tenants or elimination of the rights or interests of third parties, if any, from the Lease Property;
delay in the issuance of any City or other governmental permits or approvals beyond customary
processing times for a project of similar magnitude and complexity, provided that: the
Developer timely sought such permits or approvals and diligently responds to any requests for
further information or submittals; or any Litigation Force Majeure. In the event of the
occurrence of any such enforced delay, the time or times for performance of the obligations of
the Developer or the City will be extended for the period of the delay; provided, however,
within thirty (30) days after the beginning of any such delay, the Delayed Party shall have first
notified the other Parties in writing of the cause or causes of such delay and claimed an
extension for the reasonably estimated period of the enforced delay. Notwithstanding anything
to the contrary in this Section 10.1(b), the condition of the market, lack of credit or financing
(unless such lack is itself a result of some other event of Force Majeure) shall not be considered
to be a matter beyond the Developer's control and therefore no event caused by a lack of such
financing or credit in and of itself shall be considered to be an event of Force Majeure for
purposes of this Agreement.

(o) Definition of Litigation Force Majeure. "Litigation Force Majeure”
means any action or proceeding before any court, tribunal, arbitration or other judicial,
adjudicative or legislation-making body, including any administrative appeal, brought by a third
party, who is not an Affiliate or related to Developer, which (i) seeks to challenge the validity of
any action taken by the City in connection with the Project, including the City's approval,
execution and delivery of this Agreement , the Ground Lease, and its performance thereunder,
including any challenge under the California Environmental Quality Act, the performance of
any action required or permitted to be performed by the City hereunder, or any findings upon
which any of the foregoing are predicated, or (ii) secks to challenge the validity of any other
Regulatory Approval.

(d) Limitation. Provided the Parties are proceeding diligently and
prosecuting all matters within their respective control with diligence, Force Majeure, other than
Litigation Force Majeure, for which there shall be no time limit, will be limited, in the
aggregate, to a total of thirty six months, and in no event shall an obligation to occur after the
Outside Date. At any time thereafter, the other Party may terminate the Agreement by giving
thirty (30) days' notice to the Delayed Party.

10.2 Notices and Approvals.

(a)  Manner of Delivery. Except as otherwise expressly provided for in this
Agreement, all notices, demands, approvals, consents and other formal communications
between the City and the Developer required or permitted under this Agreement shall be in
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writing and shall be deemed given and effective (i) upon the date of receipt if given by personal
delivery on a business day before 5:00 p.m. local time (or the next business day if delivered
personally after 5:00 p.m. or on a day that is not a business day), or (ii) three (3) Business Days
after deposit with the U.S. Postal Service for delivery by United States Registered or Certified
Mail, First Class postage pre-paid, to the City or the Developer at their respective addresses for
notice designated herin. For the Parties' convenience, copies of the notices may be given by
email to the addresses set forth below for Party; however, no Party may give official or binding
notice by email.

(b)  Requests for Approval. In order for a request for any approval or other
determination by the City or the City required under the terms of this Agreement to be effective,
it shall be clearly marked "Request for Approval" and state (or be accompanied by a cover letter
stating) substantially the following:

(i) the Section of this Agreement under which the request is made and
the action or response required;

(i)  if applicable under the terms of this Agreement, the period of time
as stated in this Agreement within which the recipient of the notice shall respond; and

(iii)  if applicable under the terms of this Agreement, that the failure to
object to the notice within the stated time period will be deemed to be the equivalent of the

recipient's approval of or consent to the request for approval which is the subject matter of the
notice.

In the event that a request for approval states a period of time for approval which
is less than the time period provided for in this Agreement for such approval, the time period
stated in this Agreement shall be the controlling time period.

In no event shall a recipient's approval of or consent to the subject matter of a
notice be deemed to have been given by its failure to object to such notice if such notice (or the
accompanying cover letter) does not comply with the requirements of this Section.

(c) Addresses for Notices. All notices shall be properly addressed and
delivered to the Parties at the addresses set forth below or at such other addresses as either Party
may designate by written notice given the manner provided in herein.

To the City: City of Oakland
1 Frank H. Ogawa Plaza
Oakland, CA 94612
Attn: City Administrator
Facsimile: 510.238.2223

And with a copy to:  Office of the City Attorney
1 Frank H. Ogawa Plaza
Oakland, CA 94612
Attn: City Attorney
Facsimile: 510.238.6500
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To the Developer:  Prologis CCIG Oakland Global, LLC
Attention: Mr. Mark Hansen
Pier 1, Bay 1
San Francisco, CA 94111
Facsimile: 415. .

With a copy to:

Prologis CCIG Oakland Global, LLC
Attention: Mr. Phil Tagami

c¢/o California Capital & Investments, Inc.
The Rotunda Building

300 Frank Ogawa Plaza, Suite 340
Oakland, CA 94612

Facsimile: 510.834.5380

With a copy to: Jeffrey A. Trant, Esq.
Law Office of Jeffrey A. Trant
60815 Falcon Pointe Lane
Bend, OR 97702
Facsimile: 541.639.8201

Marc Stice, Esq.

Law Office of Marc Stice
2201 Broadway, Suite 604
Oakland, CA 94612
Facsimile: 510.832.2638

10.3 Conflict of Interest.

No member, director, official or employee of the City may have any personal
interest, direct or indirect, in this Agreement nor shall any such member, official or employee
participate in any decision relating to this Agreement which affects her or his personal interest or
the interest of any corporation, partnership or association in which she or he is interested directly
or indirectly.

10.4 Covenant of Non-Discrimination.

The Developer expressly covenants and agrees for itself, its successors and
assigns and all persons claiming under or through it, that as to the Lease Property and any Private
Improvements constructed or to be constructed thereon, or any part thereof, or alterations or
changes thereto, and in addition to any other term, covenant and condition of this Agreement,
that there shall be no discrimination against or segregation of any person or group of persons on
account of race, color, creed, sexual orientation, gender, disability, marital status, domestic
partner status, Acquired Immune Deficiency Syndrome or HIV status, religion, age, national
origin or ancestry by the Developer or any occupant or user of the Lease Property in the sale,
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lease, rental, sublease, transfer, use, occupancy, tenure or enjoyment of the Lease Property, or
any part thereof, and the Developer itself (and any Person claiming under or through it) shall not
establish or permit any such practice or practices of discrimination or segregation with reference
to the selection, location, number, use or occupancy of the Lease Property or any part thereof nor
shall Developer or any occupant or user of the Lease Property or any part thereof or any
transferee, successor, assign or holder of any interest in the Lease Property or any part thereof or
any person or entity claiming under or through such transferee, successor, assign or holder,
establish or permit any such practice or practices of discrimination or segregation, including
without limitation, with respect to the selection, location, number, use or occupancy of tenants,
lessees, subtenants, sublessees, vendees or others of the Lease Property or any part thereof. The
Developer shall ensure that language substantially similar to the above is incorporated into all
leases, rental agreements and grant deeds for the Project.

Any transferee, successor, assign, or holder of any interest in this Agreement or
the Lease Property, or any occupant or user thereof, whether by contract, lease, rental, sublease,
license, deed or mortgage or otherwise, and whether or not any written instrument or oral
agreement contains the foregoing prohibitions against discrimination, will be bound hereby and
shall not violate in whole or in part, directly or indirectly, these nondiscrimination requirements.

10.5 Time of Performance.

(a)  Expiration. All performance dates (including cure dates) expire at 5:00
p.m., California time, on the performance or cure date.

(b)  Weekends and Holidays. A performance date which falls on a
Saturday, Sunday or federal holiday is deemed extended to the next working day.

(c)  Days for Performance. All periods for performance specified in this
Agreement in terms of days shall be calendar days and not Business Days, unless otherwise
expressly provided in this Agreement.

(d) Time of the Essence. Time is of the essence with respect to each
required completion date in the Schedule of Performance, subject to the provisions of
Section 10.1 relating to Force Majeure.

(e) Interpretation of Agreement.

1) Exhibits. Whenever an Attachment is referenced, it means an
Attachment to this Agreement unless otherwise specifically identified. All such Attachments are
incorporated in this Agreement by reference.

(i)  Captions. Whenever a Section, Article or paragraph is referenced,
it refers to this Agreement unless otherwise specifically identified. The captions preceding the
articles and sections of this Agreement and in the table of contents have been inserted for

convenience of reference only. Such captions shall not define or limit the scope or intent of any
provisions of this Agreement.

48-



HK/MS Joint Draft 5/31/12; revised 6/14/12

nn

(iii)  Words of Inclusion. The use of the term "including," "such as" or
words of similar import when following any general term, statement or matter shall not be
construed to limit such term, statement or matter to the specific items or matters, whether or not
language of non-limitation is used with reference thereto. Rather, such terms shall be deemed to
refer to all other items or matters that could reasonably fall within the broadest possible scope of
such statement, term or matter.

(iv)  No Presumption Against Drafter. This Agreement has been
negotiated at arm's length and between Persons sophisticated and knowledgeable in the matters
dealt with herein. In addition, each Party has been represented by experienced and
knowledgeable legal counsel. Accordingly, this Agreement shall be interpreted to achieve the
intents and purposes of the Parties, without any presumption against the Party responsible for
drafting any part of this Agreement (including, but not limited to California Civil Code
Section 1654).

v) Costs and Expenses. The Party on'which any obligations
imposed in this Agreement shall be solely responsible for paying all costs and expenses incurred
in the performance of such obligation, unless the provision imposing such obligation specifically
provides to the contrary.

(vi)  Agreement References. Wherever references made to any
provision, term or matter "in this Agreement," "herein" or "hereof” or words of similar import,
the reference shall be deemed to refer to any and all provisions of this Agreement reasonably
related thereto in the context of such reference, unless such reference refers solely to a specific
numbered or lettered Article, Section or Paragraph of this Agreement or any subdivision of this
Agreement.

(vii) City Approvals. Unless this Agreement otherwise expressly
provides, all approvals, consents or determinations to be made by or on behalf of the City under
this Agreement shall be made by the City Administrator, and the Developer shall be entitled to
rely conclusively upon the authority of the City Administrator to bind the City to such approvals,
consents and determinations as are made by the City Administrator and delivered to the
Developer in writing.

10.6  Successors and Assigns.

This Agreement is binding upon and will inure to the benefit of the successors and
assigns of the City and the Developer, subject to the limitations on assignments set forth in
Article VI. Where the term "Developer" or "City" is used in this Agreement, it means and
includes each Party's respective successors and assigns.

10.7 No Third Party Beneficiaries.

This Agreement is made and entered into for the sole protection and benefit of the
Parties and their successors and assigns. No other person shall have or acquire any right or
action based upon any provisions of this Agreement.
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10.8 Real Estate Commissions.

The Developer and the City each represents that it engaged no broker, agent or
finder in connection with this transaction. In the event any broker, agent or finder makes a
claim, the party to whom such claim is made agrees to indemnify the other Party from any
Losses arising out of such a claim.

10.9 Counterparts.

This Agreement may be executed in counterparts, each of which is deemed to be
an original, and all such counterparts constitute one in the same instrument.

10.10 Entire Agreement.

This Agreement (including the Attachments) constitutes the entire agreement
between the Parties with respect to the subject matter of this Agreement and supersedes all
negotiations or previous agreements between the Parties, including but not limited to, the
Exclusive Negotiating Agreements as amended, with respect to all or any part of the terms and
conditions mentioned or incidental to this Agreement. No parole evidence of any prior or other
agreement shall be permitted to contradict or vary the terms of this Agreement.

10.11 Amendment.

Neither this Agreement nor any of its terms may be terminated, amended or
modified except by a written instrument executed by the Parties. The City Administrator shall be
authorized to determine, on a case by case basis at his or her discretion, if a requested
amendment is minor in nature, and may be authorized by the City Administrator or is major in
nature and must be authorized by the City Council.

10.12 Applicable Law: Jurisdiction: Venue.

The applicable laws of the State of California shall govern the validity,
construction and the effect of this Agreement. The City and the Developer both consent to
exclusive personal and subject matter jurisdiction in the Superior Court of the State of California.

10.13 Further Assurances.

The Parties agree to execute and acknowledge such other and further documents
as the Parties may deem necessary or reasonably required to express the intent of the Parties or
otherwise effectuate the terms of this Agreement. The City represents and warrants to the
Developer that the City Administrator is authorized to execute on behalf of the City any closing
or similar documents and any contracts, agreements, memoranda or similar documents with
State, regional or local entities to other Persons that are necessary or proper to achieve the
purposes and objectives of this Agreement and do not materially increase the obligations of the
City under this Agreement, if the City Administrator, in consultation with the Oakland City
Attorney, determines that the document is necessary or proper and in the City's best interest. The
City Administrator's signature on any such document, and approval as to form and legality by the
Oakland City Attorney, shall conclusively evidence such a determination by him or her.
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10.14 Attorneys' Fees.

Each Party shall bear its own costs in the preparation and execution of this
Agreement. If any Party fails to perform any of its respective obligations under this Agreement
or if any dispute arises between the Parties hereto concerning the meaning or interpretation of
any provision of this Agreement, then the Party not prevailing in such dispute, as the case may
be, shall pay any and all costs and expenses incurred by the other Party on account of such
default or in enforcing or establishing its rights under this Agreement, including, without
limitation, court costs and reasonable Attorneys' Fees and Costs incurred in any action or
arbitration commenced pursuant to this Agreement. Any such Attorneys' Fees and Costs
incurred by any Party in enforcing a judgment in its favor under this Agreement shall be
recoverable separately from and in addition to any other amount included in such judgment, and
such Attorneys' Fees and Costs obligation is intended to be severed from the other provisions of
this Agreement and to survive and not be merged into such judgment.

10.15 Relationship of Parties.

The subject of this Agreement is a private development with no Party acting as
the agent of the other Party in any respect and none of the provisions of this Agreement shall be
deemed to render the City a partner in the Developer's business, or joint venture or member in
any joint enterprise with the Developer. The Parties acknowledge that a CCIG, Inc., an Affiliate
of Developer, will act as the City's agent under the terms of the Property Management
Agreement; however, such relationship of Developer's Affiliate shall in no way create an agency
relationship between the City and the Developer.

10.16 Severability.

If any provision of this Agreement where its application to any person or
circumstance, is held invalid by any court, the invalidity or inapplicability of such provision shall
not affect any other provision of this Agreement or the application of such provision to any other
Person or circumstance, and the remaining portions of this Agreement shall continue in full force
and effect, unless enforcement of this Agreement as so modified by and in response to such
invalidation would be grossly inequitable under all of the circumstances, or would frustrate the
fundamental purposes of this Agreement.

10.17 Inspection of Books and Records.

The City and its agents have the right within three (3) Business Days after prior
written notice to the Developer at all reasonable times and from time to time to inspect the books
and records of the Developer in a location in Oakland during regular business hours pertaining to
the Developer's compliance with its obligations under this Agreement. Nothing in this
Section 10.17 shall affect the City's or the City's rights under other provisions of this Agreement
or the Ground Lease.

10.18 Uses.

The Developer covenants and agrees for itself, its successors, its assigns, and
every successor in interest to all or any portion of the Lease Property, that the Developer, such
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successors and assignees shall devote the Lease Property to the uses specified in the Scope of
Development and the Ground Lease. In the event of any conflict, prior to the Close of Escrow,
the Scope of Development shall control the uses permitted on the Lease Property and after Close
of Escrow, the Ground Lease shall control the uses permitted on the Lease Property.

10.19 Estoppel Certificate by City.

City shall execute, acknowledge and deliver to Developer (or at Developer's request, to
any prospective mortgagee of Developer's leasehold interest under the Ground Lease, or other
prospective transferee of Developer's interest under this Agreement), within twenty (20)
Business Days after a request, a certificate stating to the best of the City's knowledge (a) that this
Agreement is unmodified and in full force and effect (or, if there have been modifications, that
this Agreement is in full force and effect as modified, and stating the modifications or if this
Agreement is not in full force and effect, so stating), (b) whether or not, to the knowledge of City
, there are then existing any defaults under this Agreement (and if so, specifying the same) and
(c) any other matter actually known to the City, directly related to this Agreement and reasonably
requested by the requesting Party. In addition, if requested, City shall attach to such certificate a
copy of this Agreement and any amendments thereto, and include in such certificate a statement
by City that, to the best of its knowledge, such attachment is a true, correct and complete copy of
this Agreement, including all modifications thereto. Any such certificate may be relied upon by

Developer, any successor, and any prospective mortgagee or transferee of Developer's interest in
this Agreement.

ARTICLE XI
DEFINITIONS

For purposes of this Agreement initially capitalized terms shall have the meanings ascribed to
them in the Sections where they are used or in this Article. To the extent there is any

inconsistency, the meaning first ascribed to them in the Sections where the terms are used shall
control.

[Note to reviewers: definitions glossary to be reviewed and completed in final execution form)

AB 26 means the provisions of California Assembly Bill 26 adopted into law June
28,2011, and any successor statute thereto, as may be amended from time to time.

Affiliate means any Person directly or indirectly Controlling, Controlled by or
under Common Control with another Person.

Agents means, when used with reference to any Party to this Agreement or any
other Person, the members, officers, directors, commissioners, employees, agents and contractors

of such Party or other Person, and their respective heirs, legal representatives, successors and
assigns.

Agency means the former Redevelopment Agency of the City of Oakland.

Agency-City PSA as defined in Recital D.
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Agreement means this Lease Disposition and Development Agreement, as it may
be amended in accordance with its terms.

Amended and Restated CSA as defined in Section

Amended Baseline Agreement as defined in Section .

AMS Site means the approximately 15-acre Ancillary Maritime Services Site as
depicted on the Site Map attached as Attachment 1.

Ancillary Maritime Uses as defined on the Scope of Private Improvements
attached as Attachment 7.

Army means the United States of America, acting through the Secretary of the
Army, Department of the Army, and any successor department, City or instrumentality.

Army EDC Deed means that certain quitclaim deed from the Army for the EDC
Property as described in Section X.

Army Retained Conditions has the meaning set forth in the ESCA, Section 3.4.

Attorneys’ Fees and Costs means reasonable attorneys’ fees (including fees from
attorneys in the Office of the City Attorney of Oakland), costs, expenses and disbursements,
including, but not limited to, expert witness fees and costs, travel time and associated costs,
transcript preparation fees and costs, document copying, exhibit preparation, courier, postage,
facsimile, long-distance and communications expenses, court costs and other reasonable costs
and fees associated with any other legal, administrative or alternative dispute resolution
proceeding, including such fees and costs associated with execution upon any judgment or order,
and costs on appeal.

Award means all compensation, sums or value paid, awarded or received for a
Condemnation, whether pursuant to judgment, agreement, settlement or otherwise.

Base Reuse Plan as defined in Recital J, as may be amended from time to time.

Billboard Agreement means that certain Billboard Franchise and Lease
Agreement between City and Developer, regarding the installation and use of advertising
billboards on or adjacent to the Premises, in substantially in the form provided in Attachment _ .

BCDC means the Bay Area Development and Conservation Commission.
Books and Records as defined in the Ground Lease.

Bona Fide Institutional Lender is defined in the Ground Lease.

Business Day means any day that is neither a Saturday, a Sunday, nor a day

observed as a holiday by either the City or the State of California or the United States
government.
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Caltrans means the California Department of Transportation.
CCIG means CCIG Oakland Global, LLC.

Central Gateway means the 42.6+ acres of real property, comprising a portion of
the former Oakland Army Base and located between the East Gateway and West Gateway,
commonly referred to as the West Gateway and depicted on Attachment 1.

CERCLA means the Comprehensive Environmental Response, Compensation
and Liability Act of 1980 (also commonly known as the "Superfund" law), as amended, (42
U.S.C. Section 9601 et seq.).

CEQA means the California Environmental Quality Act.
City means the City of the City of Oakland, a municipal corporation.
City Administrator means the City Administrator of City or his or her designee.

City/Port ARMOA means the Amended and Restated Memorandum of
Agreement for Oakland Army Base dated February 27, 2008, among the City, the City, and the
Port, as the same may be amended from time to time.

City/Port Insurance Policy means the Remediation Cost Cap Environmental Site
Liability Insurance Policy covering the OAB EDC Property issued by Chubb Custom Insurance
Company, Policy No. 3730-58-78, which covers the period from August 7, 2003 to August 7, 2013,
as the same may be amended from time to time.

Close of Escrow or Closing Date means the date of delivery through Escrow by
the City of a leasehold estate in the Lease Property under the Ground Lease.

~ Commencement of Construction shall mean commencement of excavation
[refine definition depending on how it is used].

Community Benefits or Community Benefits Program means those Project
benefits to the community required as set forth in Article I'V and_Attachment 15.

Completion or Completed is defined in Section 6.1(c).

Consent Agreement means that certain agreement between the City and DTSC
regarding the EDC Property dated September 27, 2002.

Control, Controlled by, Controlling, or Common Control is defined in the
Ground Lease.

Cost Sharing Agreement as defined in Recital O.

Covenant means the land use covenant restricting the use of the EDC Property, as
described in Section X = .
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CTC means the California Transportation Commission, a California agency.
Delayed Party is defined in Section 10.1.
Design Build Contract as defined in

Developer means Prologis CCIG Oakland Global, LLC, or any successor
permitted under this Agreement. The members of Developer are Prologis and CCIG.

Developer Affiliate means an entity that controls, is controlled by, or is under
common control with the Developer.

Development Agreement means a development agreement with respect to all or
any portion of the Project Site as may be finally approved by City at any time pursuant to
California Government Code sections 65864 et seq. and applicable provisions of City's
Municipal Code or ordinances pertaining to development agreements and executed by City and
Developer pursuant to Section

DTSC means the State of California, Environmental Protection City, Department
of Toxic Substances Control, and any successor governmental authority of DTSC.

East Gateway means the 29.6+ acres of real property, comprising a portion of the
former Oakland Army Base and located adjacent to the East Gateway, commonly referred to as
the West Gateway and depicted on Attachment 1.

EBMUD means East Bay Municipal Services District.

EDC means Economic Development Conveyance.

EDC Property means the former Oakland Army Base transferred by the Army in
2002 as defined in Recital A.

EDC MOA means that certain EDC Memorandum of Understanding dated
September 27, 2002 regarding the conveyance of the EDC Property from the Army.

Effective Date as defined in Section 1.1.
EIR as defined in Recital W.
EIR Addendum as defined in Recital W.

ENA means Exclusive Negotiating Agreement, and all amendments as defined in
Recital F.

Environmental Insurance Policy means that certain environmental remediation
insurance policy for the EDC Property described in Section .
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Environmental Remediation Requirements means the agreements, permits, and
orders with the Regulatory Agencies regarding Hazardous Materials on the EDC Property and
Hazardous Material Laws

ESCA means Environmental Services Cooperative Agreement regarding the EDC
Property as described in Section .

Escrow as defined in Section 4.4(a).
Event of Default as defined in Article X.
Floor Area as defined in the Ground Lease.

Force Majeure means events which result in delays in a Party’s performance of
its obligations hereunder due to causes beyond such Party’s control, including, but not restricted
to, acts of God or of the public enemy, acts of the government, acts of the other Party, fires,
floods, earthquakes, tidal waves, terrorist acts, acts of local civil disorder, strikes, freight
embargoes, delays of subcontractors and unusually severe weather. Force Majeure does not
include failure to obtain financing or have adequate funds. The delay caused by Force Majeure
includes not only the period of time during which performance of an act is hindered, but also
such additional time thereafter as may reasonably be required to complete performance of the
hindered act.

FOSET means Finding of Suitability for Early Transfer as described in Section

Governmental Approvals as defined in Section 5.19.
Ground Lease as provided in Attachment 4.

Hazardous Material means any material that, because of its quantity,
concentration or physical or chemical characteristics, is deemed by any federal, state or local
governmental authority to pose a present or potential hazard to human health or safety or to the
environment. Hazardous Material includes, without limitation, any material or substance defined
as a "hazardous substance," or "pollutant" or "contaminant" under CERCLA or under
Section 25281 or Section 25316 of the California Health & Safety Code; any "hazardous waste"
as defined in Section 25117 or listed under Section 25140 of the California Health & Safety
Code; any asbestos and asbestos containing materials whether or not such materials are part of a
structure, or are naturally occurring substances on, in or about the Project Site and petroleum,
including crude oil or any fraction, and natural gas or natural gas liquids.

Hazardous Material Claims means any and all enforcement, Remediation or
other governmental or regulatory actions, agreements or orders threatened, instituted or
completed under any Hazardous Material Laws, together with any and all Losses made or
threatened by any third party against City or the LDDA Property relating to damage,
contribution, cost recovery compensation, loss or injury resulting from the presence, release or
discharge of any Hazardous Materials, including, without limitation, Losses based in common
law. Hazardous Material Claims include, without limitation, Remediation costs, fines, natural

-56-



HK/MS Joint Draft 5/31/12; revised 6/14/12

resource damages, damages for decrease in value of the LDDA Property or any structures
thereon, the loss or restriction of the use of the LDDA Property, and attorneys' fees and
consultants' fees and experts' fees and costs.

Hazardous Material Laws means any present or future federal, state or local
Laws relating to Hazardous Material (including, without limitation, its Handling, transportation
or Release) or to human health and safety, industrial hygiene or environmental conditions in, on,
under or about the Project Site, including, without limitation, soil, air, air quality, water, water
quality and groundwater conditions.

Indemnified Parties means either the City or the Developer, to the extent that
either is making a claim pursuant to an indemnity provision under this Agreement including, but
not limited to, and to the extent applicable, all of the City's or the Developer's or any Developer
Affiliate's boards, commissions, departments, agencies or other subdivisions, including without
limitation, all of the Agents of the City or the Developer, and their respective heirs, legal
representatives, successors and assigns, and each of them.

Indemnify means indemnify, protect, defend and hold harmless.

Indemnifying Party means the City or the Developer, to the extent that any party
is obliged to indemnify the other Parties pursuant to an indemnity provision under this
Agreement.

Investigation or Investigate when used with reference to Hazardous Material
means any activity undertaken to determine the nature and extent of Hazardous Material that
may be located in, on, under or about the Lease Property, which have been, are being, or threaten
to be Released into the environment. Investigation shall include, without limitation, preparation
of site history reports and sampling and analysis of environmental conditions in, on, under or
about the Lease Property.

Laws means all present and future applicable laws, ordinances, rules, regulations,
permits, authorizations, orders and requirements, whether or not in the contemplation of the
Parties, which may affect or be applicable to the L.ease Property or any part of the Lease Property
(including, without limitation, any subsurface area, use of the Lease Property and the buildings
and improvements on or affixed to the Lease Property), or the use of the Lease Property
including, without limitation, all consents or approvals required to be obtained from, and all rules
and regulations of, and all building and zoning laws of all federal, state, county and municipal
governments, the departments, bureaus, agencies or commissions thereof, authorities, board of
officers, any national or local board of fire underwriters, or any body or bodies exercising similar
functions, having or acquiring jurisdiction of the Lease Property, and similarly the phrase "Law"
shall be construed to mean the same as the above in the singular as well as the plural.

Leasehold Mortgage as defined in the Ground Lease.
Lease Property as defined in Recital R.

» Loss)or Losses means any and all claims, demands, losses, liabilities, damages
(including/excluding [confirm which] foreseeable and unforeseeable consequential damages),
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liens, obligations, interest, injuries, penalties, fines, lawsuits and other proceedings, judgments
and awards and out of pocket costs and expenses (including, without limitation, reasonable
Attorney's Fees and Costs, and consultants' fees and costs, and consultants' fees and costs, and
court costs) of whatever kind or nature, known or unknown, contingent or otherwise.

Listed RAP/RMP Sites means those locations specifically identified in the
RAP/RMP as RAP Sites and RMP Locations and as set forth in Exhibit E to the Consent
Agreement.

Loss or Losses when used with reference to indemnification means any and all
claims, demands, losses, liabilities, damages (excluding consequential damages), liens,
obligations, interest, injuries, penalties, fines, lawsuits and other proceedings, judgments and
awards and costs and expenses, (including, without limitation, reasonable attorneys' fees and
costs and consultants' fees and costs) of whatever kind or nature, known or unknown, contingent
or otherwise.

Master Plan as defined in .

Memorandum of Lease Disposition and Development Agreement means the
Memorandum of this Agreement between the City and the Developer, suitable for recordation in
the Official Records and in the form of Attachment 8.

Memorandum of Ground Lease as defined in the Ground Lease.

Minimum Project as defined in the Ground Lease.

MMRP means those the Mitigation Monitoring and Reporting Plan attached as
Attachment

No Further Action Letter means a written determination from an applicable
Regulatory Agency that no further action is required with respect to environmental conditions at
the property.

OBRA means the Oakland Base Reuse Authority, a joint powers authority
described in Recital A, which authority was dissolved on [City to provide date.

OHIT as defined in Recital N.

Official Records mean, with reference to the recordation of documents, the
Official Records of the County of Alameda.

Outside Lease Date means [January 1, 2016.]
Outside Date means June 30, 2020.
Parcel E as defined in Recital B.

Parties mean the City and Developer, as Parties to this Agreement;
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Party means the City or Developer, as a Party to this Agreement;

Permitted Title Exceptions as referred to in Section 4.6 and attached as
Attachment 17.

Permitted Transfers as defined in Section

Person means any individual, partnership, corporation (including, but not limited
to, any business trust), limited liability company, joint stock company, trust, unincorporated
association, joint venture or other entity or association, the United States, or a federal, state or
political subdivision thereof.

Phase means, as applicable, the following areas of the Lease Property: the
applicable, the West Gateway, the Central Gateway and the East Gateway.

Port means the Port of Qakland.

Private Improvements is defined in the Scope of Private Improvements attached
as Attachment .

Project means the construction and operation of the Public Improvements and
Private Improvements under the terms of this Agreement and the applicable Ground Lease.

Project Site as defined in Recital M.
Prologis means Prologis Property, L.P.

Property Management Agreement definedin .~ and substantially in the
form of Attachment .

Public Improvements means backbone infrastructure planning, design and
construction, including remediation of the Gateway Development Area, demolition, surcharging
and final grade as more particularly described in the Scope of Public Improvements at
Attachment .

Public Improvements Budget as defined in Section 4.2¢a)(iii)}(A).

Public Improvements Schedule of Performance as defined in

PUD means a planned unit development with respect to all or any portion of the
Project as may be finally approved by City at any time pursuant to applicable provisions of City's
Municipal Code or ordinances pertaining to planned unit developments pursuant to Section . .

RAP/RMP means that certain Remedial Action Plan/Risk Management Plan for
the EDC Property described in Section .

RAP Sites means those locations specifically identified in the RAP/RMP as RAP
Sites.
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Regulatory Agency means any governmental agency having jurisdiction over the
Project Site, including, but not limited to the Army, DTSC, and the RWQCB.

Regulatory Reopener means any additional Remediation required in writing at a
formerly closed site by any Regulatory Agency due to reevaluation by any Regulatory Agency of
the applied Remediation strategy or any change in law or regulation related to the Remediation
standards, including any a change in remediation standards or risk screening levels. If there are
additional requirements from the Regulatory Agency as a result of subsurface activities at a
closed site, such requirements are subject to the RMP and shall not be deemed a Regulatory
Reopener.

Release when used with respect to Hazardous Material means any spilling,
leaking, pumping, pouring, emitting, emptying, discharging, injecting, escaping, leaching,
dumping, or disposing of Hazardous Material in, on, under or about the LDDA Property or any
portion thereof.

Remediate or Remediation when used with reference to Hazardous Materials
means any activities undertaken to investigate, clean up, remove, transport, dispose, contain,
treat, stabilize, monitor or otherwise control Hazardous Materials located in, on, under or about
the LDDA Property or which have been, are being, or threaten to be Released into the
environment. Remediation includes, without limitation, those actions included within the
definition of "remedy" or "remedial action" in California Health and Safety Code Section 25322
and "remove" or "removal" in California Health and Safety Code Section 25323.

Remediation Fund means that certain account established by the City and the
Port for purposes of paying for Remediation at the EDC Property as described in Section X.

RWQCB means the San Francisco Bay Regional Water Quality Control Board.

RWQCB Order means the permit from the RWQCB related to the EDC Property
as described in Section .

Schedule of Performance as attached hereto as Attachment 6.
Scope of Private Improvements as attached hereto as Attachment 5.
Scope of Public Improvements as attached hereto as Attachment .

Significant Change means any dissolution, merger, consolidation or other
reorganization, or issuance, sale, assignment, hypothecation or other transfer of legal or
beneficial interests in the Developer, directly or indirectly, in one or more transactions, by
operation of law or otherwise, that results in any of the following: (a) a change in the identity of
Persons Controlling the Developer; (b) the admission of any new shareholder or other equity
investor that has the right to exercise Control over the Developer, (c) the dissolution of the
Developer; or (d) the sale of 50% (fifty percent) or more of the Developer's assets, outstanding
equity interests, capital or profits, or of the assets, outstanding equity interests, capital or profits
of any Person controlling the Developer, except to a Developer affiliate and except for sales of
publicly traded stock.
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SLC means the California State Lands Commission.

Special District means any community facilities district formed pursuant to the
Mello-Roos Community Facilities Act of 1982 (California Government Code sections 53311 et
seq.) or otherwise, special assessment district, facilities assessment district, landscaping and
lighting district, and any other infrastructure financing or infrastructure maintenance financing
district or device established at any time upon the approval of City with respect to all or any
portion of the Project.

State means the State of California.

~ State Patent means the State of California Patent and Trust Termination as
defined in Recital B.

Successor Agency as defined in the introductory paragraph.
TCIF means the Trade Corridor Improvement Fund administered by CTC.

Term as defined in Section 1.1.

Title Company as defined in Section 4.4(a).

Title Defect as defined in Section 4.6(b).

Transfer as defined in Section 8.1(C).

Unmatured Event of Default means any Event of Default that, with the giving of
notice of the passage of time, or both, would constitute an Event of Default under this
Agreement.

West Gateway means the 34.1+ acres of real property, comprising a portion of

the former Oakland Army Base and located adjacent to the Central Gateway, commonly referred
to as the West Gateway and depicted on Attachment 1.

IN WITNESS WHEREOF, the Parties have caused this Agreement to be
executed by their duly appointed representatives as of the date first above written.

DEVELOPER:
Prologis CCIG Oakland Global, LLC
By:

By:

61-



HK/MS Joint Draft 5/31/12; revised 6/14/12

[NAME]
[TITLE]
By:
By:
By
[INAME]
[TITLE]
CITY OF OAKLAND,

a municipal corporation

By

City Manager
Approved as to Form

By:

Deputy City Attorney
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ATTACHMENTS TO LDDA
STATUS 6 14 12
Attachment 1 | Site Maps Same as prior
Attachment 2 | Legal Description of Lease Property Same as prior
Attachment 3 | Ground Lease forms Replace; confirm timing of
delivery with David
-West Gateway
-Central and East
Attachment 4 | Billboard Agreement No supplemental insert; term
sheel to be negotiated and read
into record 1/19/12 and
inserted if approved by Council,
Attachment 5 | Property Management Agreement Same as prior
Attachment 6 | Scope of Development for. Public Same as prior
Improvements
Attachment 7 | Scope of Development for Private Replace
Improvements
Attachment 8 | Schedule of Performance Replace
Attachment 9 | Memorandum of LDDA Same as prior
Attachment City's Environmental Assessment Reports Same as prior
10
Attachment Consent Agreement with DTSC Docs to be inserted in final
11A form
Attachment RAP/RMP Docs to be inserted in final
11B form
Attachment RWQCB Order Docs to be inserted in final
11C form
Attachment Covenant to Restrict Use of Property Docs to be inserted in final
12A form
Attachment Army EDC Deed Docs to be inserted in final
12B form
Attachment Due Diligence Right of Entry Insert draft
13
Attachment Permitted Title Exceptions Same as prior
14
Attachment Community Benefits Matrix, with Operations | Replace matrix and jobs
15 and Construction Jobs Policies and certified | policies; MMRP same as prior
MMRP
Attachment EBMUD MOA Insert final, executed draft as
16 part of execution
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Order Number: NCS-378612-CC
Page Number: 9

LEGAL DESCRIPTION
Real property in the City of Oakland, County of Alameda, State of California, described as follows:

EDC PROPERTY (PARCELS B-2 AND B-3)

PARCEL B-2

PARCELS 1 AND 2, PARCEL MAP NO. 10074, FILED DECEMBER 15, 2011, PARCEL MAP BOOK
318, PAGES 74-76, INCLUSIVE, ALAMEDA COUNTY RECORDS

APN: 018-0507-001-11
PARCEL B-3

A PORTION OF PARCEL 1 AS DESCRIBED IN THAT CERTAIN QUITCLAIM DEED FOR NO-COST
ECONOMIC DEVELOPMENT CONVEYANCE PARCEL, COUNTY OF ALAMEDA, CALIFORNIA,
RECORDED AUGUST 8, 2003 AS DOC. NO. 2003466370 IN THE OFFICE OF THE RECORDER OF
THE SAID COUNTY OF ALAMEDA, BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS;

COMMENCING AT CITY OF OAKLAND MONUMENT NO. 7SE13, SAID MONUMENT BEING A PIN
SET IN CONCRETE, IN A MONUMENT WELL MARKING THE INTERSECTION OF THE
CENTERLINES OF MARITIME STREET AND 10TH STREET, AS SAID STREETS ARE SHOWN ON
THAT UNRECORDED MAP ENTITLED “"OAKLAND ARMY TERMINAL BOUNDARY MAP” PREPARED
BY WILSEY & HAM ENGINEERS IN 1958 FOR THE U.S. ARMY CORPS OF ENGINEERS, FILE NO.
45-1-286 (HEREINAFTER REFERRED TO AS THE ARMY MAP), SAID MONUMENT IS FURTHER
DESCRIBED AS BEING PORT OF OAKLAND MONUMENT ID H006 AS SHOWN UPON RECORD OF
SURVEY 990, FILED FOR RECORD IN BOOK 18 OF RECORDS OF SURVEYS, AT PAGES 50-60,
ALAMEDA COUNTY OFFICIAL RECORDS;

THENCE SOUTH 38°00'05" WEST, 989.35 FEET TO THE EASTERN MOST CORNER OF PARCEL
SEVEN AS DESCRIBED IN THAT CERTAIN QUITCLAIM DEED, RECORDED JUNE 15, 1999 AS DOC.
NO. 99-222447 OF OFFICIAL RECORDS, IN THE OFFICE OF THE RECORDER OF THE SAID
COUNTY OF ALAMEDA (HEREINAFTER REFERRED TO AS DOC. 99222447), BEING A POINT ON
THE LINE OF ORDINARY LOW TIDE IN THE BAY OF SAN FRANCISCO AS IT EXISTED ON THE
4TH DAY OF MAY IN THE YEAR 1852 (HEREINAFTER REFERRED TO AS THE AGREED LOW TIDE
LINE OF 1852) AS DESCRIBED AND AGREED UPON IN CITY OF OAKLAND ORDINANCE NO. 3099
A CERTIFIED COPY OF WHICH WAS RECORDED ON OCTOBER 10, 1910 IN BOOK 1837 OF
DEEDS, PAGE 84, IN THE OFFICE OF THE RECORPER OF THE SAID COUNTY OF ALAMEDA
(HEREINAFTER REFERRED TO AS 1837 DEEDS 84), SAID POINT BEING MARKED BY A PIN SET
IN CONCRETE IN A MONUMENT WELL, AS SHOWN ON SAID ARMY MAP;

THENCE ALONG SAID AGREED UPON LOCATION OF THE "AGREED LOW TIDE LINE OF 1852"
(1837 DEEDS 84) NORTH 41°00'50” EAST, 3829.19 FEET TO THE EASTERN MOST CORNER OF
PARCEL 4 AS DESCRIBED IN THAT CERTAIN QUITCLAIM DEED FOR BERTH 21
SUBMERGED/UPLAND PROPERTY RECORDED AUGUST 8, 2003 AS DOC. NO. 2003466373 IN THE
OFFICE OF THE RECORDER OF SAID COUNTY OF ALAMEDA (HEREINAFTER REFERRED TO AS
DOC. 2003466373);

THENCE DEPARTING FROM THE SAID AGREED UPON LOCATION OF THE “AGREED LOW TIDE
LINE OF 1852" (1837 DEEDS 84), NORTH 80°39'13" WEST, 4577.07 FEET TO A POINT IN THE
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EXISTING WESTERLY PERIMETER FENCE LINE OF SAID PIER 7, SAID EXISTING PERIMETER
FENCE BEING THE WESTERN BOUNDARY OF SAID PARCEL 1 (DOC. 2003466370) AND THE
POINT OF BEGINNING OF PARCEL OF PARCEL B-3 AS HEREIN DESCRIBED,

THENCE NORTHERLY ALONG THE SAID WESTERLY PERIMETER FENCE LINE OF PIER 7, BEING
THE SAID WESTERN BOUNDARY OF PARCEL 1 (DOC. 2003466370), THE FOLLOWING TWO
COURSES:

1) NORTH 20°41'10" WEST 427.98 FEET TO AN ANGLE POINT IN SAID FENCE LINE;

2) THENCE NORTH 01°48'40" WEST, 114.71 FEET TO A POINT ON THE SOUTHERN BOUNDARY
OF PARCEL “S" AS DESCRIBED IN THAT CERTAIN INDENTURE AND CONVEYANCE BY AND
BETWEEN THE STATE OF CALIFORNIA ACTING BY AND THROUGH IT'S DEPARTMENT OF
PUBLIC WORKS AND THE CALIFORNIA TOLL BRIDGE AUTHORITY, AND CITY OF OAKLAND,
ACTING BY AND THROUGH IT’S BOARD OF PORT COMMISSIONERS, RECORDED ON FEBRUARY
17, 1942 IN BOOK 4186 OF OFFICIAL RECORDS, AT PAGE 156 IN THE OFFICE OF THE
RECORDER OF THE SAID COUNTY OF ALAMEDA (HEREINAFTER REFERRED TO AS 4186 O.R.
156) BEING THE GENERALLY NORTHERN BOUNDARY OF SAID PARCEL 1 (DOC, 2003466370);
THENCE ALONG THE SAID SOUTHERN BOUNDARY OF SAID PARCEL “S" (4186 O.R. 156), BEING
THE SAID GENERALLY NORTHERN BOUNDARY OF PARCEL 1 (DOC. 2003466370), THE
FOLLOWING TWO COURSES:

1) NORTH 88°08'30" EAST, 291.86 FEET,;
2) THENCE NORTH 81°36'26" EAST 984.09 FEET;

THENCE DEPARTING FROM THE SAID SOUTHERN BOUNDARY OF SAID PARCEL “S” (4186 O.R.
156), BEING THE SAID GENERALLY NORTHERN BOUNDARY OF PARCEL 1 (DOC. 2003466370),
SOUTH 08°23'15" EAST 210.89 FEET;

THENCE SOUTH 41°23'42" WEST 1098.60 FEET;

THENCE NORTH 48°40'48" WEST 552.26 FEET TO THE POINT OF BEGINNING, CONTAINING
758,852 SQUARE FEET (17.421 ACRES), MORE OR LESS, MEASURED IN GROUND DISTANCES.

APN: 000-0507-001-10

PORT "SLIVER" PARCELS (PARCELS C-2 AND C-1)

PARCEL C-2

A PORTION OF THE LANDS DESCRIBED IN THAT CERTAIN ACT OF THE LEGISLATURE OF THE
STATE OF CALIFORNIA ENTITLED “"AN ACT GRANTING CERTAIN TIDE LANDS AND SUBMERGED
LANDS OF THE STATE OF CALIFORNIA TO THE CITY OF OAKLAND AND REGULATING THE
MANAGEMENT, USE AND CONTROL THEREOF,” APPROVED MAY 1, 1911 AS CHAPTER 657 OF
STATUTES OF 1911, AND AMENDATORY ACTS (HEREINAFTER REFERRED TO AS STAT. 1911,
CH. 657), BEING MORE PARTICULARLY DESCRIBED AS FOLLOWS:

COMMENCING AT CITY OF OAKLAND MONUMENT NO. 7SE13, SAID MONUMENT BEING A PIN
SET IN CONCRETE, IN A MONUMENT WELL MARKING THE INTERSECTION OF THE
CENTERLINES OF MARITIME STREET AND 10TH STREET, AS SAID STREETS ARE SHOWN ON
THAT UNRECORDED MAP ENTITLED “OAKLAND ARMY TERMINAL BOUNDARY MAP” PREPARED

First American Title Insurance Company
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BY WILSEY & HAM ENGINEERS IN 1958 FOR THE U.S. ARMY CORPS OF ENGINEERS, FILE NO.
45-1-286 (HEREINAFTER REFERRED TO AS THE ARMY MAP), SAID MONUMENT IS FURTHER
DESCRIBED AS BEING PORT OF OAKLAND MONUMENT ID H006 AS SHOWN UPON RECORD OF
SURVEY 990, FILED FOR RECORD IN BOOK 18 OF RECORDS OF SURVEYS, AT PAGES 50-60,
OFFICIAL RECORDS OF THE SAID COUNTY OF ALAMEDA;

THENCE SOUTH 38°00°05” WEST, 989.35 FEET TO THE EASTERN MOST CORNER OF PARCEL
SEVEN AS DESCRIBED IN THAT CERTAIN QUITCLAIM DEED, RECORDED ON JUNE 15, 1999 AS
DOC. NO. 99222447 OF OFFICIAL RECORDS, IN THE OFFICE OF THE RECORDER OF THE SAID
COUNTY OF ALAMEDA (HEREINAFTER REFERRED TO AS DOC. 99222447), BEING A POINT ON
THE LINE OF ORDINARY LOW TIDE IN THE BAY OF SAN FRANCISCO AS IT EXISTED ON THE
4TH DAY OF MAY IN THE YEAR 1852 (HEREINAFTER REFERRED TO AS THE AGREED LOW TIDE
LINE OF 1852) AS DESCRIBED AND AGREED UPON IN CITY OF OAKLAND ORDINANCE NO.
3099, A CERTIFIED COPY OF WHICH WAS RECORDED ON OCTOBER 10, 1910 IN.BOOK 1837 OF
DEEDS, PAGE 84, IN THE OFFICE OF THE RECORDER OF THE SAID COUNTY OF ALAMEDA
(HEREINAFTER REFERRED TO AS 1837 DEEDS 84), SAID POINT BEING MARKED BY A PIN SET
IN CONCRETE IN A MONUMENT WELL, AS SHOWN ON SAID ARMY MAP;

THENCE NORTHEASTERLY ALONG SAID AGREED UPON LOCATION OF THE “AGREED LOW TIDE
LINE OF 1852” (1837 DEEDS 84) NORTH 41°00'50” EAST, 3829.19 FEET TO A POINT
HEREINAFTER REFERRED TO AS POINT “A”;

THENCE DEPARTING FROM THE SAID AGREED UPON LOCATION OF THE "AGREED LOW TIDE
LINE OF 1852"” (1837 DEEDS 84), NORTH 48°48'07” WEST, 839.34 FEET TO A POINT ON THE
GENERALLY SOUTHERLY LINE OF PARCEL 1, TRACT 14 AS DESCRIBED IN SAID FINAL
JUDGMENT AS TO INTERESTS OF DEFENDANT CITY OF OAKLAND, A MUNICIPAL
CORPORATION, UNITED STATES OF AMERICA VS. CITY OF OAKLAND, ET AL., CASE NO. 21758-
L, CASE NO. 21930-L, CASE NO. 22084-L RECORDED FEBRUARY 24, 1960, REEL 032, IMAGE 660
OF OFFICIAL RECORDS IN THE OFFICE OF THE RECORDER OF SAID ALAMEDA COUNTY
(HEREINAFTER REFERRED TO AS REEL: 32, IMAGE:660), BEING THE POINT OF BEGINNING OF
THE SAID PORTION OF LANDS (STAT. 1911, CH. 657) HEREIN DESCRIBED;

THENCE DEPARTING THE GENERALLY SOUTHERLY LINE OF SAID PARCEL 1, TRACT 14 (REEL:
32, IMAGE: 660), NORTH 48°48'07" WEST, 275.79 FEET TO A POINT ON A LINE THAT IS 100.00
FEET NORTHEASTERLY OF AND PARALLEL WITH THE LINE OF MEAN HIGH TIDE IN THE
OAKLAND OUTER HARBOR, WHICH FOR THE PURPOSES OF THIS LEGAL DESCRIPTION IS
BASED UPON A SURVEY, BY THE PORT OF OAKLAND IN SEPTEMBER 2001, OF THE LOCATION
OF MEAN HIGH WATER FOR THE SAID OAKLAND OUTER HARBOR AS DEFINED BY THE
NATIONAL OCEANIC AND ATMOSPHERIC ADMINISTRATION/NATIONAL OCEAN SERVICE;

THENCE NORTHERLY ALONG SAID PARALLEL LINE, THE FOLLOWING TWO COURSES:

1) NORTH 11°00'07" EAST 181.49 FEET;

2) NORTH 41°18'35" WEST 11.96 FEET TO A POINT ON THE SAID GENERALLY SOUTHERLY LINE
OF PARCEL 1, TRACT 14 (REEL: 32, IMAGE: 660);

THENCE DEPARTING FROM SAID PARALLEL LINE, EASTERLY AND SOUTHERLY ALONG THE SAID
GENERALLY SOUTHERLY LINE OF PARCEL 1, TRACT 14 (REEL: 32, IMAGE: 660) THE
FOLLOWING TWO COURSES:

1) NORTH 86°48'30" EAST 235.16 FEET;

2) SOUTH 08°03'07" WEST, 385.68 FEET TO THE POINT OF BEGINNING, CONTAINING 65,473

First Ametican Title Insurance Company
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SQUARE FEET (1.503 ACRES), MORE OR LESS, MEASURED IN GROUND DISTANCES.

BEARINGS AND DISTANCES CALLED FOR HEREIN ARE BASED UPON THE CALIFORNIA
COORDINATE SYSTEM, ZONE III, NORTH AMERICAN DATUM OF 1983 (1986 VALUES) AS
SHOWN UPON THAT CERTAIN MAP ENTITLED RECORD OF SURVEY 990, FILED IN BOOK 18 OF
RECORD OF SURVEYS, PAGES 50-60, OFFICIAL RECORDS OF THE SAID COUNTY OF ALAMEDA.
TO OBTAIN GROUND LEVEL DISTANCES, MULTIPLY DISTANCES CALLED FOR HEREIN BY
1.0000705.

APN: 000-0507-007
PARCEL C-1:

A PORTION OF THE LANDS DESCRIBED AS PARCEL 2 IN THAT CERTAIN QUITCLAIM DEED
BETWEEN THE STATE OF CALIFORNIA AND THE CITY OF OAKLAND, RECORDED FEBRUARY 23,
1979 AS DOC. NO. 79-034788 OF OFFICIAL RECORDS, IN THE OFFICE OF THE RECORDER OF
THE SAID COUNTY OF ALAMEDA (HEREINAFTER REFERRED TO AS DOC. 79034788), BEING
MORE PARTICULARLY DESCRIBED AS FOLLOWS:

COMMENCING AT CITY OF OAKLAND MONUMENT NO. 7SE13, SAID MONUMENT BEING A PIN
SET IN CONCRETE, IN A MONUMENT WELL MARKING THE INTERSECTION OF THE
CENTERLINES OF MARITIME STREET AND 10TH STREET, AS SAID STREETS ARE SHOWN ON
THAT UNRECORDED MAP ENTITLED "OAKLAND ARMY TERMINAL BOUNDARY MAP" PREPARED
BY WILSEY & HAM ENGINEERS IN 1958 FOR THE U.S. ARMY CORPS OF ENGINEERS, FILE NO.
45-1-286 (HEREINAFTER REFERRED TO AS THE ARMY MAP), SAID MONUMENT IS FURTHER
DESCRIBED AS BEING PORT OF OAKLAND MONUMENT ID H006 AS SHOWN UPON RECORD OF
SURVEY 990, FILED FOR RECORD IN BOOK 18 OF RECORDS OF SURVEYS, AT PAGES 50-60,
OFFICIAL RECORDS OF THE SAID COUNTY OF ALAMEDA;

THENCE NORTH 06°22'58" WEST, 3704.99 FEET TO THE WESTERN MOST CORNER OF SAID
PARCEL 2 (DOC. 79-034788), SAID CORNER BEING MARKED BY A CONCRETE NAIL AND
CALTRANS TAG SET FLUSH, AS SHOWN ON RECORD OF SURVEY NO. 1687, FILED IN BOOK 25
OF RECORDS OF SURVEYS, AT PAGES 58-69, THE SAID COUNTY OF ALAMEDA OFFICIAL
RECORDS, AND BEING THE POINT OF BEGINNING OF THE PORTION OF SAID PARCEL 2 (DOC.
79034788) HEREIN DESCRIBED;

THENCE ALONG THE WESTERN AND GENERALLY NORTHERN LINES OF SAID PARCEL 2 (DOC.
79034788) THE FOLLOWING THREE COURSES:

1) NORTH 21°36'13" EAST, 249.00 FEET TO AN ANGLE POINT MARKED BY A 1" IRON PIPE AND
CALTRANS CAP UNDER A CYCLONE FENCE, AS SHOWN ON SAID RECORD OF SURVEY NO. 1687;

2) NORTH 75°30'42" EAST, 642.22 FEET TO AN ANGLE POINT MARKED BY A 1" IRON PIPE AND
CALTRANS CAP, AS SHOWN ON SAID RECORD OF SURVEY NO. 1687,

3) NORTH 78°23'41" EAST, 230.24 FEET TO THE WESTERN MOST CORNER OF PARCEL 1
DESCRIBED IN THAT CERTAIN GRANT DEED FROM THE CITY OF OAKLAND TO THE STATE OF
CALIFORNIA, RECORDED FEBRUARY 3, 1995 AS DOC. NO. 95028117 OF OFFICIAL RECORDS, IN
THE OFFICE OF THE RECORDER OF THE SAID COUNTY OF ALAMEDA (HEREINAFTER REFERRED
TO AS DOC, 95028117), SAID CORNER BEING THE BEGINNING OF A NON-TANGENT CURVE
CONCAVE NORTHERLY, HAVING A RADIUS OF 295,00 FEET AND A CENTRAL ANGLE OF
58°05'18", FROM WHICH BEGINNING THE RADIUS POINT BEARS NORTH 45°29'15" EAST;

THENCE ALONG THE GENERALLY SOUTHERLY LINE OF SAID PARCEL 1 (DOC. 95028117) THE
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FOLLOWING FIVE COURSES:

1) ALONG SAID CURVE TO THE LEFT, AN ARC DISTANCE OF 299.08 FEET TO A POINT OF
TANGENCY;

2) NORTH 77°23'57" EAST, 93.57 FEET;

3) NORTH 78°35'02" EAST, 301.18 FEET TO THE BEGINNING OF A CURVE CONCAVE
SOUTHEASTERLY, HAVING A RADIUS OF 1457.00 FEET AND A CENTRAL ANGLE OF 12°33'12";

4) ALONG SAID CURVE TO THE RIGHT, AN ARC DISTANCE OF 319.22 FEET TO AN ANGLE
POINT FROM WHICH THE RADIUS POINT BEARS SOUTH 01°08'14" WEST;

5) SOUTH 09°10'00" EAST, 85.90 FEET TO A POINT ON THE NORTHWEST LINE OF THE LANDS
DESCRIBED IN THAT CERTAIN FINAL JUDGMENT AS TO TRACT 5, UNITED STATES OF AMERICA
VS. CITY OF OAKLAND, STATE OF CALIFORNIA, ET AL., CASE NO. 21930-L, DISTRICT COURT
OF THE UNITED STATES IN AND FOR THE NORTHERN DISTRICT OF CALIFORNIA, SOUTHERN
DIVISION, RECORDED FEBRUARY 16, 1951 IN BOOK 6361 OF OFFICIAL RECORDS, PAGE 334 IN
THE OFFICE OF THE RECORDER OF THE SAID COUNTY OF ALAMEDA (HEREINAFTER REFERRED
TO AS 6361 O.R. 334);

THENCE ALONG THE GENERALLY NORTHWEST LINE OF SAID TRACT 5 (6361 O.R. 334), SOUTH
64°17'11" WEST, 319.86 FEET TO A POINT ON THE GENERALLY SOUTHERLY LINE OF PARCEL
"S" DESCRIBED IN THAT CERTAIN INDENTURE AND CONVEYANCE BY AND BETWEEN THE
STATE OF CALIFORNIA, ACTING BY AND THROUGH ITS DEPARTMENT OF PUBLIC WORKS AND
THE CALIFORNIA TOLL BRIDGE AUTHORITY, AND THE CITY OF OAKLAND, A MUNICIPAL
CORPORATION, ACTING BY AND THROUGH ITS BOARD OF PORT COMMISSIONERS, RECORDED
FEBRUARY 17, 1942 IN BOOK 4186 OF OFFICIAL RECORDS, PAGE 156, IN THE OFFICE OF THE
RECORDER OF THE SAID COUNTY OF ALAMEDA (HEREINAFTER REFERRED TO AS 4186 O.R.
156);

THENCE ALONG SAID GENERALLY SOUTHERLY LINE OF SAID PARCEL "S" (4186 O.R. 156),
SOUTH 81°36'26" WEST, 1660.88 FEET TO THE POINT OF BEGINNING, CONTAINING 416,298
SQUARE FEET (9.557 ACRES}), MORE OR LESS, MEASURED IN GROUND DISTANCES.

APN: 000-0507-006

PUBLIC TRUST PARCEL (PARCEL E)
PARCEL E

A PORTION OF PARCEL 1 AS DESCRIBED IN THAT CERTAIN QUITCLAIM DEED FOR NO-COST
ECONOMIC DEVELOPMENT CONVEYANCE PARCEL, COUNTY OF ALAMEDA, CALIFORNIA,
RECORDED AUGUST 8, 2003 AS DOC. NO. 2003466370 IN THE OFFICE OF THE RECORDER OF
THE SAID COUNTY OF ALAMEDA (HEREINAFTER REFERRED TO AS DOC. 2003466370), BEING
MORE PARTICULARLY DESCRIBED AS FOLLOWS:

COMMENCING AT CITY OF OAKLAND MONUMENT NO. 7SE13, SAID MONUMENT BEING A PIN
SET IN CONCRETE, IN A MONUMENT WELL MARKING THE INTERSECTION OF THE
CENTERLINES OF MARITIME STREET AND 10TH STREET, AS SAID STREETS ARE SHOWN ON
THAT UNRECORDED MAP ENTITLED "OAKLAND ARMY TERMINAL BOUNDARY MAP” PREPARED
BY WILSEY & HAM ENGINEERS IN 1958 FOR THE U.S. ARMY CORPS OF ENGINEERS, FILE NO.
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45-1-286 (HEREINAFTER REFERRED TO AS THE ARMY MAP), SAID MONUMENT IS FURTHER
DESCRIBED AS BEING PORT OF OAKLAND MONUMENT ID HO06 AS SHOWN UPON RECORD OF
SURVEY 990, FILED FOR RECORD IN BOOK 18 OF RECORDS OF SURVEYS, AT PAGES 50-60,
ALAMEDA COUNTY OFFICIAL RECORDS;

THENCE SOUTH 38°00°05” WEST, 989.35 FEET TO THE EASTERN MOST CORNER OF PARCEL

SEVEN AS DESCRIBED IN THAT CERTAIN QUITCLAIM DEED, RECORDED JUNE 15, 1999 AS DOC.

NO. 99222447 OF OFFICIAL RECORDS, IN THE OFFICE OF THE RECORDER OF ALAMEDA

COUNTY (HEREINAFTER REFERRED TO AS DOC. 99222447), BEING A POINT ON THE LINE OF

ORDINARY LOW TIDE IN THE BAY OF SAN FRANCISCO AS IT EXISTED ON THE 4TH DAY OF

MAY IN THE YEAR 1852 (HEREINAFTER REFERRED TO AS THE AGREED LOW TIDE LINE OF

1852) AS DESCRIBED AND AGREED UPON IN CITY OF OAKLAND ORDINANCE NO. 3099 A

CERTIFIED COPY OF WHICH WAS RECORDED ON OCTOBER 10, 1910 IN BOOK 1837 OF DEEDS,

PAGE 84, IN THE OFFICE OF THE RECORDER OF THE SAID COUNTY OF ALAMEDA

(HEREINAFTER REFERRED TO AS 1837 DEEDS 84), SAID POINT BEING MARKED BY A PIN SET :
IN CONCRETE IN A MONUMENT WELL, AS SHOWN ON SAID ARMY MAP; =

THENCE ALONG SAID AGREED UPON LOCATION OF THE “"AGREED LOW TIDE LINE OF 1852"
{1837 DEEDS 84) NORTH 41°00'50" EAST 3829.19 FEET TO THE EASTERN MOST CORNER OF
PARCEL 4 AS DESCRIBED IN THAT CERTAIN QUITCLAIM DEED FOR BERTH 21
SUBMERGED/UPLAND PROPERTY RECORDED AUGUST 8, 2003 AS DOC. NO. 2003466373 IN THE
OFFICE OF THE RECORDER OF SAID COUNTY OF ALAMEDA (HEREINAFTER REFERRED TO AS
DOC. 2003466373);

THENCE DEPARTING FROM SAID AGREED UPON LOCATION OF THE “AGREED LOW TIDE LINE
OF 1852 (1837 DEEDS 84), NORTHWESTERLY ALONG THE NORTHEASTERN BOUNDARY, AND
ITS NORTHWESTERLY EXTENSION OF SAID PARCEL 4 AND THE NORTHEASTERN BOUNDARY
OF PARCEL 3 DESCRIBED IN SAID QUITCLAIM DEED (DOC. 2003466373), NORTH 48°48'07"
WEST 1962.29 FEET TO THE POINT OF BEGINNING OF THE PARCEL HEREIN DESCRIBED;

THENCE CONTINUING ALONG THE SAID NORTHEASTERN BOUNDARY OF PARCEL 3 (DOC.
2003466373), AND THE GENERALLY NORTHERN BOUNDARY OF SAID PARCEL 3 (DOC.
2003466373) THE FOLLOWING TWO COURSES:

1) NORTH 48°48'07" WEST 334.21 FEET;

2) THENCE SOUTH 81°26'43" WEST 354.67 FEET TO THE EASTERN MOST CORNER OF PARCEL
8 AS DESCRIBED IN THAT CERTAIN QUITCLAIM DEED FOR WEST MARITIME SUBMERGED
PROPERTY-RECORDED AUGUST 8, 2003 AS DOC. NO. 2003466374 IN THE OFFICE OF THE

RECORDER OF THE SAID COUNTY OF ALAMEDA (HEREINAFTER REFERRED TO AS DOC.
2003466374);

THENCE DEPARTING FROM THE SAID GENERALLY NORTHERN BOUNDARY OF PARCEL 3 (DOC.,
2003466373), WESTERLY AND SOUTHERLY ALONG THE NORTHERN AND WESTERN
BOUNDARIES OF SAID PARCEL 8 (DOC. 2003466374), THE FOLLOWING THREE COURSES;

1) SOUTH 80°58'50" WEST, 241.56 FEET;
2) THENCE SOUTH 08°24'05" EAST, 40.51 FEET;
3) THENCE SOUTH 07°0826" EAST, 42.27 FEET TO AN ANGLE POINT IN THE EXISTING FACE

OF WHARF LOCATED AT THE PORTION OF THE FORMER OAKLAND ARMY BASE KNOWN AS

PIER 8, BEING A POINT ON THE SAID GENERALLY NORTHERN BOUNDARY OF PARCEL 3 (DOC.
2003466373);
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THENCE DEPARTING FROM THE SAID WESTERN BOUNDARY OF SAID PARCEL 8 (DOC.
2003466374), CONTINUING IN A GENERALLY WESTERLY DIRECTION ALONG THE EXISTING
FACE OF WHARF OF SAID PIER 8 AND PIER 7, BEING THE SAID GENERALLY NORTHERN
BOUNDARY OF PARCEL 3 (DOC. 2003466373) THE FOLLOWING SIX COURSES:

1) SOUTH 81°35'04" WEST, 751.30 FEET TO AN ANGLE POINT IN SAID FACE OF WHARF;

2) THENCE SOUTH 74°45'15" WEST, 80.05 FEET TO AN ANGLE POINT IN SAID FACE OF
WHARF,;

3) THENCE SOUTH 61°28'19" WEST, 85.21 FEET TO AN ANGLE POINT IN SAID FACE OF
WHAREF;

4) THENCE SOUTH 48°06'56" WEST, 79.89 FEET TO AN ANGLE POINT IN SAID FACE OF
WHAREF;

5) THENCE SOUTH 41°20'07" WEST, 1332.88 FEET TO AN ANGLE POINT IN SAID FACE OF
WHARF;

6) THENCE NORTH 48°42'09" WEST, 259.68 FEET TO AN ANGLE POINT IN SAID FACE OF
WHARF, SAID ANGLE POINT BEING AN ANGLE POINT IN THE WESTERLY BOUNDARY OF SAID
PARCEL 1 (DOC. 200346637Q);

THENCE DEPARTING FROM THE SAID GENERALLY NORTHERN BOUNDARY OF PARCEL 3 (DOC.
2003466370), CONTINUING ALONG THE SAID FACE OF WHARF OF PIER 7, SAID FACE OF
WHARF BEING THE SAID WESTERN BOUNDARY OF PARCEL 1 (DOC. 2003466370), THE
FOLLOWING TWO COURSES:

1) NORTH 41°16'18" EAST, 124.89 FEET TO AN ANGLE POINT IN SAID FACE OF WHARF;

2) NORTH 48°38'16" WEST, 249.42 FEET TO A POINT IN THE EXISTING WESTERLY PERIMETER
FENCE LINE OF SAID PIER 7;

THENCE NORTHERLY ALONG THE SAID WESTERN PERIMETER FENCE LINE OF PIER 7, SAID
PERIMETER FENCE BEING THE SAID WESTERN BOUNDARY OF PARCEL 1 (DOC. 2003466373),
NORTH 20°41'10" WEST, 212.85 FEET,;

THENCE DEPARTING FROM THE SAID WESTERN PERIMETER FENCE LINE OF PIER 7, SAID
PERIMETER FENCE BEING THE SAID WESTERN BOUNDARY OF PARCEL 1 (DOC. 2003466373),
SOUTH 48°40'48" EAST 552.26 FEET;

THENCE NORTH 41°23'42" EAST 1098.60 FEET;

THENCE NORTH 08°23'15" WEST 210.89 FEET TO A POINT ON THE SOUTHERN BOUNDARY OF
PARCEL “S” AS DESCRIBED IN THAT CERTAIN INDENTURE AND CONVEYANCE BY AND
BETWEEN THE STATE OF CALIFORNIA ACTING BY AND THROUGH IT'S DEPARTMENT OF
PUBLIC WORKS AND THE CALIFORNIA TOLL BRIDGE AUTHORITY, AND CITY OF OAKLAND,
ACTING BY AND THROUGH IT’S BOARD OF PORT COMMISSIONERS, RECORDED ON FEBRUARY
17, 1942 IN BOOK 4186 OF OFFICIAL RECORDS, AT PAGE 156 IN THE OFFICE OF THE
RECORDER OF ALAMEDA COUNTY (HEREINAFTER REFERRED TO AS 4186 O.R. 156);

THENCE ALONG THE SOUTHERN BOUNDARY OF SAID PARCEL “S” (4186 O.R. 156), NORTH
81°36'26" EAST 2132.80 FEET;
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THENCE DEPARTING FROM THE SAID SOUTHERN BOUNDARY OF PARCEL “S” (4186 O.R. 156),
SOUTH 08°55'17" EAST 191.86 FEET;

THENCE SOUTH 41°08'50" WEST 319.69 FEET TO THE POINT OF BEGINNING, CONTAINING
728,996 SQUARE FEET (16.735 ACRES), MORE OR LESS, MEASURED IN GROUND DISTANCES.

BEARINGS AND DISTANCES CALLED FOR HEREIN ARE BASED UPON THE CALIFORNIA
COORDINATE SYSTEM, ZONE III, NORTH AMERICAN DATUM OF 1983 (1986 VALUES) AS
SHOWN UPON THAT CERTAIN MAP ENTITLED RECORD OF SURVEY 990, FILED IN BOOK 18 OF
RECORD OF SURVEYS, PAGES 50-60, ALAMEDA COUNTY RECORDS. TO OBTAIN GROUND LEVEL
DISTANCES, MULTIPLY DISTANCES CALLED FOR HEREIN BY 1,0000705,

APN: 000-0507-001-07
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GROUND LEASE
FOR
WEST GATEWAY

THIS GROUND LEASE (this "Lease") is entered into on __,2012 by and
between the CITY OF OAKLAND, a municipal corporation and successor agency to the former
Redevelopment Agency of the City of Oakland (the "City" or "Landlord"), and CCIG
OAKLAND GLOBAL, LLC, a limited liability company qualified to transact
business in California OR OTHER ENTITY APPROVED BY CITY PURSUANT TO
LDDA] (the "Developer” or "Tenant") (each individually referred to as a "Party" and collectively
referred to as the "Parties").

RECITALS

THIS LEASE IS MADE WITH REFERENCE TO THE FOLLOWING FACTS AND
CIRCUMSTANCES:

A.

#11257243 v3

These Recitals refer to and use certain capitalized terms that are defined in
Section 39 of this Lease.

The City is the owner of that certain real property located in a portion of the
former Oakland Army Base, comprised of approximately acres of land
[either 34.1 acres, if for use as break bulk marine terminal, or 11 acres if
used for other purposes pursuant to Scope of Development], improvements,
and appurtenances, and commonly referred to by the Parties as the West Gateway.
Pursuant to the June 30, 2006 [confirm date] Oakland Army Base Title Settlement
and Exchange Agreement, all of the [the West Gateway, Central Gateway or East
Gateway] was freed from the public trust for commerce, navigation and fisheries
(“public trust™), the terms and conditions of Chapter 657 of the Statutes of 1911,
as amended (“1911 Grant”), and other statutory restrictions, with the exception of
one approximately 16.7 acre parcel ("Parcel E"), which was impressed with the
public trust and the terms and conditions of the 1911 Grant by patent from the
State of California.

The City and Developer (or an affiliate of Developer) have executed that certain
Lease Disposition and Development for the Army Base Gateway Redevelopment
Project, dated , 2012 (the "LDDA"), which provides, among other things,
for the execution and delivery by the Parties, upon satisfaction of conditions
precedent set forth therein, of a ground lease by City to Developer (or an affiliate
of Developer) of the West Gateway (the "Phase"), and the development thereon of
certain improvements consistent with the Scope of Development attached hereto
as Exhibit and the provisions of this Lease (the "Project").

All conditions precedent to the execution and delivery of this Lease, as set forth in
the LDDA, have been satisfied or waived by the Parties in accordance with the
LDDA.
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E. This Lease is being made in conformance with and pursuant to the authority given
to the City in the City Charter. The conveyance by ground lease of the West
Gateway to the Developer was authorized by Council Ordinance No._  C.M.S.
This Lease, as it pertains to Parcel E, is also consistent with the public trust and
the terms and conditions of the 1911 Grant. In addition, the rents due to the City
under Article 2 of this Lease are allocable between Parcel E and the remainder of
the Premises for purposes of the City’s compliance with its obligations under
Section 6306 of the Public Resources Code.

NOW, THEREFORE, in consideration of the foregoing recitals and the covenants and
mutual obligations contained in this Lease, and in reliance on the Developer’s representations
and warranties set forth herein, the City and Developer agree as follows:

ARTICLE 1. PREMISES; TERM
1.1 Premises.

(@)  Lease of Premises; Description. For the Rent and subject to the terms and
conditions of this Lease, Landlord hereby leases to Tenant, and Tenant hereby leases from
Landlord, the real property in the City of Oakland, California, located (i) in the West Gateway,
as more particularly described on Exhibit __ attached hereto (the "West Gateway Property"), and
(ii) in the North Gateway and adjacent real property, as more particularly described on
Exhibit attached hereto (the "Railroad R/O/W Property," and, together with the "West
Gateway Property, the "Property”). The Property includes the land and all Existing
Improvements, together with all rights, privileges and licenses appurtenant to the Property and
owned by Landlord. The Property is depicted on the Site Plan attached hereto as Exhibit .
The Property, all Existing Improvements, and any and all other Improvements hereafter located
on the Property are collectively referred to in this Lease as the "Premises.” Notwithstanding any
provision herein to the contrary, the Property and the Premises do not include any dedicated
public rights of way within the Phase.

(b)  Permitted Title Exceptions. The leasehold interest granted by Landlord to
Tenant pursuant to Subsection 1.1(a) is subject to (i) the matters reflected in Exhibit (the
"Permitted Title Exceptions"); (ii) any deed restrictions required by the LDDA or applicable Law
to be recorded against the Property; (iii) any Regulatory Approvals required by applicable law to
be recorded against the Property as a result of the development and activities permitted by the
LDDA and this Lease; and (iv) other matters as Tenant shall cause or suffer to arise subject to
the terms and conditions of this Lease. Upon Tenant's request prior to the construction of the
Initial Improvements, and at Tenant's sole expense, Landlord shall reasonably cooperate with
Tenant in Tenant's efforts to secure the relocation of any easements, of record as of the
Commencement Date and in favor of public utilities or other third parties, that Tenant has
established to Landlord's reasonable satisfaction will unreasonably interfere with Tenant's
Permitted Uses of the Premises; provided that such cooperation shall under no circumstances
include the institution, prosecution or joinder in any claims or litigation against the holder of any
such easement. With respect to any title matters with respect to the Property caused or permitted
by Landlord to first arise following the Commencement Date, and that materially interfere with
Tenant's use of the Premises hereunder (in any case, specifically excluding therefrom any title
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matters included within items (i), (ii), (iii) and/or (iv) in the foregoing sentence), Landlord agrees
to reasonably cooperate with Tenant, upon Tenant's written request and at no cost, expense or
liability to Landlord, in Tenant's efforts to remove or modify such title matters.

(c) "AS IS WITH ALL FAULTS". TENANT AGREES THAT, EXCEPT AS
OTHERWISE EXPRESSLY PROVIDED IN ARTICLE 15, THE PREMISES ARE BEING
LEASED BY LANDLORD, AND ARE HEREBY ACCEPTED BY TENANT, IN THEIR
EXISTING STATE AND CONDITION, "AS IS, WITH ALL FAULTS." TENANT
ACKNOWLEDGES AND AGREES THAT NEITHER LANDLORD, CITY, NOR ANY OF
THE OTHER INDEMNIFIED PARTIES, NOR ANY AGENT OF ANY OF THEM, HAS
MADE, AND THERE IS HEREBY DISCLAIMED, ANY REPRESENTATION OR
WARRANTY, EXPRESS OR IMPLIED, OF ANY KIND, WITH RESPECT TO THE
CONDITION OF THE PREMISES, THE SUITABILITY OR FITNESS OF THE PREMISES
OR ANY APPURTENANCES THERETO FOR THE DEVELOPMENT, USE OR
OPERATION OF THE PROJECT, THE COMPLIANCE OF THE PREMISES OR THE
PROJECT WITH ANY LAWS, ANY MATTER AFFECTING THE USE, VALUE,
OCCUPANCY OR ENJOYMENT OF THE PREMISES, OR, EXCEPT AS MAY BE
SPECIFICALLY PROVIDED IN THIS LEASE OR THE LDDA, WITH RESPECT TO ANY
OTHER MATTER PERTAINING TO THE PREMISES OR THE PROJECT.

As part of its agreement to accept the Premises in its "As Is With All Faults" condition,
Tenant, on behalf of itself and its successors and assigns, shall be deemed to waive any right to
recover from, and forever release, acquit and discharge, the Landlord and its Agents of and from
any and all Losses, whether direct or indirect, known or unknown, foreseen or unforeseen, that
the Tenant may now have or that may arise an account of or in any way be connected with (i) the
physical, geotechnical or environmental condition of the Premises, including, without limitation,
any Hazardous Materials in, on, under, or above, or about the Premises, except as otherwise
expressly set forth in Article 15, and (ii) any Laws applicable to such conditions, including
without limitation, Hazardous Material Laws, except as otherwise expressly set forth in
Article 15.

In connection with the foregoing release, the Tenant acknowledges that it is familiar with
Section 1542 of the California Civil Code, which provides as follows:

A GENERAL RELEASE DOES NOT EXTEND TO CLAIMS WHICH THE
CREDITOR DOES NOT KNOW OR SUSPECT TO EXIST IN HIS OR HER FAVOR AT THE
TIME OF EXECUTING THE RELEASE, WHICH IF KNOWN BY HIM OR HER MUST
HAVE MATERIALLY AFFECTED HIS OR HER SETTLEMENT WITH THE DEBTOR.

The Tenant agrees that the release contemplated by this Section includes unknown
claims. Accordingly, Tenant hereby waives the benefits of Civil Code Section 1542, or under
any other statute or common law principle of similar effect, in connection with the releases
contained in this Section. Notwithstanding anything to the contrary in this Lease, the foregoing
release shall survive any termination of this Lease.
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DEVELOPER: CITY:
CCIG OAKLAND GLOBAL, LLC, CITY OF OAKLAND,
a limited liability company a municipal corporation
qualified to transact business in California
By

By: City Administrator

[INAME]

[TITLE]

(d)  No Subdivision of Property. Except as otherwise expressly provided in
Section 12.1(d)(ix), Developer shall have no right to subdivide the Property or the Premises
without Landlord's prior written consent in its sole and absolute discretion.

1.2 Term of Lease.

Subject to the Parties’ execution of this Lease, the effectiveness of this Lease shall
commence on the date written on the first page of this Lease (the "Commencement Date") and
Landlord shall deliver to Tenant possession of the Premises on the Commencement Date. The
Lease shall expire on the date that is sixty-six (66) years thereafter, unless earlier terminated by
subsequent mutual written agreement of the Parties or otherwise in accordance with this Lease.
The period from the Commencement Date until the expiration, or any such earlier termination, of
this Lease is referred to herein as the "Term."

1.3 Definitions.

All initially capitalized terms used herein are defined in Article 40 or have the meanings
given them when first defined.

1.4 Relationship of Lease to LDDA.

This Lease establishes the rights and obligations of Tenant and Landlord hereunder
during the Term, but does not serve to relieve or release the Parties from any of their respective
rights, obligations and liabilities arising at any time under the LDDA. In the event of any
conflict or inconsistency between this Lease and the LDDA with respect to the Premises or the
lease, development, use or occupancy thereof, the provisions of this Lease shall control over any
such inconsistent or conflicting provisions of the LDDA.

1.5 Grant of Railroad Access and Other Ancillary Rights

Landlord hereby grants to Tenant, for the Term of this Lease, the following rights:

(a) Rail Access. Subject to and in accordance with the terms and conditions
of the Amended and Restated Cost Sharing Agreement and the West Gateway Lease with respect
to the Railroad R/O/W, Tenant shall have the right to access and use the Railroad R/O/W
Property for rail access to and from the Premises in connection with the Permitted Uses; and
subject to and in accordance with the terms and conditions of the Amended OHIT Baseline
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Agreement and the Rail Service Agreement, Tenant shall have the right to access and use the
Port Rail Terminal.

(b)  Easement for Improvements. Landlord hereby grants to Tenant an
easement in Landlord’s property located underneath all portions of the Premises for the purpose
of installation, repair and maintenance of foundation systems, elevator pits, sump pits, utilities,
sub-base materials, pavement and other materials or structures which are part of or reasonably
required by Tenant in order to complete and service the Improvements to be constructed by
Tenant on the Premises and otherwise reasonably necessary for Tenant to comply with its
obligations under Article 15 and other provisions of this Lease. Such easement shall be
appurtenant to and run with the Premises and this Lease, and shall terminate upon expiration or
earlier termination of this Lease.

1.6 Reserved Easements.

(@ Subject to the provisions of Section 1.1(b) and other applicable provisions
of this Lease, Landlord reserves to itself the following rights (which shall not be deemed
obligations):

@) The right to grant to others in the future, easements, licenses, and
permits for construction, maintenance, repair, replacement, relocation, and reconstruction, and
related temporary access easements, and other easements, in each case, necessary for any utility
facilities over, under, through, across, or on the Premises.

(i))  The right to construct, install, operate, maintain repair and replace
any drainage facilities and any other infrastructure improvements and facilities located within or
serving the Phase;

(iii)  The right, including the right to grant others, to enter upon the
Premises and perform such work as may reasonably be necessary to operate, maintain, repair,
improve or access any of the reserved easement areas, to exercise any of Landlord’s other rights
under this Lease, or in the event of an emergency or as otherwise provided in this Lease.

(b) Prior to exercising any of its rights under Section 1.6(a), Landlord shall
give reasonable notice thereof to Tenant (except in the event of an emergency in the opinion of
Landlord acting reasonably). Subject to Tenant’s reasonable cooperation with Landlord, the
easements reserved for the benefit of Landlord (or its licensees or permittees) in this Section 1.6
shall not unreasonably interfere with Tenant’s Permitted Uses of the Premises.

() In connection with exercising its reserved easements in this Section 1.6,
Landlord shall repair, at no cost to Tenant or its Subtenants, any damage directly caused by work
performed by Landlord in connection with the reserved easement, or its licensee’s or permittee’s
(but excluding the repair of any damage caused or exacerbated by Tenant’s or its Subtenant’s
acts or omissions) within thirty (30) calendar days after Landlord’s receipt of notice of such
damage, provided that if such repair reasonably cannot be completed within thirty (30) calendar
days, such period shall be extended as reasonably necessary so long as Landlord diligently
completes such repairs.
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ARTICLE 2.RENT

2.1 Tenant’s Covenant to Pay Rent.

During the Term of this Lease, Tenant shall pay, in advance, Rent for the Premises to
Landlord in the amounts, at the times and in the manner provided in this Article 2 and elsewhere
in this Lease.

22 Base Rent.

(a) Amount and Time of Payment. Not later than thirty (30) days after the
commencement of each quarter of each Lease Year, Tenant shall pay to Landlord, in advance for
such quarter, the following amounts ("Base Rent"):

Q) Lease Years 1-10. For each of the first ten (10) Lease Years,
Tenant shall pay an amount ("Initial Base Rent") equal to the sum of: (A) the product of $0.04
per square foot per month multiplied by the total square footage of that portion of the Premises
containing the West Gateway Property; plus (B) the product of $0.03 per square foot per month
multiplied by the total square footage of that portion of the Premises containing the Railroad
R/O/W Property] The Parties acknowledge and agree, that for the purpose of calculating Initial
Base Rent, hereunder: (1) the total square footage of that portion of the Premises containing the
West Gateway Property is square feet and the Initial Base Rent attributable to such
portion of the Premises is $ ; (2) the total square footage of that portion of the
Premises containing the Railroad R/O/W Property is square feet and the Initial Base
Rent attributable to that portion of the Premises is $ ; and (3) the total Initial Base
Rentis $

(i) Lease Years 11-15. For each of the eleventh (11th) through the
fifteenth (15th) Lease Years, Tenant shall pay an amount (the "First Adjusted Base Rent") equal
to the Initial Base Rent as increased pursuant to this paragraph. To calculate the First Adjusted
Base Rent, the Initial Base Rent shall be increased by the cumulative and annually compounded
percentage increase in the CPI during each of the first ten (10) Lease Years (disregarding any
decrease in the CPI during such period), based upon an Indexed comparison of the last CPI
published prior to each Anniversary Date during the first ten (10) Lease Years (in each such
instance, a "New CPI") to the CPI published one year prior to the New CPI; provided, however,
that, (A) in the event that the Commencement Date of this Lease is after the Outside Lease Date,
the Initial Base Rent shall be increased by the cumulative and annually compounded percentage
increase in the CPI during each Pre-Lease Year and each of the first ten (10) Lease Years
(disregarding any decrease in the CPI during such period), based upon an Indexed comparison of
the last CPI published prior to each Anniversary Date during such period (in each such instance,
a "New CPI") to the CPI published one year prior to the New CPI; and (B) subject to such
cumulative and annually compounded increase, the calculated annual percentage increase in the
Base Rent for any such Lease Year or Pre-Lease Year, as applicable, shall be not less than two
percent (2%) greater nor more than three percent (3%) greater than the calculated Base Rent for
the immediately preceding Lease Year or Pre-Lease Year, as applicable. By way of example, but
not in modification or limitation, of the foregoing, an example calculation of First Adjusted Base
Rent is set forth on Schedule 2.2(a)(ii).
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(iii) Remaining Term. During each Lease Year following the First
Adjustment Period (the "Remaining Term"), Tenant shall pay an amount (the "Remaining Term
Base Rent") equal to the First Adjusted Base Rent, subject to increase every five (5) Lease Years
during the Remaining Term (each a "5-Year Period") pursuant to this subparagraph (iii) (except
as otherwise provided in Section 2.2(b)(i)(C)). Effective upon the start of each successive
5-Year Period, the Remaining Term Base Rent shall be increased by the cumulative and annually
compounded percentage increase in the CPI during each of the immediately preceding five (5)
Lease Years (disregarding any decrease in the CPI during such period), based upon an Indexed
comparison of the last CPI published prior to each Anniversary Date during the preceding 5-Year
Period (in each such instance, a "New CPI") to the CPI published one (1) year prior to the New
CPI; provided, however, that, subject to such cumulative and annually compounded, increase,
the calculated annual percentage increase in the Remaining Term Base Rent for any such Lease
Year shall be not less than two percent (2%) greater nor more than three percent (3%) greater
than the calculated Remaining Term Base Rent for the immediately preceding Lease Year. By
way of example, but not in modification or limitation, of the foregoing, an example calculation
of adjusted Remaining Term Base Rent is set forth on Schedule2.2(a)(iii).

(b) Fair Market Rent Adjustment

® Timing and Amount. In the event that the Premises are not used as
a break bulk marine terminal, then, in addition to the adjustments to Base Rent set forth in
Section 2.2(a), the Base Rent shall be adjusted as set forth in this Section 2.2(b). Effective as of
the first day of the twentieth (20th) Lease Year and as of the first day of the fortieth (40th) Lease
Year (each, the "FMR Adjustment Date"), the Base Rent then in effect (each, the "Pre-FMR
Adjustment Base Rent") shall be adjusted to an amount (the "FMR Adjusted Base Rent") equal
to ninety-five percent (95%) of the Fair Market Rent (as defined in and determined in accordance
with Section 2.2(b)(ii)) of the Property as of the applicable FMR Adjustment Date.
Notwithstanding the preceding provisions of this Section 2.2(b)(i) or any other provision of this
Lease to the contrary,

(A) in no event shall the FMR Adjusted Base Rent under this
Section 2.2(b) be less than the Pre-FMR Adjustment Base Rent in effect immediately prior to the
applicable FMR Adjustment Date;

(B)  in no event shall the FMR Adjusted Base Rent under this
Section 2.2(b) be greater than the sum of: (A) an amount equal to the Initial Base Rent for that
portion of the Premises containing the West Gateway as increased each Lease Year, on a
cumulative and annually compounded basis, at the rate of four and a half percent (4.5%) for each
Lease Year prior to the FMR Adjustment Date; plus (B) an amount equal to the Initial Base Rent
for that portion of the Premises containing the Railroad R/O/W Property as increased each Lease
Year, on a cumulative and annually compounded basis, at the rate of four and a half percent
(4.5%) for each Lease Year prior to the FMR Adjustment Date.

(C)  in the event that the FMR Adjusted Base Rent as of the
applicable FMR Adjustment Date, determined in accordance with this Section 2.2(b), is less than
the Pre-FMR Adjustment Base Rent in effect immediately prior to the applicable FMR
Adjustment Date, then the Base Rent for the 5-Year Period commencing on the applicable FMR
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Adjustment Date shall remain equal to the Pre-FMR Adjustment Base Rent in effect immediately
prior to the applicable FMR Adjustment Date, without giving effect to any CPI adjustment under
Section 2.2(a)(iii) during such 5-Year Period. The Parties agree that, following application of
the provisions of this Section 2.2(b)(i}(C), the adjustment to Base Rent set forth in Section
2.2(a)(iii) shall recommence for the balance of the Remaining Term.

(i)  Agreement on Fair Market Rent. The Fair Market Rent shall be
determined in the manner specified in this Section 2.2(b)(ii) and, as and to the extent applicable,
Section 2.2(b)(iii). The process for determining the Fair Market Rent shall begin one (1) year
prior to the applicable FMR Adjustment Date (each, the "FMR Determination Initiation Date").
Upon the applicable FMR Determination Initiation Date, Landlord and Tenant shall attempt in
good faith to agree upon Fair Market Rent for the Property. Landlord and Tenant shall have
ninety (90) days from the applicable FMR Determination Initiation Date to agree on the Fair
Market Rent ("Negotiation Period") as of the applicable FMR Adjustment Date. As used herein,
"Fair Market Rent" means the annual fair market rental value of the Property, which shall be
calculated by (i) determining the value of the fee interest in the Property in accordance with the
provisions of this Section as of the applicable FMR Adjustment Date, taking into account the
permitted uses of the Property as specified in Article 3 of this Lease (the "Fair Market Value"),
and (ii) applying an appropriate rate of return to the Fair Market Value, taking into account in
determining such rate of return the effect, if any, of the remaining Term of this Lease. If the
Parties reach an agreement as to the Fair Market Rent, they shall promptly execute a written
instrument to evidence such agreement, and such written instrument shall constitute a conclusive
determination of Fair Market Rent for the applicable FMR Adjustment Date.

(ii1))  Appraisal. If the Parties have not agreed on the Fair Market Rent
during the Negotiation Period, the Fair Market Rent shall be determined by the appraisal
procedure set forth below.

(A)  Appointment of Appraisers: Appraisal Instructions. Each
Party shall appoint one (1) appraiser within thirty (30) days after the end of the Negotiation
Period. Upon selecting its appraiser, each Party shall promptly notify the other Party in writing
of the name of the appraiser selected. Each such appraiser shall be competent, licensed, qualified
by training and experience in Alameda County, disinterested and independent, and shall be a
member in good standing of the Appraisal Institute (MAI), or, if the Appraisal Institute no longer
exists, shall hold the senior professional designation awarded by the most prominent
organization of appraisal professionals then awarding professional designations. Without limiting
the foregoing, each appraiser shall have at least ten (10) years’ experience valuing commercial
real estate development sites in Alameda County. If either Party fails to appoint its appraiser
within such 30 day period, the appraiser appointed by the other Party shall individually
determine the Fair Market Rent in accordance with the provisions hereof. Each appraiser shall
make an independent determination of the Fair Market Rent. The Tenant shall provide to each
appraiser a current inventory of buildings and vacant space in the Project, lease abstracts for each
Sub-Tenant, a current income statement detailing all income and expense data for the Project,
and other Project information as may be necessary to make a determination of Fair Market Rent.
Each appraiser shall share with the other the indicators of value that will be used to determine
Fair Market Rent including but not necessarily limited to land value data, rental rates,
capitalization rates, and rates of return on ground leases, but each appraiser shall independently
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determine the appropriate assumptions to make based on the provisions of this Section of this
Lease and each appraiser’s own assessment of the market. Neither of the appraisers shall have
access to the appraisal of the other (except for the sharing of objective information contained in
such appraisals) until both of the appraisals are submitted in accordance with the provisions of
this subparagraph (A). Neither Party shall communicate with the appraiser appointed by the
other Party regarding the instructions contained in this subparagraph (A) before the appraisers
complete their appraisals. If either appraiser has questions regarding the instructions in this
subparagraph (A) or the interpretation of this Lease, such appraiser shall use its own professional
judgment and shall make clear all assumptions upon which its professional conclusions are
based, including any supplemental instructions or interpretative guidance received from the Party
appointing such appraiser. There shall not be any arbitration or adjudication of the instructions
to the appraisers contained in this subparagraph (A). Each appraiser shall complete, sign and
submit its written appraisal setting forth the Fair Market Rent to the Parties within sixty (60)
days after the appointment of the last of such appraisers. If the higher appraised Fair Market
Rent is not more than one hundred ten percent (110%) of the lower appraised Fair Market Rent,
then the Fair Market Rent shall be the average of such two (2) Fair Market Rent figures.

(B)  Third Appraiser. If the higher appraised Fair Market Rent
determined pursuant subparagraph (A) is more than one hundred ten percent (110%) of the lower
appraised Fair Market Rent determined pursuant to subparagraph (A), then the Parties shall agree
upon and appoint a third independent appraiser within thirty (30) days after both of the first two
(2) appraisals have been submitted to the Parties. The third appraiser shall have the minimum
qualifications as required of an appraiser pursuant to subparagraph (A) above. If the Parties do
not appoint such appraiser within such 30-day period, then either Party may apply to the Superior
Court of the State of California in and for the County of Alameda for appointment of an
appraiser meeting the foregoing qualifications. If the court denies or otherwise refuses to act
upon such application, either Party may apply to the American Arbitration Association, or any
similar provider of professional commercial arbitration services, for appointment in accordance
with the rules and procedures of such organization of an independent arbitrator meeting the
foregoing qualifications. The third appraiser shall make an independent determination of the
Fair Market Rent in accordance with the same standards and criteria set forth in subparagraph
(A) above; provided, however, that (1) upon the third appraiser's request, the Parties shall submit
(or cause to be submitted) to the third appraiser, and the third appraiser may consider, the
appraisals prepared pursuant to subparagraph (A) above and any data and other information
relied upon by the respective appraisers in preparing such appraisals, (2) the third appraiser may
discuss such appraisals, data and other information with the other appraisers either individually
or together, and (3) in no event shall the third appraiser's determination of Fair Market Rent be
lower or higher, respectively, than the lower or the higher, respectively, of the two appraisals of
Fair Market Rent determined pursuant to subparagraph (A). Neither Party shall communicate
with the third appraiser regarding the instructions contained in this subparagraph (B) before the
appraiser completes its appraisal. If the third appraiser has questions regarding the instructions
in this subparagraph (B) or the interpretation of this Lease, the appraiser shall use its own
professional judgment and shall make clear all assumptions upon which its professional
conclusions are based, including any joint supplemental instructions or interpretative guidance
received from the Parties together. There shall not be any arbitration or adjudication of the
instructions to the third appraiser contained in this subparagraph (B). The third appraiser shall
complete, sign and submit its written appraisal setting forth the Fair Market Rent to the Parties,
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concurrently, within sixty (60) days after the appointment of such appraiser, and such appraised
Fair Market Rent shall be the Fair Market Rent for the applicable Lease Year under this Section
2.2(b). The final determination of the third appraiser shall be conclusive, final and binding upon
the Parties.

(C)  Fees and Coast: Waiver. Each Party shall bear the fees,
costs and expenses of the appraiser it selects under Subsection (b)(iii}(A) and of any experts and
consultants used by the appraiser. The fees, costs and expenses of the third appraiser under
Subsection (b)(iii}(B) shall be shared equally by Landlord and Tenant. Each Party waives any
claims against the appraiser appointed by the other Party, and against the third appraiser, for
negligence, malpractice or similar claims in the performance of the appraisals contemplated by
this Section.

2.3 Participation Rent.

(a) Payment Obligation. In the event that the Premises are used as a break
bulk marine terminal, then, in addition to Base Rent payable under Section 2.2, Tenant shall pay
to Landlord, in accordance with this Section 2.3, an annual sum equal to ten percent (10%) of the
Annual Gross Tariff Revenues ("Participation Rent").

(b)  Participation Rent Payment and Statement. Participation Rent shall be
paid at the same time as, and together with, payment of Base Rent, subject to Annual
Reconciliation as provided in Section 2.3(c). Concurrently with each payment of Participation
Rent, Tenant shall deliver to Landlord a statement ("Participation Rent Statement"). The
Participation Rent Statement shall be prepared in accordance with GAAP, certified by Tenant as
complete and correct in all material respects (subject only to changes resulting from the Annual
Reconciliation described in Section 2.3(c), in a level of detail and format reasonably acceptable
to Landlord, and itemizing the following, on a monthly basis, for the preceding quarterly period
and for the Lease Year to date:

1) Annual Gross Tariff Revenues;

(i) A calculation and reporting of Participation Rent payable to City;
and

(iii)  Disclosure of the nature and amount of all dealings with Affiliates
with respect to Annual Gross Tariff Revenues.

Acceptance of any Participation Rent or Participation Rent Statement by Landlord shall
not constitute a waiver of Landlord's right to additional Participation Rent justified by the
Annual Reconciliation or any other inspection, review or audit undertaken by Landlord. Upon
the expiration or any earlier termination of the Term, any unpaid Participation Rent owed by
Tenant hereunder shall become immediately due and payable.

(c) Annual Reconciliation. Participation Rent shall be adjusted through an
annual reconciliation at the end of each Lease Year and following the expiration or earlier
termination of the Term. Within ninety (90) days after the expiration or earlier termination of
each Lease Year and the expiration or earlier termination of the Term, Tenant shall deliver to
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Landlord audited supplementary schedules for such Lease Year, which shall be prepared at
Tenant's sole cost and expense by a certified public accounting firm reasonably approved by
Landlord, prepared in accordance with GAAP and showing all of the matters required in each
Participation Rent Statement ("Annual Reconciliation Statement"), except that each Annual
Reconciliation Statement shall be based on the entire Lease Year, broken down on a monthly
basis, instead of a quarterly basis. Each Annual Reconciliation Statement also shall indicate the
amount of any overpayment or underpayment of Participation Rent for such Lease Year resulting
from the accounting firm audit. Each Annual Reconciliation Statement shall be in reasonable
detail sufficient for such accounting firm to issue an auditor's statement that such Annual
Reconciliation Statement and supplementary schedules fairly and accurately reflect the terms and
provisions of this Lease, which auditor's statement shall be provided to Landlord in writing with
the Annual Reconciliation Statement. Tenant shall accompany the Annual Reconciliation
Statement with the full amount of any underpayment of Participation Rent, together with interest
thereon at the Default Rate from the date such underpaid Participation Rent was due and payable
hereunder. At Landlord's option, any overpayments of Participation Rent may be either refunded
to Tenant, applied to any other amounts then due and unpaid, or applied to Base Rent due at the
first opportunity during the new Lease Year after Landlord's receipt and review of the Annual
Reconciliation Statement. An Annual Reconciliation Statement shall be deemed accurate and
complete if not challenged within three (3) years following the date of its delivery to Landlord.
Tenant's obligations under this Section 2.3(c) are in addition to Landlord's audit rights under
Section 37.18.

2.4 Manner of Payment.

Tenant shall pay all Rent to Landlord, in lawful money of the United States of America,
to the Treasurer of the City or his or her designee as provided herein at the address for notices to
Landlord specified in this Lease, or to such other person or at such other place as Landlord may
from time to time designate by notice to Tenant. Rent shall be payable at the times specified in
this Lease without prior notice or demand; provided that if no date for payment is otherwise
specified, or if payment is stated to be due "upon demand," "promptly following notice," "upon
receipt of invoice," or the like, then such Rent shall be due thirty (30) business days following
the giving by Landlord of such demand, notice, invoice or the like to Tenant specifying that such
sum is presently due and payable. If this Lease terminates as a result of Tenant’s default,
including Tenants’ insolvency, any Rent or other amounts due hereunder shall be immediately
due and payable upon termination.

2.5 No Abatement or Setoff.

Tenant shall pay all Rent at the times and in the manner provided in this Lease without
any abatement, setoff, deduction, or counterclaim, except as otherwise expressly provided in
Article 15 or elsewhere in this Lease. Notwithstanding the preceding sentence or any other
provision herein to the contrary, in the event that Tenant has submitted to City an application for
a building permit for the Initial Improvements and such application has been deemed complete
by City, and if City thereafter takes longer than sixty (60) days to complete its plan check and
processing and to issue such building permit based upon such complete application, Base Rent
hereunder with respect to such portion of the Premises containing such Initial Improvements
shall be abated for the period between the expiration of such sixty (60)-day period and the date
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upon which such building permit is issued by City. [NOTE: THE FOLLOWING IS
APPLICABLE ONLY IF LEASE COMMENCEMENT DATE IS PRIOR TO APRIL 16,
2015; Tenant has previously provided compensation to CalTrans in order to secure CalTrans'
early vacation of its right to occupy a portion of the Premises pursuant to that certain temporary
construction easement recorded in the Official Records of Alameda County on February 13,
2002, as Instrument No. 2002-72862 (the "CalTrans Construction Easement") which otherwise
expires on April 16, 2015. City has previously received compensation from CalTrans for the
loss of use of the portion of the Premises subsumed within the CalTrans Construction Easement
for the period between the Commencement Date and April 16, 2015, which amount is in excess
of the Base Rent that would otherwise be due from Tenant under this Lease during such period.
Therefore, Tenant shall be entitled to a full abatement of Base Rent under this Lease for the
period between the Commencement Date and April 16, 2015; provided, however, that this
abatement of Base Rent shall not prevent, modify or otherwise affect the timing or any other
aspect of the adjustments to Base Rent set forth in Sections 2.2(a)(ii) and (iii) and 2.2(b) or
Tenant's obligation to pay Participation Rent pursuant to Section 2.3.]

2.6 Interest on Delinguent Rent,

If any Base Rent or Participation Rent is not paid within ten (10) days following the date
it is due, or if any Additional Rent is not paid within thirty (30) days following written demand
for payment of such Additional Rent, such unpaid amount shall bear interest from the date due
until paid at an annual interest rate (the "Default Rate") equal to the greater of (i) ten percent
(10%) or (i1) five percent (5%) in excess of the rate the Federal Reserve Bank of San Francisco
charges, as of the date payment is due, on advances to member banks and depository institutions
under Sections 13 and 13a of the Federal Reserve Act. However, interest shall not be payable to
the extent such payment would violate any applicable usury or similar law. Payment of interest
shall not excuse or cure any default by Tenant.

2.7 Late Charges.

Tenant acknowledges and agrees that late payment by Tenant to Landlord of Rent will
cause Landlord increased costs not contemplated by this Lease. The exact amount of such costs
is extremely difficult to ascertain. Such costs include, but are not limited to, processing and
accounting charges. Accordingly, without limiting any of Landlord’s rights or remedies
hereunder and regardless of whether such late payment results in an Event of Default, Tenant
shall pay a late charge (the "Late Charge") equal to one and one-half percent (1-1/2%) of all Rent
or any portion thereof which remains unpaid more than ten (10) days after Landlord’s notice to
Tenant of such failure to pay Rent when due, provided, however, that if Tenant fails to pay Rent
when due on more than two (2) occurrences in any Lease Year, the Late Charge will be assessed
as to any subsequent payments in such Lease Year remaining unpaid more than ten (10) days
after they are due, without the requirement that Landlord give any notice of such payment
failure. Tenant shall also pay reasonable Attorneys’ Fees and Costs incurred by Landlord by
reason of Tenant’s failure to pay any Rent within the time periods described above. The Parties
agree that such Late Charge represents a fair and reasonable estimate of the cost which Landlord
will incur by reason of a late payment by Tenant.
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2.8 Additional Rent.

Except as otherwise provided in this Lease, all costs, fees, interest, charges, expenses,
reimbursements and Tenant’s obligations of every kind and nature relating to the Premises that
may arise or become due under this Lease, whether foreseen or unforeseen, which are payable by
Tenant to Landlord pursuant to this Lease, shall be deemed Additional Rent. Landlord shall
have the same rights, powers and remedies, whether provided by law or in this Lease, in the case
of non-payment of Additional Rent as in the case of non-payment of Rent.

2.9 Net Lease.

It is the purpose of this Lease and intent of Landlord and Tenant that, except as
specifically stated to the contrary in Section 2.5, all Rent shall be absolutely net to Landlord, so
that this Lease shall yield to Landlord the full amount of the Rent at all times during the Term,
without deduction, abatement or offset. Under no circumstances, whether now existing or
hereafter arising, and whether or not beyond the present contemplation of the Parties, except as
may be otherwise expressly provided in this Lease, Landlord shall not be expected or required to
incur any expense or make any payment of any kind with respect to this Lease or Tenant’s use or
occupancy of the Premises, including any Improvements. Without limiting the foregoing, except
as otherwise expressly provided in Sections 4.1(b) and 4.1(c). Tenant shall be solely responsible
for paying each item of cost or expense of every kind and nature whatsoever, the payment of
which Landlord would otherwise be or become liable by reason of Landlord’s estate or interests
in the Premises and any Improvements, any rights or interests of Landlord in or under this Lease,
or the ownership, leasing, operation, management, maintenance, repair, rebuilding, remodeling,
renovation, use or occupancy of the Premises, any Improvements, or any portion thereof. Except
as may be specifically and expressly stated to the contrary in Section 2.5, no occurrence or
situation arising during the Term, nor any present or future Law, whether foreseen or unforeseen,
and however extraordinary, shall relieve Tenant from its liability to pay all of the sums required
by any of the provisions of this Lease, or shall otherwise relieve Tenant from any of its
obligations under this Lease, or shall give Tenant any right to terminate this Lease in whole or in
part. Tenant waives any rights now or hereafter conferred upon it by any existing or future Law
to terminate this Lease or to receive any abatement, diminution, reduction or suspension of
payment of such sums, on account of any such occurrence or situation, provided that such waiver
shall not affect or impair any right or remedy expressly provided Tenant under this Lease.

2.10  Security Deposit.

(a) Cash Deposit or Letter of Credit. On or before the Commencement Date,
Tenant shall cause to be deposited with Landlord, in cash, or, at the election of Tenant, a Letter
of Credit from a Bona Fide Institutional Lender with such term and in form and substance
reasonably satisfactory to Landlord, and in any case for the sole benefit of Landlord, in the
amount of $ , which amount the Parties agree is equal to three (3) months Initial
Base Rent (the "Security Deposit"), which shall secure and guaranty the full and faithful
performance and observance by Tenant at all times during the Term of all the covenants, terms
and conditions herein contained to be performed, suffered or observed by Tenant under this
Lease, including, without limitation, the payment of Rent and any other amounts due to Landlord
hereunder, reasonable amounts necessary to remedy any default by Tenant hereunder, to comply
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with Tenant's surrender obligations under Article 30 at the end of the Term, or to reimburse
Landlord for the actual costs incurred by Landlord in connection with exercising its rights
hereunder (collectively, for purposes of this Section 2.10, "Tenant's Lease Obligations").
Landlord shall not be required to keep the Security Deposit separate or segregated form its
general funds or in any-interest bearing account or investment, and Tenant shall not be entitled to
any interest on the Security Deposit.

(b)  Renewal of Letter of Credit._ Subject to the provisions of Section 2.10(a),
if the Security Deposit is in the form of a Letter of Credit and such Letter of Credit is for a term
less than the entire Term of this Lease, Tenant shall cause such Letter of Credit to be renewed,
re-issued, amended or replaced at least ninety (90) days prior to its expiration in order to assure
that there is no lapse in the effectiveness of the Letter of Credit or the Security Deposit. If
Tenant shall fail to comply with its obligations under the preceding sentence, then Landlord may
draw upon the whole of the then-posted Letter of Credit and hold the proceeds of the Letter of
Credit as and for the Security Deposit

(c) Application and Replenishment. If Tenant is in default in respect to any of
Tenant's Lease Obligations, Landlord may (but shall not be required to) use, apply, draw upon,
or retain the whole or any part of the Security Deposit to the extent required for the payment of
any Rent or other amounts owed Landlord under this Lease, or the reimbursement of the actual
costs reasonably incurred by the Landlord in connection with exercising its rights under this
Lease. It is agreed that the sums represented by the Security Deposit shall be deposited or posted
for the sole benefit of Landlord as an advance guaranty payment of the Rent and other sums and
Tenant's Lease Obligations due by Tenant hereunder, but does not in any way represent a
measure of Landlord's damages and, except as otherwise expressly provided in Section 2.10(d),
in no event shall Tenant be entitled to a refund or particular application of the Security Deposit
or to cancel or terminate a Letter of Credit posted as the Security Deposit. Neither the
application by Landlord of all or any portion of the Security Deposit, nor Landlord's demand for
or acceptance of money to restore the Security Deposit, shall result in any waiver of Landlord's
right under this Lease and applicable Law to declare Tenant in default of this Lease or to
terminate or declare a forfeiture of this Lease. Tenant's payment of the Security Deposit shall
not limit Tenant's liability to Landlord for the payment of amounts due to Landlord by Tenant in
excess of the amount of the Security Deposit. Whenever and as often as Landlord draws upon
the Security Deposit, Tenant shall, within ten (10) Business Days after Landlord's request
therefor, restore the Security Deposit to its original amount.

(d)  Refund of Balance. Subject to any deductions made by Landlord in
accordance with this Lease (or a good faith estimate of such amounts), Landlord shall refund the
balance of the Security Deposit, if any, or release and exonerate such corresponding portion of
the Letter of Credit, as applicable, to Tenant at its last address known to Landlord within sixty
(60) calendar days of the later of the expiration or earlier termination of the Term.

(e) Waiver. The Parties agree that the Security Deposit can be held and
applied against future damages, including, without limitation, future Rent damages, and Tenant
waives application of the provisions of California Civil Code §1950.7, or any similar, related, or
successor provision of law, for all purposes with respect to this Lease, including, without
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limitation, with respect to the time periods by which the Security Deposit must be returned to
Tenant.

ARTICLE3. USES

3.1 Uses within Premises.

Subject to the provisions of this Lease, Tenant shall develop, use and operate the
Premises solely in accordance with the Project parameters set forth in Section 6.1 and the Scope
of Development attached hereto as Exhibit and otherwise solely in accordance with this
Article 3 (collectively, the "Permitted Uses"). Tenant shall not make any use of the Premises
other than the Permitted Uses without the prior written consent of Landlord in its sole and
absolute discretion. Notwithstanding the preceding sentence, Landlord shall not unreasonably
withhold, delay or condition its consent to such other use provided Tenant shall have first
secured, at no cost or expense to Landlord, (a) approval of such other use by the City Council by
means of an appropriate amendment to the Master Plan, Development Agreement and/or PUD;
and (b) all other Regulatory Approvals for such other use.

32 Advertising and Signs.

Subject to this Section 3.2, Tenant shall have the right to install signs and advertising that
are consistent with the standards established in the Master Plan or that are located within the
interior of any buildings located on the Premises; provided, however, that no advertising
promoting the sale or use of alcohol, guns/firearms or tobacco shall be allowed in any instance in
the interior or exterior of the Premises. Subject to the requirements for and of any applicable
Regulatory Approvals, any proposed signs or advertisements on the exterior of any building or
structure on the Premises, including without limitation, on any awnings, canopies, flags, banners,
LED or other electronic display devices, sails or vessels, shall be subject to Landlord’s prior
written approval, which shall not be unreasonably withheld, conditioned or delayed. It shall be
reasonable for the Landlord to prohibit general advertising (i.e. signs not directly advertising the
person or business located at or on the Premises), or any signs that would violate Tenant’s
limitations on use as set forth in Section 3.3 hereof. All signs shall comply with applicable Laws
regulating signs and advertising. Neither Tenant or any Tenant Affiliate shall have any right to
install or use any billboard advertising except as may be provided in the Billboard Agreement.

33 Limitations on Uses by Tenant.

(a) Prohibited Activities. Tenant shall not conduct or permit on the Premises
any of the following activities:

1) any activity that creates waste of the Premises or a public or
private nuisance, but without limitation on any right given to Tenant to make use of the Premises
in accordance with the Permitted Uses and this Lease;

(i)  any activity that is not within the Permitted Use or previously
approved by the Landlord in writing;

.
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l. any activity that constitutes waste or nuisance to owners or
occupants of adjacent properties. Such prohibited activities do not
include activities that are necessary and integral to the operation
the Project, but otherwise include, without limitation, adult
entertainment on a commercial basis, medical cannabis, illegal
drug distribution, the preparation, manufacture or mixing of
anything that might emit any objectionable odors other than
ordinary cooking odors, noises or lights onto adjacent properties
with such intensity as to constitute a nuisance, or the use of
amplified music, sound or light apparatus with such intensity as to
constitute a nuisance;

(ili)  any activity that will in any way unlawfully injure, obstruct or
interfere with the rights of other tenants, owners or occupants of adjacent properties, including
rights of ingress and egress; and

(iv)  any auction, distress, fire, bankruptcy or going out of business sale
on the Premises without the prior written consent of Landlord; and

The nuisance provisions of clauses (i) and (iii) above shall be assessed in the context of the
nature of the uses included within the Permitted Uses. Without limiting the preceding sentence,
this Section 3.3 shall not be construed to limit any right given to Tenant under Article 6 or
elsewhere in this Lease with respect to the construction, installation, modification, repair , or
Restoration of Improvements in accordance with all applicable Laws and Regulatory Approvals.

(b)  Land Use Restrictions. Tenant may not enter into agreements granting
licenses, easements or access rights over the Premises if the same would be binding on
Landlord’s reversionary interest in the Premises, or obtain changes in applicable land use laws or
conditional use authorizations or other permits for any uses not provided for hereunder, in each
instance without Landlord’s prior written consent, which consent may be withheld in Landlord’s
sole and absolute discretion, and subject to the provisions of Article 6. Notwithstanding the
foregoing, nothing in this Lease shall prohibit Tenant from obtaining final condominium map
approval and a final Subdivision Public Report from the California Department of Real Estate or
filing a condominium plan with the City of Oakland; provided, however, that Developer
acknowledges it may not actually convert the Premises to condominiums without first obtaining
all necessary governmental approvals and the consent, in their sole and absolute discretion, of the
City under this Agreement.

3.4 Premises Must Be Used.

Subject to Tenant's obligations to construct the Initial Improvements pursuant to
Article 6, Tenant shall use all portions of the the Premises containing completed Initial
Improvements continuously during the Term in accordance with the Scope of Development, the
Regulatory Approvals, and the Permitted Uses and shall not allow any such portions of the
Premises or any part thereof to remain unoccupied or unused (subject to the provisions of
Section 6.1) and customary vacancies, re-tenanting, and periodic repairs and maintenance,
casualty damage or condemnation) without the prior written consent of Landlord, which consent
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may be withheld in Landlord’s discretion. Notwithstanding the foregoing, Tenant will not be in
violation of this Section 3.4 so long as Tenant is using commercially reasonable best efforts to
lease, at then-current market rental rates, vacant space in all portions of the Premises containing
completed Initial Improvements or, if a Subtenant has vacated a portion of the Premises but the
Sublease remains in effect, if Tenant is diligently pursuing legal remedies Tenant has under such
Sublease, or, if a retail subtenant that is continuing to pay rent ceases operations in the Premises
with the right to do so under its sublease.

ARTICLE 4. TAXES AND OTHER IMPOSITIONS

4.1 Payment of Possessory Interest, Taxes and Other Impositions.

(@)  Possessory Interest Taxes. Tenant shall pay or cause to be paid, prior to
delinquency, all Impositions comprised of possessory interest and property taxes assessed, levied
or imposed on the Premises or any of the Improvements or Personal Property (excluding the
personal property of any Subtenant whose interest is separately assessed) located on the Premises
or Tenant’s leasehold estate (but excluding any such taxes separately assessed, levied or imposed
on any Subtenant), to the full extent of installments or amounts payable or arising during the
Term (subject to the provisions of Section 4.1(c)). Subject to the provisions of Section 4.3, all
such taxes shall be paid directly to the City’s Tax Collector or other charging authority prior to
delinquency, provided that if applicable Law permits Tenant to pay such taxes in installments,
Tenant may elect to do so. In addition, Tenant shall pay any fine, penalty, interest or cost as may
be charged or assessed for nonpayment or delinquent payment of such taxes. Tenant shall have
the right to contest the validity, applicability or amount of any such taxes in accordance with
Section 4.3.

Tenant specifically recognizes and agrees that this Lease creates a possessory
interest which is subject to taxation, and that this Lease requires Tenant to pay any and all
possessory interest taxes levied upon Tenant’s interest pursuant to an assessment lawfully made
by the applicable governmental Assessor. Tenant further acknowledges that any Sublease or
Transfer permitted under this Lease may constitute a change in ownership, within the meaning of
the California Revenue and Taxation Code, and therefore may result in a transfer tax and
reassessment of any possessory interest created hereunder in accordance with applicable Law.

Notwithstanding the preceding provisions of this Section 4.1(a) or any other
provision in this Lease to the contrary, City shall pay or waive any City transfer tax payable with
respect to the Parties' initial entry into this Lease.

(b) Other Impositions. Without limiting the provisions of Section 4.1(a),
Tenant shall pay or cause to be paid all other Impositions, to the full extent of installments or
amounts payable or arising during the Term (subject to the provisions of Section 4.1(c)), which
may be assessed, levied, confirmed or imposed on or in respect of or be a lien upon the Premises,
any Improvements now or hereafter located thereon, any Personal Property now or hereafter
located thereon (but excluding the personal property of any Subtenant whose interest is
separately assessed), the leasehold estate created hereby, or any subleasehold estate permitted
hereunder, including any taxable possessory interest which Tenant, any Subtenant or any other
Person may have acquired pursuant to this Lease (but excluding any such Impositions separately
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assessed, levied or imposed on any Subtenant). Subject to the provisions of Article 5, Tenant
shall pay all Impositions directly to the taxing authority, prior to delinquency, provided that if
any applicable Law permits Tenant to pay any such Imposition in installments, Tenant may elect
to do so. In addition, Tenant shall pay any fine, penalty, interest or cost as may be assessed for
nonpayment or delinquent payment of any Imposition. The foregoing or any other provision in
this Lease notwithstanding, Tenant shall not be responsible for any Impositions arising from or
related to, Landlord’s fee ownership interest in the Property or premises (including, without
limitation, any real property taxes or assessments), the Landlord’s interest as landlord under this
Lease or any transfer thereof, including but not limited to, Impositions relating to the fee, transfer
taxes associated with the conveyance of the fee, or business or gross rental taxes attributable to
Landlord’s fee interest or a transfer thereof.

(¢)  Prorations. All Impositions imposed for the tax years in which the
Commencement Date occurs or during the tax year in which the Termination Date occurs shall
be apportioned and prorated between Tenant and Landlord on a daily basis.

(d)  Proof of Compliance. Within a reasonable time following Landlord’s
written request which Landlord may give at any time and give from time to time, Tenant shall
deliver to Landlord copies of official receipts of the appropriate taxing authorities, or other proof
reasonably satisfactory to Landlord, evidencing the timely payment of such Impositions.

4.2 Landlord’s Right to Pay.

Unless Tenant is exercising its right to contest under and in accordance with the
provisions of Section 4.3, if Tenant fails to pay and discharge any Impositions (including without
limitation, fines, penalties and interest) prior to delinquency, Landlord, at its sole and absolute
option, may (but is not obligated to) pay or discharge the same, provided that prior to paying any
such delinquent Imposition, Landlord shall give Tenant written notice specifying a date at least
ten (10) business days following the date such notice is given after which Landlord intends to
pay such Impositions. If Tenant fails, on or before the date specified in such notice, either to pay
the delinquent Imposition or to notify Landlord that it is contesting such Imposition pursuant to
Section 4.3, then Landlord may thereafter pay such Imposition, and the amount so paid by
Landlord (including any interest and penalties thereon paid by Landlord), together with interest
at the Default Rate computed from the date Landlord makes such payment, shall be deemed to be
and shall be payable by Tenant as Additional Rent, and Tenant shall reimburse such sums to
Landlord within ten (10) business days following demand.

4.3 Right of Tenant to Contest Impositions and Liens.

Tenant shall have the right to contest the amount, validity or applicability, in whole or in
part, of any Imposition or other lien, charge or encumbrance against or attaching to the Premises
or any portion of, or interest in, the Premises, including any lien, charge or encumbrance arising
from work performed or materials provided to Tenant or any Subtenant or other Person to
improve the Premises or any portion of the Premises, by appropriate proceedings conducted in
good faith and with due diligence, at no cost to Landlord. Tenant shall give notice to Landlord
within a reasonable period of time of the commencement of any such contest and of the final
determination of such contest. Nothing in this Lease shall require Tenant to pay any Imposition
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as long as it contests the validity, applicability or amount of such Imposition in good faith, and
so long as it does not allow the portion of the Premises affected by such Imposition to be
forfeited to the entity levying such Imposition as a result of its nonpayment. If any Law requires,
as a condition to such contest, that the disputed amount be paid under protest, or that a bond or
similar security be provided, Tenant shall be responsible for complying with such condition as a
condition to its right to contest. Tenant shall be responsible for the payment of any interest,
penalties or other charges which may accrue as a result of any contest, and Tenant shall provide a
statutory lien release bond or other security reasonably satisfactory to Landlord in any instance
where Landlord’s interest in the Premises may be subjected to such lien or claim. Tenant shall
not be required to pay any Imposition or lien being so contested during the pendency of any such
proceedings unless payment is required by the court, quasi-judicial body or administrative
agency conducting such proceedings. If Landlord is a necessary party with respect to any such
contest, or if any law now or hereafter in effect requires that such proceedings be brought by or
in the name of Landlord or any owner of the Premises, Landlord, at the request of Tenant and at
no cost to Landlord, with counsel selected and engaged by Tenant, subject to Landlord’s
reasonable approval, shall join in or initiate, as the case may be, any such proceeding. Landlord,
at its own expense and at its sole and absolute option, may elect to join in any such proceeding
whether or not any law now or hereafter in effect requires that such proceedings be brought by or
in the name of Landlord or any owner of the Premises. Except as provided in the preceding
sentence, Landlord shall not be subjected to any liability for the payment of any fines, penalties,
costs, expenses or fees, including Attorneys’ Fees and Costs, in connection with any such
proceeding, and without limiting Article 13 hereof, Tenant shall Indemnify Landlord for any
such fines, penalties, costs, expenses or fees, including Attorneys’ Fees and Costs, which
Landlord may be legally obligated to pay.

44 Landlord’s Right to Contest Impositions.

At its own cost and after notice to Tenant of its intention to do so, Landlord may but in no
event shall be obligated to contest the validity, applicability or the amount of any Impositions, by
appropriate proceedings conducted in good faith and with due diligence. Nothing in this Section
shall require Landlord to pay any Imposition as long as it contests the validity, applicability or
amount of such Imposition in good faith, and so long as it does not allow the portion of the
Premises affected by such Imposition to be forfeited to the entity levying such Imposition as a
result of its nonpayment. Landlord shall give notice to Tenant within a reasonable period of time
of the commencement of any such contest and of the final determination of such contest.

ARTICLES. COMPLIANCE WITH LAWS

During the Term, Tenant and its use and operation of the Premises shall comply, at no
cost to Landlord, (i) with all applicable Laws (including Regulatory Approvals), and (ii) with the
requirements of all policies of insurance required to be maintained pursuant to Article 14 of this
Lease. The foregoing sentence shall not be deemed to limit Landlord’s ability to act in its
legislative or regulatory capacity, including the exercise of its police powers. It is understood
and agreed that Tenant’s obligation to comply with Laws shall include the obligation to make, at
no cost to Landlord, all additions to, modifications of, and installations on the Premises that may
be required by any Laws regulating the Premises. This Section 5.1 shall not apply to compliance
with Laws (including Regulatory Approvals) which relate to Hazardous Materials, such
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compliance being governed exclusively by Article 15 hereof, or to contests of any Imposition or
other lien, such contests being exclusively governed by Section 4.3 hereof. Notwithstanding
anything to the contrary herein, Tenant shall not be in default hereunder for failure to comply
with any Laws or insurance requirements if Tenant is contesting the applicability of such Laws
(including Regulatory Approvals) to Tenant or this Lease, or insurance requirements diligently
and in good faith by appropriate proceedings and at no cost to Landlord, provided that any such
contest shall not relieve or release Tenant from its obligation to pay all or any portion of Rent
hereunder, that Tenant shall indemnify Landlord against and hold Landlord harmless from any
Losses resulting from such contest, and that such contest shall not result in the loss or suspension
of the insurance coverage required to be maintained by Tenant hereunder.

(@  Unforeseen Requirements. The Parties acknowledge and agree that
Tenant’s obligation under this Section 5.1 to comply with all present or future Laws is a material
part of the bargained-for consideration under this Lease. Tenant’s obligation to comply with
Laws shall include, without limitation, the obligation to make substantial or structural repairs and
alterations to the Premises or the Improvements, regardless of, among other factors, the
relationship of the cost of curative action to the Rent under this Lease, the length of the then
remaining Term hereof, the relative benefit of the repairs to Tenant or Landlord, the degree to
which curative action may interfere with Tenant’s use or enjoyment of the Premises, the
likelihood that the Parties contemplated the particular Law involved, or the relationship between
the Law involved and Tenant’s particular use of the Premises. Except as provided in Articles 9
or 10, no occurrence or situation arising during the Term, nor any present or future Law, whether
foreseen or unforeseen, and however extraordinary, shall relieve Tenant of its obligations
hereunder, nor give Tenant any right to terminate this Lease in whole or in part or to otherwise
seek redress against Landlord. Tenant waives any rights now or hereafter conferred upon it by
any existing or future Law to terminate this Lease, to receive any abatement, diminution,
reduction or suspension of payment of Rent, or to compel Landlord to make any repairs to
comply with any such Laws, on account of any such occurrence or situation, except to the extent
provided in Article 10, or Sections 17.1 or 17.2.

(b)  Proof of Compliance. Upon request by Landlord, Tenant shall promptly
provide Landlord with evidence of its compliance with any of the obligations required under this
Section.

52 Regulatory Approvals.

(a) City Approvals. Tenant acknowledges and agrees that Landlord is
entering into this Lease in its proprietary capacity as the holder of fee title to the Property, and
not in its capacity as a governmental regulatory agency and that the status, rights and obligations
of Landlord, in such proprietary capacity, are separate and independent from the status,
functions, powers, rights and obligations of the City in such governmental regulatory capacity,
and that nothing in this Lease shall be deemed to limit or restrict City in the exercise of its
governmental regulatory powers and authority with respect to Tenant, the Premises or otherwise,
or to render Landlord obligated or liable under this Lease for any acts of omissions of the City in
connection with the exercise of its independent governmental regulatory powers and authority.
Without limiting the preceding sentence, Tenant acknowledges that the Permitted Uses under
Section 3.1 do not limit Tenant’s responsibility to obtain Regulatory Approvals for such uses,
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including but not limited to, the Master Plan, PUD or building permits, nor do such uses limit
Landlord’s responsibility in the issuance of any such Regulatory Approvals to comply with
applicable Laws, including the California Environmental Quality Act. Tenant understands that
the entry by the Landlord into this Lease shall not be deemed to imply that Tenant will be able to
obtain any required approvals from City departments, boards or commissions which have
jurisdiction over the Premises, including the Landlord itself in its regulatory capacity. By
entering into this Lease, the Landlord is in no way modifying Tenant’s obligations to cause the
Premises to be used and occupied in accordance with all Laws, as provided herein. Subject to
the preceding provisions of this Section 5.2, nothing herein shall be deemed to limit the rights
and obligations of Developer or City under the Master Plan, PUD or Development Agreement as
they pertain to the Permitted Uses, the Scope of Development and the review and approval of
planned Improvements.

(b)  Approval of Other Agencies; Conditions. [Note: To be made consistent
with applicable cooperation language in LDDA.] Tenant understands that the Project and
Tenant’s contemplated uses and activities on the Premises, any subsequent changes in Permitted
Uses, and any construction or alterations of Improvements, may require that approvals,
authorizations or permits be obtained from governmental agencies with jurisdiction. Tenant
shall be solely responsible for obtaining Regulatory Approvals as further provided in this
Section. In any instance where Landlord will be required to act as a co-permittee, and in
instances where modifications are sought from any other agencies in connection with Tenant's
obligations under Article 15, or where Tenant proposes Additional Construction which requires
Landlord’s approval under Article 6, Tenant shall not apply for any Regulatory Approvals (other
than a building permit from the Landlord) without first obtaining the approval of Landlord,
which approval will not be unreasonably withheld, conditioned or delayed. Throughout the
permit process for any Regulatory Approval, Tenant shall consult and coordinate with Landlord
in Tenant’s efforts to obtain such Regulatory Approval, and Landlord shall cooperate reasonably
with Tenant in its efforts to obtain such Regulatory Approval, provided that Landlord shall have
no obligation to make expenditures or incur expenses other than reasonable administrative
expenses. However, Tenant shall not agree to the imposition of conditions or restrictions in
connection with its efforts to obtain a permit from any regulatory agency other than Landlord, if
Landlord is required to be a co-permittee under such permit or the conditions or restrictions
could create any obligations on the part of Landlord whether on or off the Premises, unless in
each instance Landlord has previously approved such conditions in writing in Landlord’s sole
and absolute discretion. No such approval by Landlord shall limit Tenant’s obligation to pay all
the costs of complying with such conditions under this Section. Subject to the conditions of this
Section, Landlord shall join, where required, in any application by Tenant for a required
Regulatory Approval, and in executing such permit, provided that Landlord shall have no
obligation to join in any such application or execute the permit if the Landlord does not approve
the conditions imposed by the regulatory agency under such permit as provided herein. All costs
associated with applying for and obtaining any necessary Regulatory Approval shall be borne by
Tenant. Tenant shall be responsible for complying, at no cost to Landlord or the City, with any
and all conditions imposed by any regulatory agency as part of a Regulatory Approval. With the
consent of Landlord (which shall not be unreasonably withheld or delayed), Tenant shall have
the right to appeal or contest in any manner permitted by law any condition imposed upon any
such Regulatory Approval. Tenant shall pay and discharge any fines, penalties or corrective
actions imposed as a result of the failure of Tenant to comply with the terms and conditions of
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any Regulatory Approval and Landlord shall have no liability for such fines and penalties.
Without limiting the indemnification provisions of Article 13, Tenant shall Indemnify the
Indemnified Parties from and against any and all such fines and penalties, together with
Attorneys’ Fees and Costs, for which Landlord may be liable in connection with Tenant’s failure
to comply with any Regulatory Approval.

ARTICLE 6. IMPROVEMENTS

6.1  Minimum Project. [NOTE: SUBJECT TO FURTHER REVIEW].

The parties agree that Landlord has an interest in ensuring that the Initial Improvements
for the Premises are constructed within a specified period of time. Therefore, the parties have
agreed that Tenant shall be required to have Commenced Construction (defined below) of a
certain portion of the Initial Improvements and completed the same pursuant to the schedule set
forth in this Section 6.1 (the “Minimum Project”). As used in this Section 6.1, the term
“Commence,” “Commenced” or “Commenced Construction” shall mean that a building permit
has been obtained, a foundation/slab has been installed or the initial wharf repair has been
commenced and the Initial Improvements are subject to active and on-going construction for the
applicable Initial Improvement.

(@ Required Schedule. All of the dates and time periods included in this
Section 6.1(a) are subject to extension pursuant to the provisions of Section 16 (Force Majeure).
Tenant shall have Commenced Construction of the Initial Improvements or have caused the
Commencement of Construction of the Initial Improvements pursuant to the following schedule:

1) Initial Milestone Date. Commenced Construction of a ship-to-rail
terminal designed for the export of non-containerized bulk goods and import of oversized or
overweight cargo (“Bulk Oversized Terminal™) prior to the date that is six (6) months after the
Commencement Date (the “Initial Milestone Date”).

(ii) Second Construction Milestone Date. Completed the construction
of an operating Bulk Oversized Terminal with tenant improvements, equipment, wharf repairs
and rail improvements which are (A) consistent with the Master Plan and (B) capable of
servicing one or more lines of export products prior to the date that is two (2) years after the date
of the issuance of the building permit for the Bulk Oversized Terminal (the “Second Milestone
Date™).

The Initial Milestone Date and the Second Milestone Date are collectively referred to
herein as the “Milestone Dates.”

(b) Exclusive Remedy for Tenant’s Default Related to the Minimum Project.
Notwithstanding any term or provision of this Agreement to the contrary, this Section 6.1(e) sets
forth Landlord’s sole and exclusive remedy with respect to Tenant’s default related to the
Minimum Project obligations included in this Section 6.1. If Tenant fails to meet any one of the
Milestone Dates, (i) Tenant shall pay the Minimum Project Liquidated Damages (defined below)
to Landlord within thirty (30) calendar days after the applicable Milestone Date and (ii) Landlord
shall have the right, but not the obligation, to terminate this Agreement only with respect to the

#11257243_v3 22



DRAFT DATED 6/14/12

portion of the Premises on which Tenant has not Commenced Construction of an Initial
Improvement (including buildings, parking lots, landscaping and other improvements) (the
“Unimproved Premises”) by delivery of written notice to Tenant within sixty (60) days after the
applicable Milestone Date (the “Partial Termination Notice”).

Landlord may elect, in its sole and absolute discretion, to receive payment of the
Minimum Project Liquidated Damages without exercising its right to terminate this Agreement
with respect to the Unimproved Premises. If Landlord elects to receive payment of the Minimum
Project Liquidated Damages without terminating this Agreement with respect to the Unimproved
Premises and confirms such election in writing, Tenant shall have no further obligation with
respect to the Minimum Project under this Agreement. If Landlord elects to terminate this
Agreement with respect to the Unimproved Premises, (I) Tenant shall execute and record a
quitclaim deed or other instrument necessary to remove the Memorandum of Lease from title to
the Unimproved Premises within ten (10) business days after receipt of the Termination Notice;
and (IT) except for those obligations which expressly survive the termination of this Agreement,
all of Tenant’s obligations under this Agreement with respect to the Unimproved Premises shall
terminate.

The “Minimum Project Liquidated Damages” shall be equal a percentage (calculated to the third
decimal point) of § [Note: $5mm prorated by the amount of acreage
included in the Premises in relation to the total amount of acreage in the East, Central and
West Gateways.], which percentage shall be equal to the amount calculated by dividing the
acreage of the Unimproved Premises by the acreage of the Premises.

6.2  Other Requirements for Initial Improvements. In addition to the requirements in
Section 6.1, Tenant shall construct or cause to be constructed the Initial Improvements in
accordance with the requirements set forth in this Section 6.2. To the extent the subject matter of
any of the requirements set forth in this Section 6.2 are specifically addressed in the Master Plan,
Development Agreement and/or PUD, then in the event of any conflict between the provisions of
this Section 6.2 and the provisions of such Regulatory Approvals, the provisions of such
Regulatory Approvals shall control,_ [NOTE: CITY ADMINISTRATOR SHALL HAVE
THE RIGHT TO SUBSTITUTE IN FOR ALL OR ANY OF THE FOLLOWING
PROVISION OF SECTION 6.2, ANY APPLICABLE PROVISIONS FROM THE
MASTER PLAN, DEVELOPMENT AGREEMENT _AND/OR PUD __THAT
SPECIFICALLY ADDRESS THE SUBJECT MATTER OF THE FOLLOWING
PROVISIONS OF SECTION 6.2].

(a) Construction Documents.

Tenant shall prepare and submit to Landlord, for review and written
approval hereunder, reasonably detailed Schematic Drawings, and following Landlord’s
approval of such Schematic Drawings, Preliminary and Final Construction Documents which are
consistent with the approved Schematic Drawings (collectively, Schematic Drawings,
Preliminary and Final Construction Documents are referred to as "Construction Documents™).
Landlord may waive the submittal requirement of Schematic Drawings for a particular Initial
Improvement if it determines in its discretion that the scope of such Initial Improvement does not
warrant such initial review. Construction Documents shall be prepared by a qualified architect
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or structural engineer duly licensed in California. Landlord shall approve or disapprove
Construction Documents submitted to it for approval within thirty (30) days after submission.
Any disapproval shall state in writing the reasons for disapproval. If Landlord deems the
Construction Documents incomplete, Landlord shall notify Tenant of such fact within twenty-
one (21) days after submission and shall indicate which portions of the Construction Documents
it deems to be incomplete. If Landlord notifies Tenant that the Construction Documents are
incomplete, such notification shall constitute a disapproval of such Construction Documents. If
Landlord disapproves Construction Documents, and Tenant revises or supplements, as the case
may be, and resubmits such Construction Documents in accordance with the provisions of this
Section 6.2(a), Landlord shall review the revised or supplemented Construction Documents to
determine whether the revisions satisfy the objections or deficiencies cited in Landlord’s
previous notice of rejection, and Landlord shall approve or disapprove the revisions to the
Construction Documents within fifteen (15) days after resubmission. If Landlord fails to
approve or disapprove Construction Documents (including Construction Documents which have
been revised or supplemented and resubmitted) within the times specified within this Section
6.2(a), such failure shall not constitute an Event of Default under this Lease on the part of
Landlord, but such Construction Documents shall be deemed approved by the Landlord in its
proprietary capacity, provided that Tenant first provides Landlord with at least ten (10) days
prior written notice that Tenant intends to deem said Construction Documents so approved.

(b) Progress Meetings; Coordination. From time to time at the request of
either Party during the preparation of Construction Documents, Landlord and Tenant shall hold
regular progress meetings to coordinate the preparation, review and approval of the Construction
Documents. Landlord and Tenant shall communicate and consult informally as frequently as is
necessary to ensure that the formal submittal of any Construction Documents to Landlord can
receive prompt and speedy consideration.

(¢)  Landlord Approval of Construction Documents.

Upon receipt by Tenant of a disapproval of Construction Documents from
Landlord, Tenant (if it still desires to proceed) shall revise such disapproved portions of such
Construction Documents in a manner that addresses Landlord’s written objections. Tenant shall
resubmit such revised portions to Landlord as soon as possible after receipt of the notice of
disapproval. Landlord shall approve or disapprove such revised portions in the same manner as
provided in Section 6.2(a) for approval of Construction Documents (and any proposed changes
therein) initially submitted to Landlord. If Tenant desires to make any substantial change in the
Final Construction Documents after Landlord has approved them, then Tenant shall submit the
proposed change to Landlord for its reasonable approval. Landlord shall notify Tenant in writing
of its approval or disapproval within fifteen (15) days after submission to Landlord. Any
disapproval shall state, in writing, the reasons therefor, and shall be made within such fifteen
(15)-day period.

(d)  Construction Permits. Tenant, at its cost, shall be responsible for applying
for and diligently pursuing the issuance of, and thereafter compliance with, all permits and other
Regulatory Approvals, including any required environmental certification, allowing construction
and development of the Initial Improvements (the "Construction Permits"). Upon request by
Landlord, Tenant shall provide to Landlord copies of all Construction Permits.
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(e) Construction Schedule and Reports. All construction with respect to the
Project shall be accomplished expeditiously, diligently, and within the timeframes set forth
within the Scope and Schedule of Performance. During periods of construction, Tenant shall
submit to Landlord written progress reports when and as reasonably requested by Landlord.

® Conditions to Commencement of Construction. Notwithstanding any
provision herein to the contrary, Tenant shall not commence construction of any Initial
Improvements until all of the following conditions have been satisfied or waived by Landlord:

(1) Landlord shall have approved the Final Construction Documents;
(i)  Tenant shall have obtained all Construction Permits;

(iii) Tenant shall have entered into the Initial Improvements
Construction Contract;

(iv)  Tenant shall have delivered the Completion Guaranty, executed
by CCIG with respect to such Initial Improvements and such Completion Guaranty shall be in
full force and effect; and

4%) If requested by Landlord, Tenant shall have submitted to Landlord
the following bonds (or equivalent security, which may include a letter of credit, acceptable to
Landlord in its sole and absolute discretion) issued by a licensed surety, naming the City as co-
obligee or assignee, and in a form reasonably satisfactory to City (the "Construction Bonds"):

(A) A performance bond in an amount not less than one
hundred percent (100%) of the cost of construction of the Initial Improvements, based upon the
Initial Improvements Construction Contract, as security for the faithful performance of such
construction; and

(B) A labor and material payment bond in an amount not less
than one hundred percent (100%) of the cost of construction of the Project pursuant to the
Construction Contract, as security for payment to persons performing labor and furnishing
materials in connection with such construction.

() Construction Standards. All construction of the Initial Improvements shall
be accomplished in accordance with the Construction Documents and good construction and
engineering practices and applicable Laws.

(h) Safety Matters. Tenant shall undertake commercially reasonable measures
in accordance with good construction practices (consistent with the requirements of the
Community Benefits) to minimize the risk of injury, damage, disruption or inconvenience to the
Premises and Improvements and surrounding property, or the risk of injury to members of the
public, caused by or resulting from such construction. Tenant shall make adequate provision for
the safety and convenience of all persons affected by such construction, including erecting
construction barricades substantially enclosing the area of such construction and maintaining
them until construction has been substantially completed, to the extent reasonably necessary to
minimize the risk of hazardous construction conditions.
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1) Costs of Construction. As between Landlord and Tenant, Tenant shall
bear and pay all costs and expenses of construction of the Initial Improvements, whether onsite
or offsite, including, without limitation, the cost of connections to existing utility lines in
adjacent rights-of-way, and any and all cost overruns. Without limiting the preceding provisions,
Tenant shall be responsible for performing all site preparation work necessary for construction of
the Initial Improvements. Such preparation shall include, without limitation, all Remediation
and Handling of Hazardous Materials (subject to the terms of Article 15, disabled access, tenant
improvements, demolition of existing structures, grading and all structure and substructure work,
public access improvements, and tenant improvements.

Q) Rights of Access. During any period of construction, Landlord and its
Agents shall have the right to enter areas in which construction is being performed, on
reasonable prior notice during customary construction hours, subject to the rights of Subtenants
and to Tenant’s right of quiet enjoyment under this Lease, to inspect the progress of the work.
Nothing in this Lease, however, shall be interpreted to impose an obligation upon Landlord to
conduct such inspections or any liability in connection therewith.

(k)  As-Built Plans and Specifications. Tenant shall furnish to Landlord one set
of as-built plans and specifications with respect to the Initial Improvements within one hundred
twenty (120) days following completion. If Tenant fails to provide such as-built plans and
specifications to Landlord within the time period specified herein, and such failure continues for
an additional thirty (30) days following written request from Landlord, Landlord will thereafter
have the right to cause an architect or surveyor selected by Landlord to prepare as-built plans and
specifications showing such Additional Construction, and the reasonable cost of preparing such
plans and specifications shall be reimbursed by Tenant to Landlord as Additional Rent. Nothing
in this Section shall limit Tenant’s obligations, if any, to provide plans and specifications in
connection with Additional Construction under applicable regulations adopted by Landlord in its
regulatory capacity.

6.3 Landlord’s Right to Approve Additional Construction.

(a) Construction Requiring Approval. Tenant shall have the right, from time
to time during the Term, to perform Additional Construction in accordance with the provisions
of this Section 6.3, provided that Tenant shall not, without Landlord’s prior written approval
(which approval shall not be unreasonably withheld or delayed) do any of the following:

@) Construct additional buildings or other additional structures, other
than to replace or restore those previously existing;

(i)  Increase the bulk or height of any Improvements beyond the bulk
or height approved for the then-existing Improvement (other than changes in the bulk or height
of equipment penthouses);

(i)  Materially alter the exterior architectural design of any

Improvements (other than changes reasonably required to conform to changes in applicable
Law);

#11257243 v3 26



DRAFT DATED 6/14/12

(iv)  Decrease the Gross Building Area or the Leasable Area of the
Premises after Completion by more than five percent (5%);

4%) Materially increase [NOTE: provide parameter of "material
increase"?] the Gross Building Area of the Premises; or

(vi) Perform Additional Construction involving replacement or
reconstruction that materially alters the exterior architectural design of any Improvements for
any replacement construction. In connection with any replacement or restoration, Tenant shall
use materials of at least equal quality, durability, and appearance to the materials originally
installed, as reasonably determined by Landlord.

The parties acknowledge that, without limiting what constitutes the Landlord’s
reasonable approval under this Section 8.2(a), it shall be reasonable for Landlord to withhold its
consent under this Paragraph 9.1(a) if the proposed Additional Construction would (i) violate any
Regulatory Approvals or applicable Laws or (ii) upon completion of the Additional
Construction, result in a change of use of Project which would materially adversely impact the
Project or payment to Landlord or City of any amounts hereunder.

(b)  Notice by Tenant. At least thirty (30) days before commencing any
Additional Construction which in Tenant’s good faith judgment, requires Landlord’s approval,
Tenant shall notify Landlord of such proposed Additional Construction. Such notice shall be
accompanied by Final Construction Documents for such Additional Construction. Within twenty
(20) days after receipt of such notice from Tenant, Landlord shall have the right to object to any
such Additional Construction, to the extent that such Additional Construction requires
Landlord’s approval.

(c) Permits. Tenant acknowledges that Landlord’s approval of Additional
Construction (or the fact that Tenant is not required to obtain Landlord’s approval) does not alter
Tenant’s obligation to obtain all Regulatory Approvals and all permits required by applicable
Law to be obtained from governmental agencies having jurisdiction, including, where applicable,
from the Landlord itself in its regulatory capacity, including, without limitation, building
permits.

(d) Other Requirements. The requirements set forth in Sections 6.1(a)-(f)
also shall apply to any and all Additional Construction requiring Landlord's approval, subject to
the following modifications:

(1) Construction Schedule. All Additional Construction shall be
accomplished expeditiously and diligently, subject to Force Majeure;

(ii) Conditions to Commencement of Construction. Tenant shall have
submitted to Landlord in writing its good faith estimate of the anticipated total construction costs
of the Additional Construction. If such good faith estimate exceeds One Million and No/100
Dollars ($1,000,000), Tenant shall also submit evidence reasonably satisfactory to Landlord of
Tenant’s ability to pay such costs as and when due.
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(i)  As-Built Plans and Specifications. Tenant shall only be required to
furnish to Landlord as-built plans and specifications with respect to Additional Construction
costing One Hundred Thousand Dollars ($100,000) as Indexed, or more.

6.4 Minor Alterations.

Landlord’s approval hereunder shall not be required for (a) the installation, repair or
replacement of furnishings, fixtures, equipment or decorative Improvements or repair or
replacement of worn out or obsolete components of the Improvements which do not materially
affect the structural integrity of the Improvements unless otherwise required under Section
6.2(a)(i)-(vi), (b) recarpeting, repainting the interior or exterior of the Premises, groundskeeping,
or similar alterations, or (c) any other Additional Construction which does not require a building
permit (collectively, "Minor Alterations").

6.5 Tenant Improvements.

Landlord’s approval hereunder shall not be required for the installation of tenant
improvements and finishes (excluding retail storefronts or facades) to prepare portions of the
Premises for occupancy or use by Subtenants, provided that the foregoing shall not alter Tenant’s
obligation to obtain any required Regulatory Approvals and permits, including, as applicable, a
building permit from the City, acting in its regulatory capacity.

6.6 Title to Improvements.

During the Term of this Lease, Tenant shall own all of the Improvements, including all
Additional Construction and all appurtenant fixtures, machinery and equipment installed therein
(except for trade fixtures and other personal property of Subtenants). During the Term, for
federal income tax purposes, Tenant shall be the "tax owner" of the Improvements, including all
Additional Construction, and all appurtenant fixtures, machinery and equipment installed therein
(except for trade fixtures and other personal property of Subtenants) and shall be entitled to
depreciation deductions and any tax credits with respect to the Improvement, including all
Additional Construction and all appurtenant fixtures, machinery and equipment installed therein
(except for trade fixtures and other personal property of Subtenants). At the expiration or earlier
termination of this Lease, title to the Improvements, including appurtenant fixtures (but
excluding trade fixtures and other personal property of Tenant and its Subtenants other than
Landlord), will vest in Landlord without further action of any Party, and without compensation
or payment to Tenant. Tenant and its Subtenants shall have the right at any time, or from time to
time, including, without limitation, at the expiration or upon the earlier termination of the Term
of this Lease, to remove Personal Property from the Premises; provided, however, that if the
removal of Personal Property causes damage to the Premises, Tenant shall promptly cause the
repair of such damage at no cost to Landlord.

ARTICLE7. MANAGEMENT; REPAIR AND MAINTENANCE

7.1 Management and Operating Covenants.

Tenant shall maintain and operate the Premises, or cause the Premises to be maintained
and operated, in a manner consistent with this Lease and the standards for the maintenance and
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operation of other comparable break bulk marine terminal (as applicable) or urban logistics and
R&D projects located in military base reuse and port areas elsewhere in the State of California,
subject to the provisions of Articles 9 and 10. Tenant shall be exclusively responsible, at no cost
to Landlord, for the management and operation of the Improvements.

7.2 Tenant’s Duty to Maintain.

Except as otherwise provided in this Article 7, and Articles 9 and 10 hereof, throughout
the Term of this Lease, Tenant shall maintain and repair, at no cost to Landlord, the Premises, in
the condition and repair required under Section 7.1, and in compliance with all applicable Laws
and the requirements of this Lease. Tenant shall promptly make (or cause others to make) all
necessary repairs, renewals and replacements, whether structural or non-structural, interior or
exterior, ordinary or extraordinary, foreseen or unforeseen. Tenant shall make such repairs with
materials, apparatus and facilities as originally installed and approved by Landlord under the
LDDA or this Lease, or, if not originally subject to Landlord approval or not commercially
available, with materials, apparatus and facilities at least equal in quality, appearance and
durability to the materials, apparatus and facilities repaired, replaced or maintained. All such
repairs and replacements made by Tenant shall be at least equivalent in quality, appearance,
public safety, and durability to and in all respects consistent with the Initial Improvements.
Except as otherwise provided in the Master Plan, Development Agreement or PUD or elsewhere
in this Lease, and subject to the provisions of Article 4, Tenant shall not be obligated to maintain
any public utilities or public infrastructure located in any dedicated public rights of way.

7.3 Costs of Repairs. Etc.

(a) No Obligation of Landlord; Waiver of Rights. As between Landlord and
Tenant, and except as otherwise expressly provided in Article 15, Tenant shall be solely
responsible for the condition, operation, repair, maintenance and management of the Premises,
including any and all Improvements, from and after the Commencement Date. Landlord shall
have no obligation to make repairs or replacements of any kind or maintain the Premises, any
Improvements or any portion thereof. Tenant waives the benefit of any existing or future law
that would permit Tenant to make repairs or replacements at Landlord’s expense, or (except as
provided in Section 13) abate or reduce any of Tenant’s obligations under, or terminate, this
Lease, on account of the need for any repairs or replacements. Without limiting the foregoing,
Tenant hereby waives any right to make repairs at Landlord’s expense as may be provided by
Sections 1932(1), 1941 and 1942 of the California Civil Code, as any such provisions may from
time to time be amended, replaced, or restated.

(b)  Notice. Tenant shall deliver to Landlord, promptly after receipt, a copy of
any notice which Tenant may receive from time to time: (i) from any governmental authority
(other than Landlord) having responsibility for the enforcement of any applicable Laws
(including Disabled Access Laws or Hazardous Materials Laws), asserting that the Project is in
violation of such Laws; or (ii) from the insurance company issuing or responsible for
administering one or more of the insurance policies required to be maintained by Tenant under
Article 14, asserting that the requirements of such insurance policy or policies are not being met.
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ARTICLE 8.  UTILITY SERVICES

8.1 Utility Services.

Landlord, in its proprietary capacity as owner of the Property and landlord under this
Lease, shall not be required to provide any utility services to the Premises or any portion of the
Premises. Tenant and its Subtenants shall be responsible for contracting with, and obtaining, all
necessary utility and other services, as may be necessary and appropriate to the uses to which the
Premises are put (it being acknowledged that City is the sole and exclusive provider to the
Premises of certain public utility services). Tenant will pay or cause to be paid as the same
become due all deposits, charges, meter installation fees, connection fees and other costs for all
public or private utility services at any time rendered to the Premises or any part of the Premises,
and will do all other things required for the maintenance and continuance of all such services.
Tenant agrees, with respect to any public utility services provided to the Premises by City, that
no act or omission of City in its capacity as a provider of public utility services, shall abrogate,
diminish, or otherwise affect the respective rights, obligations and liabilities of Tenant and
Landlord under this Lease, or entitle Tenant to terminate this Lease or to claim any abatement or
diminution of Rent. Further, Tenant covenants not to raise as a defense to its obligations under
this Lease, or assert as a counterclaim or cross-claim in any litigation or arbitration between
Tenant and Landlord relating to this Lease, any Losses arising from or in connection with City’s
provision of (or failure to provide) public utility services, except to the extent that failure to raise
such claim in connection with such litigation would result in a waiver of such claim. The
foregoing shall not constitute a waiver by Tenant of any claim it may now or in the future have
(or claim to have) against any such public utility provider relating to the provision of (or failure
to provide) utilities to the Premises.

ARTICLE9. DAMAGE OR DESTRUCTION [NOTE: SUBJECT TO FURTHER
REVIEW]

9.1 General: Notice; Waiver.

@) General. If at any time during the Term any damage or destruction occurs
to all or any portion of the Premises, including the Improvements thereon, and including, but not
limited to, any Major Damage and Destruction, the rights and obligations of the Parties shall be
as set forth in this Article 9.

(b)  Notice. If there is any damage to or destruction of the Premises or of the
Improvements thereon or any part thereof by fire or other casualty of any kind or nature
(including any casualty for which insurance was not obtained or obtainable), ordinary or
extraordinary, foreseen or unforeseen (a "Casualty Event"), and such Casualty Event (i) could
materially impair use or operation of any material portion of the Improvements for their
intended purposes for a period of thirty (30) days or longer, or (ii) exceeds in an individual
instance the amount of Two Hundred and Fifty Thousand And No/100 Dollars ($250,000) or
aggregate amount, together with any other Casualty Event occurring during the preceding 5-Year
Period, of Seven Hundred Fifty Thousand and No/100 Dollars ($750,000).then Tenant shall
promptly, but not more than ten (10) days after the occurrence of the Casualty Event, give
written notice thereof to Landlord describing with as much specificity as is reasonable, given the
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ten-day time constraint, the nature and extent of such damage or destruction; provided, however,
that Tenant shall provide Landlord with a supplemental and more detailed written report
describing such matters with specificity within ninety (90) days after the occurrence of the
damage or destruction. The provisions of this Section 9.1(b) are in addition to, and not in lieu of,
the incident management provisions of Section 38.17.

(c) Waiver. The Parties intend that this Lease fully govern all of their rights
and obligations in the event of any damage or destruction of the Premises. Accordingly,
Landlord and Tenant each hereby waive the provisions of Sections 1932(2) and 1933(4) of the
California Civil Code, as such Sections may from time to time be amended, replaced, or restated.

92 Rent after Damage or Destruction.

If there is any damage to or destruction of the Premises, including the Improvements
thereon, this Lease shall not terminate except as otherwise specifically provided in Section 11.4.
In the event of any damage or destruction to the Improvements that does not result in a
termination of this Lease, and at all times before completion of Restoration, Tenant shall pay to
Landlord all Rent at the times and in the manner described in this Lease.

9.3 Tenant’s Obligation to Restore.

Except at the option of Tenant during the last five (5) years of the Term as set forth below
[or as permitted under Section 9.7 below], if all or any portion of the Improvements are damaged
or destroyed , then Tenant shall, subject to Section 9.4 hereof, within a reasonable period of time
(allowing for securing necessary Regulatory Approvals), commence and diligently, subject to
Force Majeure, Restore the Improvements to the condition they were in immediately before such
damage or destruction, to the extent possible in accordance with then applicable Laws
(including, but not limited to, any required code upgrades), without regard to the amount or
availability of insurance proceeds. All Restoration performed by Tenant shall be in accordance
with the procedures set forth in Section 6 relating to Additional Construction and shall be at
Tenant’s sole expense. If insurance proceeds are available for such Restoration, then Tenant
shall deposit all insurance proceeds received by Tenant in connection with a casualty event with
a Depositary to Restore the Premises, which Depositary shall be authorized to make
disbursement therefrom in accordance with Section 10.5; provided, however, that if at any time
the estimated or actual cost to Restore ("Casualty Cost") exceeds the net insurance proceeds
actually deposited with the Depositary, then Tenant shall either (i) also deposit with the
Depositary such cash as is sufficient to cover the difference between the Casualty Cost and the
net insurance proceeds ("Additional Casualty Cash"), or (ii) obtain payment or performance
bonds in the full amount of the Additional Casualty Cash to cover the payment and performance
of the Restoration and naming Landlord, Tenant and the Mortgagee, as their interests may
appear, as additional obligees and in form reasonably satisfactory to Landlord (such bonds,
together with such net insurance proceeds and any interest earned thereon, and the Additional
Casualty Cash, the "Casualty Restoration Funds"). In the event Tenant shall elect not to Restore
the Premises during the last 5 years of the Term, Tenant shall have the right to terminate this
Lease with respect to that portion of the Premises containing the Improvements so damaged or
destroyed upon written notice to Landlord which shall be delivered if at all within sixty (60) days
of written notice of the Casualty Event to Landlord, in which event, the Tenant may use all
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available insurance proceeds to raze those improvements on the Premises designated by
Landlord and shall then cause the Depositary to turn over the balance of any available insurance
proceeds to Landlord. If Tenant obtains payment or performance bonds related to a Restoration
(which Tenant may or may not obtain in its discretion), Tenant shall name Landlord, Tenant and
the Mortgagee, as their interests may appear, as additional obligees, and shall deliver copies of
any such bonds to Landlord promptly upon obtaining them.

9.4  Rights of Landlord. In addition to the other remedies available to Landlord that
are set forth elsewhere in this Lease, the following remedies shall be available to Landlord in the
event of a Casualty Event:

(@)  Expiration or Termination of Lease Prior to Completion of Any
Restoration. In any case where this Lease shall expire or be terminated prior to the completion of
the Restoration, Tenant shall (i) promptly account to Landlord for all amounts spent in
connection with any Restoration which was undertaken, (ii) immediately pay over or cause the
Depositary to pay over to Landlord the remainder, if any, of the Casualty Restoration Funds
received by Tenant or held by the Depositary prior to such termination or cancellation, (iii) pay
over or cause the Depositary to pay over to Landlord, within five (5) business days after receipt
thereof, any Casualty Restoration Funds received by Tenant or the Depositary subsequent to such
termination or cancellation, and (iv) immediately pay over to Landlord any outstanding
Additional Casualty Cash that Tenant should have deposited with the Depositary prior to such
termination or cancellation. Upon completion of and payment for the Restoration, Landlord shall
return to Tenant any unused portion of the Casualty Restoration Funds.

(b)  Failure to Restore Following a Casualty Event.

1) If, in the event of a Casualty Event, (A) Tenant fails or neglects to
commence the diligent Restoration of the Premises or the portion thereof so damaged or
destroyed, or (B) having so commenced such Restoration, Tenant fails to diligently complete the
same in accordance with the terms of this Lease, then Landlord may, by giving sixty (60)
calendar days’ prior notice to Tenant, subject to the rights of the Mortgagee pursuant to Article
34 and the provisions set forth in Article 30, terminate this Lease. Upon such termination, this
Lease shall cease and the Term shall immediately become forfeited and void.

(i)  If, in the event of a Casualty Event, (A) Tenant fails or neglects to
commence the diligent Restoration of the Premises or the portion thereof so damaged or
destroyed, (B) having so commenced such Restoration, Tenant fails to diligently complete the
same in accordance with the terms of this Lease, or (C) prior to the completion of any such
Restoration by Tenant, this Lease shall expire or be terminated in accordance with the terms of
this Lease, then Landlord may, but shall not be required to, complete such Restoration at
Tenant’s expense and shall be entitled to be paid out of the Casualty Restoration Funds for the
relevant Restoration costs incurred by Landlord. Upon completion of and payment for the
Restoration, Landlord shall return to Tenant any unused portion of the Casualty Restoration

Funds. Tenant’s obligations under this Section 9.4 shall survive the expiration or termination of
this Lease.
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9.5  Payment of Casualty Restoration Funds to Tenant. Subject to the satisfaction by
Tenant of all of the terms and conditions of this Article 9, the Depositary shall pay to Tenant
from time-to-time any Casualty Restoration Funds it holds, but not more than the amount
actually collected by the Depositary upon the loss, together with any interest earned thereon,
after reimbursing itself therefrom, as well as Landlord, to the extent, if any, of the reasonable
expenses paid or incurred by the Depositary and Landlord in the collection of such monies, to be
utilized by Tenant solely for the Restoration, such payments to be made as follows:

(a) prior to commencing any Restoration, Tenant shall furnish to Landlord for
its approval the estimated cost, estimated schedule and detailed construction and design plan for
the completion of the Restoration, each prepared by an architect, engineer and general
contractor;

(b)  the Casualty Restoration Funds held by the Depositary shall be paid to
Tenant in installments as the Restoration progresses, subject to Section 9.5(c), based upon
requisitions to be submitted by Tenant to the Depositary and Landlord in compliance with
Section 9.6, showing the cost of labor and materials purchased for incorporation in the
Restoration, or incorporated therein since the previous requisition, and due and payable or paid
by Tenant; provided, however, that if any Encumbrance is filed against the Premises or any part
thereof in connection with the Restoration, Tenant shall not be entitled to receive any further
installment until such Encumbrance is satisfied or discharged in accordance with this Lease;
provided further that notwithstanding the foregoing, but subject to the provisions of Section
9.5(c), the existence of any such Encumbrance shall not preclude Tenant from receiving any
installment of Casualty Restoration Funds held by the Depositary so long as (i) such
Encumbrance will be discharged with funds from such installment and at the time Tenant
receives such installment Tenant delivers to Landlord and the Depositary a release of such
Encumbrance executed by the lienor and in recordable form, or (ii) Tenant in good faith contests
the Encumbrance and has provided the security reasonably adequate to Landlord;

(c)  the amount of each installment to be paid to Tenant shall be the aggregate
amount of Casualty Costs theretofor incurred by Tenant minus the aggregate amount of Casualty
Restoration Funds theretofor paid to Tenant in connection therewith; provided, however, that all
disbursements to Tenant shall be made based upon an architect’s or engineer’s certificate for
payment in accordance with industry standards, and disbursements may be made for advance
deposits for material and contractors to the extent that such disbursements are customary in the
industry and provided that the unapplied portion of the funds held by the Depositary is sufficient
to complete the Restoration; and

(d)  except as provided in Section 9.4, upon completion of and payment for the
Restoration by Tenant, subject to the rights of any Mortgagee, the Depositary shall pay the
balance of the Casualty Restoration Funds it holds, if any, to Tenant; provided, however, that if
the insurance proceeds are insufficient to pay for the Restoration (or if there shall be no
insurance proceeds), Tenant shall nevertheless be required to make the Restoration and provide
the deficiency in funds necessary to complete the Restoration as provided in Section 9.3.

9.6  Conditions of Payment. The following shall be conditions precedent to each
payment made to Tenant as provided in Section 9.5:
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(a) Tenant shall have furnished Landlord with estimates of costs and schedule
and a detailed construction plan for the completion of the Restoration, as provided for in Section

9.5(a);

(b) at the time of making such payment, no Event of Default exists; and

(¢)  the Restoration shall be carried out in accordance with Article 9, and there
shall be submitted to the Depositary and Landlord the certificate of the applicable architect or
engineer stating that (i) the materials and other items which are the subject of the requisition
have been delivered to the Premises (except with respect to requisitions for advance deposits
permitted under Section 15.3(c)), free and clear of all Encumbrances, and no unsatisfied or
unbonded mechanic’s lien or other Encumbrances have been claimed, except for any mechanic’s
lien for claims that (A) will be discharged, by bonding or otherwise, with funds to be received
pursuant to such requisition (provided that a release of such Encumbrance is delivered to the
Depositary in accordance with Section 9.5(b)), or (B) Tenant in good faith contests the
Encumbrance and has provided the security reasonably adequate to Landlord, (i1) the sum then
requested to be withdrawn either has been paid by Tenant or is due and payable to contractors,
engineers, architects or other Persons (whose names and addresses shall be stated), who have
rendered or furnished services or materials for the work and giving a brief description of such
services and materials and the principal subdivisions or categories thereof and the several
amounts so paid or due to each of such Persons in respect thereof, and stating in reasonable detail
the progress of the work up to the date of such certificate, (iii) no part of such expenditures has
been made the basis, in any previous requisition (whether paid or pending), for the withdrawal of
Casualty Restoration Funds or has been made out of the Casualty Restoration Funds received by
Tenant, (iv) the sum then requested does not exceed the value of the services and materials
described in the certificate, (v) the work relating to such requisition has been performed in
accordance with this Lease, (vi) the balance of the Casualty Restoration Funds held by the
Depositary or available from other sources will be sufficient upon completion of the Restoration
to pay for the same in full, and stating in reasonable detail an estimate of the cost of such
completion, and (vii) in the case of the final payment to Tenant, the Restoration has been
completed in accordance with this Lease.

9.7 Tenant’s Election to Restore or Terminate.

(a) Uninsured Casualty or Major Damage or Destruction. If an event of
Major Damage or Destruction occurs during the last ten (10) years of the Term, or if an event of
Uninsured Casualty occurs at any time during the Term, then at the time Tenant provides
Landlord with the ninety (90) day report described in Section 9.1(b) above, Tenant shall also
provide Landlord with written notice (the "Casualty Notice") either (1) electing to commence
and complete Restoration of the Improvements, or (2) electing to terminate this Lease (subject to
the conditions of Section 11.4(b)). For purposes hereof, "Uninsured Casualty" will mean an
event of damage or destruction for which the costs of Restoration (including the cost of any
required code upgrades) exceeds One Million and No/100 Dollars ($1,000,000), as Indexed, (or
Three Million and No/100 Dollars ($3,000,000)) as Indexed for mold damage if Tenant does not
obtain property insurance covering mold damage plus, in all cases, the amount of any applicable
policy deductible (except in the case of damage or destruction caused by earthquake, if Tenant is
obligated to carry earthquake insurance pursuant to Section 14.1(a)(ii), the amount of the policy
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deductible shall be deemed to be the lesser of the amount of the policy deductible for non-
earthquake damage under Tenant’s property insurance policy maintained under Section
14.1(a)(ii) hereof as of the date of casualty, or the actual amount of the policy deductible) and
which is not covered by available insurance proceeds payable under the policies of insurance that
Tenant is required to carry under Section 14 hereof (or those insurance proceeds which would
have been payable but for Tenant’s default in its obligation to maintain insurance required to be
maintained hereunder). Proceeds of insurance shall not be deemed "available" for purposes of
this Article 9 to the extent that a Mortgagee, pursuant to the terms of its Mortgage if approved by
Landlord under Section 34.8, retains or requires the application of such proceeds for purposes
other than Restoration. Tenant shall provide Landlord with the Casualty Notice no later than
ninety (90) days following the occurrence of such Major Damage or Destruction or Uninsured
Casualty. If Tenant elects to Restore the Improvements, all of the provisions of Section 9 that
are applicable to Additional Construction of the Improvements shall apply to such Restoration of
the Improvements to the condition they were in prior to such Major Damage or Destruction as if
such Restoration were Additional Construction.

(b)  Other Circumstances Allowing Termination.  Notwithstanding the
foregoing or subsequent provisions of this Article 9, Tenant shall not be required to Restore the
Improvements and may elect to terminate this Lease in accordance with this Article 9 if: (A) the
Laws then existing would not allow Tenant to Restore the Improvements; (B) all necessary
governmental approvals required for the Restoration of the Improvements cannot be obtained,
within eighteen months (18) from the date of the damage or destruction; provided that Tenant is
proceeding as promptly as reasonably practicable and is using all commercially reasonable
efforts to obtain such approvals within such time; or (C) in the case of Major Damage and
Destruction occurring prior to the last ten (10) years of the Term, if Tenant reasonably
anticipates, based upon a schedule of performance for such Restoration prepared with due
diligence by Tenant in consultation with a licensed general contractor experienced is similar
construction projects in Oakland and approved by Landlord, that at the time of completion of the
Restoration, less than ten (10) years would remain in the Term.

(©) Conditions to Termination. As a condition precedent to Tenant’s right to

terminate the Lease upon the occurrence of either of the events set forth in Section 9.4(a) above,
Tenant shall do all of the following:

) Tenant in its election to terminate described in Section 9.4(a) shall
provide Landlord with a statement of the cost of Restoration, and the amount by which the cost
of Restoration plus the amount of any applicable policy deductible (subject to the limitations on
the policy deductible for damage or destruction caused by earthquake or flood as set forth in
Section 9.4(a)(i) above) exceeds insurance proceeds payable (or those insurance proceeds which
‘would have been payable but for Tenant’s default in its obligation to maintain insurance required
to be maintained hereunder), accompanied by supporting evidence reasonably acceptable to
Landlord, such as at least two (2) bids from experienced general contractors, and supporting
documentation from Tenant’s insurer as to the amount of the policy deductible, and the coverage
available for the event of damage and destruction; and
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(ii))  Tenant shall pay or cause to be paid the following amounts from
casualty insurance proceeds upon the later of making the election to terminate or promptly
following receipt of such proceeds in the following order of priority:

(A) first, to Landlord (or Tenant, if such work is performed by,
or on account of, Tenant at its cost) for the actual costs incurred for any work required to
alleviate any threat to the public safety and welfare or damage to the environment, including
without limitation, any demolition or hauling of rubble or debris;

(B) second, to each Non-Affiliate Mortgagee demanding
payment thereof in accordance with its Non-Affiliate Mortgage and applicable Law (in order of
lien priority and not pro rata), that portion of the remaining casualty insurance proceeds arising
out of or in connection with the casualty causing such Major Damage or Destruction in an
amount not to exceed the aggregate amounts then owed to the Non-Affiliate Mortgagee and
secured by all Non-Affiliate Mortgages under the loan documents therefor;

(C)  third, to Landlord and Tenant in equal amounts until the
outstanding balance of the Total Repayment Amount has been paid in full; and

(D)  all remaining insurance proceeds to Landlord.
(d Upon Termination. Tenant shall deliver possession of the Premises to

Landlord and quitclaim to Landlord all right, title and interest in the Premises and any remaining
Improvements.

(e) Landlord’s Election Upon Notice of Termination. Notwithstanding the
foregoing, if Tenant elects to terminate this Lease solely due to an Uninsured Casualty under
circumstances permitted by Section 9.4(a) then Landlord may, upon such occurrence during the
Term, by notice in writing given to Tenant within sixty (60) days after Tenant’s Casualty Notice,
elect any of the following: (i) terminate the Lease and accept the surrender of the Premises in
their then-existing condition, or (ii) in the event of an Uninsured Casualty, continue the Lease in
effect, and pay the amount by which the cost of Restoration (including the cost of any required
code upgrades) will exceed the net available proceeds of any insurance payable under the
policies of insurance that Tenant is required to carry under Article 14 hereof (or which would
have been payable but for Tenant’s default in its obligation to maintain such insurance) by more
than One Million and No/100 Dollars ($1,000,000), as Indexed annually plus the amount of any
applicable policy deductible (except that in the case of damage or destruction caused by
earthquake, the amount of the policy deductible shall be deemed to be the lesser of the amount of
the policy deductible for non-earthquake damage under Tenant’s property insurance policy
maintained under Section 14.1(a)(ii) hereof as of the date of casualty, or the actual amount of the
policy deductible) and require Tenant to Restore the Premises in accordance with Section
11.4(b). During the last ten (10) years of the Term, Landlord will not have the right to elect to
pay the incremental cost and cause Tenant to Restore unless Tenant agrees to do so, in its sole
discretion.
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9.8 Effect of Termination.

If Tenant elects to terminate the Lease under Section 9.4(a) above, and Landlord elects
not to continue the Lease in effect if allowed under Section 9.4(d), then, on the date that Tenant
shall have fully complied with all other provisions of Section 9.4(b) to the satisfaction of
Landlord, this Lease shall terminate (except that, for purposes of payment of Rent, the effective
date of termination shall be the date of the event of damage or destruction). Upon such
termination, the Parties shall be released thereby without further obligations to the other Party as
of the effective date of such termination, subject to payment to Landlord of accrued and unpaid
Rent (i.e. Rent payable on dates occurring on or prior to the date of termination), through the
date of the event of damage or destruction; provided, however, that the indemnification
provisions hereof shall survive any such termination with respect to matters arising before the
date of any such termination. In addition, termination of this Lease under this Article 9 shall not
limit the right of a Mortgagee to a New Lease under Article 34 unless such Mortgagee has
agreed otherwise. The rights of any Mortgagee hereunder, and any rights of Tenant or Landlord
to receive insurance proceeds in accordance with the provisions of this Lease will survive the
termination of this Lease. At Landlord’s request following any termination, Tenant shall deliver
to Landlord a duly executed and acknowledged quitclaim deed suitable for recordation and in
form and content satisfactory to Landlord.

9.9  Distribution Upon Lease Termination. If Tenant is obligated to and fails to
Restore the Improvements as provided herein and this Lease is terminated, all insurance proceeds
held by Landlord, Tenant and, subject to Article 34, any Mortgagee, or not yet collected, shall be
paid to and retained by Landlord; subject to the rights of any Mortgagee under a Mortgage to
such insurance proceeds if approved by Landlord under Section 34.8.

9.10 Use of Insurance Proceeds.

(@) Restoration. Except in the event of termination of this Lease, all all-risk
coverage insurance proceeds, earthquake and flood proceeds, boiler and machinery insurance
proceeds, and any other insurance proceeds paid to Landlord or Tenant by reason of damage to
or destruction of any Improvements, if any (other than business or rental interruption insurance),
must be used by Tenant for the repair or rebuilding of such Improvements except as specifically
provided to the contrary in this Section 9, and subject to the rights of any Mortgagee.

(b)  Payment to Trustee. Except as otherwise expressly provided to the
contrary in this Article 9, and if Tenant Restores the Improvements and there is a Mortgage
encumbering the Lease, then any insurer paying compensation in excess of One Million and
No/100 Dollars ($1,000,000), as Indexed (or any lesser amount if required by any Mortgagee),
under any all-risk or earthquake insurance policy required to be carried hereunder shall pay such
proceeds to the Mortgagee that is the holder of any Mortgage which is the most senior lien
against the Improvements or an insurance trustee reasonably acceptable to Landlord designated
by such Mortgagee, for purposes of Restoration only. If there is no Mortgage encumbering the
Lease, then the insurance proceeds shall be paid to a trustee (which shall be a bank or trust
company) designated by Landlord within twenty (20) days after written request by Tenant,
having an office in Oakland. Unless agreed otherwise by the Parties, and subject to the
requirements of any Mortgagee, the insurer shall pay insurance proceeds of One Million and
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No/100 Dollars ($1,000,000) as Indexed or less directly to Tenant for purposes of Restoration in
accordance with this Lease. If the funds are paid to a trustee in accordance herewith, the trustee
shall hold all insurance proceeds in an interest-bearing federally insured account (with interest
added to the proceeds). However, such trustee or Mortgagee shall pay to Tenant, from time to
time as the work of rebuilding, Restoration and repair shall progress, in amounts designated by
certification, by architects licensed to do business in the State, showing the application of such
amounts as payment for such repairs, rebuilding and Restoration. If there is no Mortgage
encumbering the Lease and a trustee is holding the proceeds, the Landlord shall instruct the
trustee to pay Tenant the cost of any emergency repairs necessitated by the event of damage or
destruction in advance of the actual Restoration within thirty (30) days of such request. The
trustee or Mortgagee, as the case may be, shall be required to make such payments upon
satisfaction that the amount necessary to provide for Restoration or repair of any buildings and
other Improvements destroyed or damaged, which may exceed the amount received upon such
policies, has been provided by the insured for such purposes and its application for such purposes
is assured. Payment to Tenant shall not be construed as relieving the Tenant from the necessity
of repairing such damage promptly in accordance with the terms of this Lease. Tenant shall pay
all reasonable fees of the trustee, bank or trust company for its services. Provided that no
uncured Event of Default (or unmatured Event of Default) that has not been waived by Landlord
shall exist on the date such damage is repaired, the Improvements shall have been Restored in
accordance with the provisions of this Section 9 and all sums due under this Lease shall have
then been paid in full, any excess of monies received from insurance remaining with the trustee
or Mortgagee after the Restoration or repair of the Improvements as required by this Section
shall be paid to Tenant.

9.11 No Release of Tenant’s Obligations. No damage to or destruction of the Premises
or Improvements or any part thereof for fire or any other cause shall permit Tenant to surrender
this Lease or relieve Tenant from any obligations, including, but not limited to, the obligation to
pay Rent, except as otherwise expressly provided herein.

9.12 Benefit of Landlord. The requirements of this Article 9 are for the benefit only of
Landlord, and no other Person shall have or acquire any claim against Landlord as a result of any
failure of Landlord actually to undertake or complete any Restoration as provided in this
Article 9 or to obtain the evidence, certifications and other documentation provided for herein.

9.13  Cooperation. Landlord shall cooperate with Tenant and act in a reasonable and
expedited manner in connection with any Restoration by Tenant in connection with a Casualty
Event, including, without limitation, an expedited review and response to all documents and
requests submitted by Tenant in connection with the Restoration. The Parties agree to cooperate
and coordinate so as to minimize any interference or delay with respect to Tenant’s Restoration.

ARTICLE 10. CONDEMNATION [NOTE: SUBJECT TO FURTHER REVIEW]

10.1 Obligations of Tenant. If all or any part of any of the Premises shall Condemned
by any governmental authority, other than Landlord: (a) each Party shall give the other Party
notice thereof promptly after such Party receives actual notice of such Condemnation; (b) Tenant
shall, at its sole cost and expense, whether or not condemnation or other similar proceeds, if any,
shall be available to pay for the estimated or actual cost of repairs, alterations, restorations,
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replacement and rebuilding (the "Taking Cost"), proceed diligently to Restore the portions of the
Premises that were not subject to a Condemnation in accordance with Article 10; and (c) Tenant
shall deposit with a Depositary such portion of the condemnation or other similar proceeds
received by Tenant in connection with such Condemnation necessary to Restore the Premises;
provided, however, that if at any time the Taking Cost exceeds the condemnation or similar
proceeds actually deposited with the Depositary, then Tenant shall either (i) also deposit with the
Depositary such cash as is sufficient to cover the difference between the Taking Cost and the
condemnation or similar proceeds ("Additional Taking Cash"), or (ii) obtain payment or
performance bonds in the full amount of the Additional Taking Cash to cover the payment and
performance of the Restoration and naming Landlord, Tenant and the Mortgagee, as their
interests may appear, as additional obligees and in form reasonably satisfactory to Landlord
(such bonds, together with such condemnation or similar proceeds and any interest earned
thereon, and the Additional Taking Cash, the "Taking Restoration Funds"). Tenant shall be
entitled to claim, prove and receive in any condemnation proceedings such awards or other
compensation for any loss or diminution in or of Tenant Interest and other loses it incurs as a
result of such Condemnation and Tenant’s trade fixtures and equipment located on the Premises,
as may be allowed by the governmental authority effectuating such Condemnation; provided,
however, that if the governmental authority effectuating a Condemnation is not Landlord, then
Tenant’s claim may not frustrate or adversely impact Landlord’s separate claims for
compensation in connection with such Condemnation. If multiple claims with respect to such
Condemnation are barred under applicable Law, the Parties shall reasonably cooperate in
consolidating their separate claims.

10.2  Effect of a Condemnation on This Lease. In the event that the entire Premises are
taken or so transferred, this Lease and all of Tenant’s right, title and interest thereunder shall
cease on the date title to such property so taken or transferred vests in the governmental authority
effectuating the Condemnation. In the event of a Condemnation where only a portion of the
Premises is taken or so transferred, on the earlier of the date title to the portion of the Premises
vests in such governmental authority, or the date on which such governmental authority takes
possession of the portion of the Premises, (a) this Lease shall terminate with respect to
Landlord’s and Tenant’s future obligations hereunder with respect to the portion of the Premises
so taken, and (b) the monthly Rent due hereunder from Tenant to Landlord for the remainder of
the Term shall be equitably reduced from and after such Condemnation to the extent Tenant does
not have full use of the Premises as a result of such Condemnation. Notwithstanding anything to
the contrary herein, unless Landlord is the governmental authority effectuating a Condemnation,
Landlord shall have no responsibility to pay to Tenant, and shall not be liable for, any

condemnation or other similar proceeds claimed or sought by Tenant in connection with any
Condemnation.

10.3  Rights of Landlord. In addition to the other remedies available to Landlord that
are set forth elsewhere in this Lease, the following remedies shall be available to Landlord in the
event of a Condemnation, unless Landlord is the governmental authority effectuating a
Condemnation:

(a)  Expiration or Termination of Lease Prior to Completion of Any
Restoration. In any case where this Lease shall expire or be terminated prior to the completion
of the Restoration, Tenant shall (i) promptly account to Landlord for all amounts spent in
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connection with any Restoration which was undertaken, (ii) immediately pay over or cause the
Depositary to pay over to Landlord the remainder, if any, of the Taking Restoration Funds
received by Tenant or held by the Depositary prior to such termination or cancellation, (iii) pay
over or cause the Depositary to pay over to Landlord, within five (5) Business Days after receipt
thereof, any Taking Restoration Funds received by Tenant or the Depositary subsequent to such
termination or cancellation, and (iv) immediately pay over to Landlord any outstanding
Additional Taking Cash that Tenant should have deposited with the Depositary prior to such
expiration or termination; and  Substantial Condemnation. In the event of a Substantial
Condemnation, Landlord may, by giving sixty (60) calendar days’ prior notice to Tenant, subject
to the rights of the Mortgagee pursuant to Article 34 and the provisions set forth in Article 30,
terminate this Lease. Upon such termination, this Lease shall cease, the Term shall immediately
become forfeited and void. If Landlord does not exercise its termination rights pursuant to this
Section 10.3(b), Tenant shall continue to use the remaining Premises in a manner consistent with
the use immediately prior to the Substantial Condemnation or any other Permitted Use. For
purposes of this Lease, the term "Substantial Condemnation" shall mean a Condemnation that
directly affects seventy percent (70%) or more of the Premises.

Landlord’s rights under this Section 10.3 shall survive the expiration or termination of this
Lease.

10.4 Rights of Tenant. In addition to the other remedies available to Tenant that are set
forth elsewhere in this Lease, the following remedies shall be available to Tenant in the event of
a Condemnation:

(a) Condemnation Adversely Affecting the Premises. In the event of a
Condemnation affecting only a portion of the Premises, leaving the remainder of the Premises in
such location or in such form, shape or reduced size so as not to be effectively and practicably
usable for its intended purpose in the good faith opinion of a third party expert reasonably
satisfactory to Landlord and Tenant, Tenant may, by giving notice to Landlord within sixty (60)
calendar days after the occurrence of such Condemnation, subject to the rights of the Mortgagee
pursuant to Article 34 and the provisions set forth in Article 30, terminate this Lease. Upon such
termination, this Lease shall cease, the Term shall immediately become forfeited and void.
Nothing herein shall be deemed to affect Tenant’s right to seek an award in condemnation
proceeding as provided in Section 10.1;

(b) Substantial Condemnation. In the event of a Substantial Condemnation,
Tenant may, by giving sixty (60) calendar days’ prior notice to Landlord, subject to the rights of
the Mortgagee pursuant to Article 34 and the provisions set forth in Article 30, terminate this
Lease. Upon such termination, this Lease shall cease, the Term shall immediately become
forfeited and void. Nothing herein shall be deemed to affect Tenant’s right to seek and award in
any applicable condemnation proceeding as provided in Section 10.1;

Landlord’s and Tenant’s rights under this Section 10.4 shall survive the expiration or termination
of this Lease.

10.5 Payment of Taking Restoration Funds to Tenant. Subject to the satisfaction by
Tenant of all of the terms and conditions of this Article 10, the Depositary shall pay to Tenant
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from time-to-time any Taking Restoration Funds, but not more than the amount actually
collected by the Depositary upon the Condemnation, together with any interest earned thereon,
after reimbursing itself therefrom, as well as Landlord, to the extent, if any, of the reasonable
expenses paid or incurred by the Depositary and Landlord in the collection of such monies, to be
utilized by Tenant solely for the Restoration, such payments to be made as follows:

(a) prior to commencing any Restoration, Tenant shall furnish to Landlord for
its approval the estimated cost, estimated schedule and detailed plan for the completion of the
Restoration, each prepared by an architect, engineer and contractor;

(b)  the Taking Restoration Funds shall be paid to Tenant in installments as the
Restoration progresses, subject to Section 10.5(c), based upon requisitions to be submitted by
Tenant to the Depositary and Landlord in compliance with Section 10.6, showing the cost of
labor and materials purchased for incorporation in the Restoration, or incorporated therein since
the previous requisition, and due and payable or paid by Tenant; provided, however, that if any
Encumbrance is filed against the Premises or any part thereof in connection with the Restoration,
Tenant shall not be entitled to receive any further installment until such Encumbrance is satisfied
or discharged; provided further that notwithstanding the foregoing, but subject to the provisions
of Section 10.5(c), the existence of any such Encumbrance shall not preclude Tenant from
receiving any installment of Taking Restoration Funds so long as (i) such Encumbrance will be
discharged with funds from such installment and at the time Tenant receives such installment
Tenant delivers to Landlord and the Depositary a release of such Encumbrance executed by the
lienor and in recordable form, or (ii) Tenant in good faith contests the Encumbrance and has
provided the security reasonably adequate to Landlord;

(c) the amount of each installment to be paid to Tenant shall be the aggregate
amount of Taking Costs theretofor incurred by Tenant minus the aggregate amount of Taking
Restoration Funds theretofor paid to Tenant in connection therewith; provided, however, that all
disbursements to Tenant shall be made based upon an architect’s or engineer’s certificate for
payment in accordance with industry standards, and disbursements may be made for advance
deposits for material and contractors to the extent that such disbursements are customary in the
industry and provided that the unapplied portion of the funds held by the Depositary is sufficient
to complete the Restoration; and

(d) except as provided in Section 10.3, upon completion of and payment for
the Restoration by Tenant, subject to the rights of any Mortgagee, the Depositary shall pay the
balance of the Taking Restoration Funds, if any, to Tenant; provided, however, that if the
condemnation or other similar proceeds are insufficient to pay for the Restoration (or if there
shall be no insurance proceeds), Tenant shall nevertheless be required to make the Restoration
and provide the deficiency in funds necessary to complete the Restoration as provided in Section

10.1(c).

10.6 Conditions of Payment. The following shall be conditions precedent to each
payment made to Tenant as provided in Section 15.5:

(a) Tenant shall have furnished Landlord with estimates of costs and schedule
and a detailed plan for the completion of the Restoration, as provided for in Section 10.5(a);
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(b)  at the time of making such payment, no Event of Default exists; and

() the Restoration shall be carried out in accordance with Article 10, and
there shall be submitted to the Depositary and Landlord the certificate of the applicable architect
or engineer stating that (i) the materials and other items which are the subject of the requisition
have been delivered to the Premises (except with respect to requisitions for advance deposits
permitted under Section 10.5(c)), free and clear of all Encumbrances, and no unsatisfied or
unbonded mechanic’s lien or other Encumbrances have been claimed, except for any mechanic’s
lien for claims that (A) will be discharged, by bonding or otherwise, with funds to be received
pursuant to such requisition (provided that a release of such Encumbrance is delivered to the
Depositary in accordance with Section 10.5(b)), or (B) Tenant in good faith contests the
Encumbrance and has provided the security reasonably adequate to Landlord, (ii) the sum then
requested to be withdrawn either has been paid by Tenant or is due and payable to contractors,
engineers, architects or other Persons (whose names and addresses shall be stated), who have
rendered or furnished services or materials for the work and giving a brief description of such
services and materials and the principal subdivisions or categories thereof and the several
amounts so paid or due to each of such Persons in respect thereof, and stating in reasonable detail
the progress of the work up to the date of such certificate, (iii) no part of such expenditures has
been made the basis, in any previous requisition (whether paid or pending), for the withdrawal of
Taking Restoration Funds or has been made out of the Taking Restoration Funds received by
Tenant, (iv) the sum then requested does not exceed the value of the services and materials
described in the certificate, (v) the work relating to such requisition has been performed in
accordance with this Lease, (vi) the balance of the Taking Restoration Funds held by the
Depositary or available from other sources will be sufficient upon completion of the Restoration
to pay for the same in full, and stating in reasonable detail an estimate of the cost of such
completion, and (vii) in the case of the final payment to Tenant, the Restoration has been
completed in accordance with this Lease.

10.7 Payment and Performance Bonds. If Tenant obtains payment or performance
bonds related to a Restoration (which Tenant may or may not obtain in its discretion), Tenant
shall name Landlord, Tenant and the Mortgagee, as their interests may appear, as additional
obligees, and shall deliver copies of any such bonds to Landlord promptly upon obtaining them.

10.8 Benefit of Landlord. The requirements of this Article 10 are for the benefit only
of Landlord, and no other Person shall have or acquire any claim against Landlord as a result of
any failure of Landlord actually to undertake or complete any Restoration as provided in this
Article 10 or to obtain the evidence, certifications and other documentation provided for herein.

10.9 Cooperation. Landlord shall cooperate with Tenant and act in a reasonable and
expedited manner in connection with any Restoration by Tenant in connection with a
Condemnation, including, without limitation, an expedited review and response to all Documents
and requests submitted by Tenant in connection with the Restoration. The Parties agree to
cooperate and coordinate so as to minimize any interference or delay with respect to Tenant’s
Restoration and any restoration that may be occurring in other Landlord areas.

10.10 Waiver. Except as otherwise provided in this Article 10, the Parties intend that
the provisions of this Lease shall govern their respective rights and obligations in the event of a
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Condemnation. Accordingly, but without limiting any right to terminate this Lease given Tenant
in this Article 10, Tenant waives any right to terminate this Lease upon the occurrence of a
Partial Condemnation under Sections 1265.120 and 1265.130 of the California Code of Civil
Procedure, as such Section may from time to time be amended, replaced or restated.

10.11 Landlord’s Power of Eminent Domain. Tenant acknowledges Landlord’s power
upon payment of just compensation to exercise its power of eminent domain as to the leasehold
estate created hereunder; provided, however, that the foregoing acknowledgment shall not be
deemed or construed to prejudice or waive any rights of Tenant to challenge or object to any
attempt by Landlord so to exercise such power or to recover any damages as may be permitted
by law resulting from the exercise of such power.

ARTICLE 11. LIENS
11.1 Liens.

Tenant shall not create or permit the attachment of, and shall promptly following notice,
discharge (or cause to be removed of record by the posting of a bond in the amount required by
Law) at no cost to Landlord, any lien, security interest, or encumbrance on the Premises or
Tenant’s leasehold estate, other than (i) this Lease, other permitted Subleases and Permitted Title
Exceptions, (i) liens for non-delinquent Impositions (excluding Impositions which may be
separately assessed against the interests of Subtenants), except only for Impositions being
contested as permitted by Section 4, (iii) Mortgages permitted under Section 34, (iv) Mortgages
encumbering the subleasehold interests of Subtenants, provided no such Mortgage encumbers
Tenant’s leasehold estate unless such Mortgage is permitted under Section 34, (v) liens created
by or on behalf of Landlord during the Term, and (vi) liens of mechanics, material suppliers or
vendors, or rights thereto, for sums which under the terms of the related contracts are not at the
time due or which are being contested as permitted by Article 4. The provisions of this Section
do not apply to liens created by Tenant on its Personal Property.

11.2 Mechanics’ Liens.

Nothing in this Lease shall be deemed or construed in any way as constituting the request
of Landlord, express or implied, for the performance of any labor or the furnishing of any
materials for any specific improvement, alteration or repair of or to the Premises or the
Improvements, or any part thereof. Tenant agrees that at all times when the same may be
necessary or desirable, Tenant will take such action as may be required to prevent the
enforcement of any mechanic’s or similar liens against the Premises, Tenant’s leasehold interest,
or Landlord’s fee interest in the Premises for or on the account of labor, services or materials
furnished to Tenant, or at Tenant’s request. Tenant shall provide such advance written notice of
any Additional Construction such as shall allow Landlord from time to time to post a notice of
non-responsibility on the Premises. If Tenant does not, within sixty (60) days following the
imposition of any such lien, cause the same to be released of record, it shall be a material default
under this Lease, and Landlord shall have, in addition to all other remedies provided by this
Lease or by Law, the right but not the obligation to cause the same to be released by such means
as 1t shall deem proper, including without limitation, payment of the claim giving rise to such
lien. All sums paid by Landlord for such purpose and all reasonable expenses incurred by
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Landlord in connection therewith shall be payable to Landlord by Tenant within thirty (30) days
following written demand by Landlord. Notwithstanding the foregoing, Tenant shall have the
right to contest any such lien in good faith, if, within sixty (60) days following the imposition of
such lien, Tenant, at no cost to Landlord, posts a bond in the statutory amount sufficient to
remove such lien from record, or posts other security reasonably acceptable to Landlord.

ARTICLE 12. ASSIGNMENT AND SUBLETTING

12.1  Assignment and Transfer.

(a) Consent of Landlord. Except as otherwise expressly permitted in this
Article 12, Tenant, its successors and permitted assigns shall not (i) suffer or permit any
Significant Change to occur, or (ii) assign, sell, lien, encumber, sublease, or otherwise transfer all
or any part of Tenant's interest in and to this Lease or leasehold either voluntarily or by operation
of law (either or both (i) and (ii) above, a "Transfer"), without the prior written consent of
Landlord as set forth herein and the satisfaction, or written waiver thereof by Landlord in its sole
and absolute discretion, of all conditions precedent set forth in this_Article 12. It is the intent of
this Lease, to the fullest extent permitted by law and equity and excepting only in the manner and
to the extent specifically provided otherwise in this Lease, that no Transfer of this Lease, or any
interest therein, however consummated or occurring, and whether voluntary or involuntary, may
operate, legally or practically, to deprive or limit Landlord of or with respect to any rights or
remedies or controls provided in or resulting from this Lease with respect to the Premises and the
construction of the Improvements that Landlord would have had, had there been no such
Transfer. Without limiting the preceding provisions of this Section 12.1(a), it shall in any
instance be reasonable for Landlord to withhold its consent to any Transfer proposed by Tenant
(each, a "Proposed Transfer") to the extent that any such Proposed Transfer would serve to so
deprive or limit Landlord with respect to its rights under this Lease.

(b)  Total Transfer. Tenant shall not effect any Transfer of the entire Lease or
leasehold (each an "Total Transfer"), including any Total Transfer by means of a Significant
Change, without Landlord's prior written consent, which may be withheld, delayed or
conditioned in Landlord's sole and absolute discretion. Notwithstanding the preceding sentence,
Landlord shall not unreasonably withhold, delay or condition its consent to a Total Transfer if
such Total Transfer is to a CCIG Entity and all conditions precedent set forth in Section 12.1(c)
are satisfied or waived in writing by Landlord in its sole and absolute discretion.

(c) Partial Transfers. Tenant shall not effect any Transfer of less than the
entire Lease or leasehold (each a "Partial Transfer"), including any Partial Transfer by means of
a Significant Change, without Landlord's prior written consent, which shall not be unreasonably
withheld, delayed or conditioned by Landlord if all conditions precedent set forth in Section
12.1(d) are satisfied or waived in writing by Landlord in its sole and absolute discretion.

(d) Conditions. Notwithstanding any provision herein to the contrary, any
Transfer is subject to the satisfaction in full of all of the following conditions precedent and
covenants of Tenant, or the written waiver thereof by Landlord in its sole and absolute
discretion, each of which is hereby agreed to be reasonable as of the Commencement Date and
the date of any Proposed Transfer:
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1) Tenant provides Landlord with at least sixty (60) days prior written
notice of the Proposed Transfer;

(ii))  Landlord determines, in its reasonable judgment, that the proposed
transferee (A) has the financial capacity to own the Project and operate, use and maintain the
Premises in accordance with the Lease and otherwise to perform all of Tenant's obligations under
this Lease that are applicable to the interest in the Lease or leasehold that is the subject of the
Transfer; (B) has a good reputation; and (C) has sufficient experience in the operation, use and
maintenance of projects of a type and size comparable to the Project. In the case of a Partial
Transfer, such qualifications of the proposed transferee shall be assessed with respect the portion
of the Premises and applicable obligations under the Lease subsumed within the proposed Partial
Transfer;

(i)  any proposed transferee, by instrument in writing (which may, at
the election of Landlord in its sole and absolute discretion, constitute or include a separate lease
agreement directly between Landlord and such proposed transferee), for itself and its successors
and assigns, and expressly for the benefit of Landlord, must expressly assume all of the
obligations of Tenant under this Lease and any other agreements or documents entered into by
and between Landlord and Tenant relating to the Project, or the portion of the Premises that will
be subsumed within the Proposed Transfer, and must agree to be subject to all of the covenants,
conditions and restrictions to which Tenant is subject under such documents with respect to the
Premises or portion thereof that will be subsumed within the Proposed Transfer;

(iv)  all instruments and other legal documents involved in effecting the
Transfer shall have been submitted by Tenant to Landlord for review, including the agreement
and instruments of sale, assignment, transfer, or equivalent, any Regulatory Approvals(including,
but not limited to, any necessary Regulatory Approvals under, or exemptions from, the
Subdivision Map Act), and Landlord shall have approved such documents which approval shall
not be unreasonably withheld, delayed or conditioned;

(v)  Tenant shall comply with the provisions of Section 12.1(¢) and, to
the extent applicable in the event of a Partial Transfer to a Non-Affiliate Transferee, Section

12.1(f);

(vi)  there shall be no uncured Event of Default or Unmatured Event of
Default on the part of Tenant under this Lease uncured or any of the other documents or
obligations to be assigned to the proposed transferee, or if uncured, Tenant or the proposed
transferee have made provisions to cure the Event of Default, which provisions are satisfactory
to Landlord in its sole and absolute discretion;

(vi1) the proposed transferee has demonstrated to Landlord’s reasonable
satisfaction that the proposed transferee is subject to the jurisdiction of the courts of the State of
California;

(vii1) the Proposed Transfer is not in connection with any transaction for
purposes of syndicating the Lease, such as a security, bond or certificates of participation
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financing as determined by Landlord in its sole and absolute discretion but expressly excluding
the public trading of shares on the open market;

(ixX)  in the event of a Proposed Transfer that is proposed by Tenant to
include any Subdivision of the Property or the Premises, with respect to such portion of the
Premises subsumed within such Partial Assignment, Tenant, at its sole cost, shall have obtained
all Regulatory Approvals required for such Subdivision, and such Subdivision also shall meet all
of the following requirements:

(A) each legal parcel created by such Subdivision, and any
remainder parcel, will be of sufficient size and configuration to adequately support and
accommodate the Permitted Uses thereon in accordance with all applicable Laws and the Initial
Improvements to be constructed thereon, including any and all related parking, landscaping,
utilities and infrastructure;

(B) each legal parcel created by such Subdivision, and any
remainder parcel, will retain legal and commercially sufficient access to an adjacent public
street, utilities and all other infrastructure necessary or reasonably appropriate to service the
Permitted Uses thereon;

(C)  each legal parcel created by such Subdivision, and any
remainder parcel, will be served by its own independent utilities and related metering devices;
and

(D)  each legal parcel created by such Subdivision, and any
remainder parcel, will be made subject to such recorded cross-easements or conditions,
covenants and restrictions (collectively, "CC&Rs") as may be reasonably necessary to assure the
orderly development, use and operation of the Property and the Premises in accordance with this
Lease and as are approved in advance in writing by Landlord, which approval shall not be
unreasonably withheld, delayed or conditioned if such CC&Rs are consistent with the
Subdivision and this Lease.

(x)  Tenant deposits sufficient funds to reimburse Landlord for its
reasonable legal expenses to review the Proposed Transfer pursuant to Section 12.1 (1); and

(xi) Tenant has delivered to Landlord such other information and
documents relating to the proposed transferee’s business, experience and finances as Landlord
may reasonably request

(e) Delivery of Executed Assignment. No assignment of any interest in this
Lease made with Landlord’s consent, or as herein otherwise permitted, will be effective unless
and until there has been delivered to Landlord, within thirty (30) days after Tenant entered into
such assignment, an executed counterpart of such assignment containing an agreement, in
recordable form, executed by Tenant and the transferee, wherein and whereby such transferee
assumes performance of all of the obligations on the assignor’s part to be performed under this
Lease and the other assigned documents to and including the end of the Term (provided,
however, that the failure of any transferee to assume this Lease, or to assume one or more of
Tenant’s obligations under this Lease, will not relieve such transferee from such obligations or
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limit Landlord’s rights or remedies under this Lease or under applicable Law). The form of such
instrument of assignment shall be subject to Landlord’s approval, which approval shall not be
unreasonably withheld, delayed or conditioned.

) No Release of Tenant’s Liability or Waiver by Virtue of Consent. The
consent by Landlord to any Transfer and any Transfer hereunder shall not, nor shall such consent
or Transfer in any way be construed to, (i) relieve or release Tenant from any liability or
obligation arising at any time out of or with regard to the performance of any covenants or
obligations to be performed by Tenant at any time hereunder (except as set forth below in this
Section 12.1(f)) or under the LDDA, or (ii) relieve any transferee of Tenant from its obligation to
obtain the express consent in writing of Landlord to any further Transfer.

In the event of a voluntary Partial Transfer of Tenant's interest in and to
this Lease or leasehold (excluding any Partial Transfer by means of a Significant Change) to a
Non-Affiliate Transferee, where such Partial Transfer has been approved by Landlord pursuant
to Section 12.1(c) (and subject to Section 12.1(d)), Tenant shall be released from any obligation
under this Lease first accruing after the date of such approved Partial Transfer, subject to the
satisfaction in full of all of the following additional conditions precedent and covenants of
Tenant (in addition to, and not in lieu of, those set forth in Section 12.1(d)), or the written waiver
thereof by Landlord in its sole and absolute discretion, each of which is hereby agreed to be
reasonable as of the Commencement Date and the date of any such proposed Partial Transfer:

(1) The construction of all Initial Improvements on the portion of the
Premises to be subsumed within such Partial Transfer have been completed in accordance with
Article 6 and a Certificate of Completion issued for such Initial Improvements;

(i1)  The Permitted Use of the Premises by the Non-Affiliate Transferee
will include the employment by the Non-Affiliate Transferee of employees at the Premises at a
rate of more than one (1) full-time equivalent employee for every 750 square feet of Gross
Building Area included within the portion of the Premises to be subsumed within such Partial
Transfer;

(iii)  The net worth of the Non-Affiliate Transfer shall be not less than

Dollars ($ ), as Indexed on each Anniversary Date of the
Commencement Date; and

(iv)  Tenant shall pay to Landlord an amount equal to five percent (5%)
of the gross purchase price or other consideration paid or payable to Tenant by or on behalf of
such Non-Affiliate Transferee in connection with such Partial Transfer.

(8) Notice of Significant Changes; Reports to Landlord. Tenant must
promptly notify Landlord of any and all Significant Changes. At such time or times as Landlord
may reasonably request, Tenant must furnish Landlord with a statement, certified as true and
correct by an officer of Tenant, setting forth all of the constituent members of Tenant and the
extent of their respective interests in Tenant, and in the event any other Persons have a beneficial
interest in Tenant, their names and the extent of such interest.
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(h) Determination of Whether Consent is Required. At any time Tenant may
submit a request to Landlord for the approval of the terms of proposed Transfer or for a decision
by Landlord as to whether in its opinion a Proposed Transfer requires Landlord consent under
the provisions of this Article 12. Within thirty (30) days after Tenant has made such a request
and furnished to Landlord all documents and instruments with respect thereto as shall be
reasonably requested by Landlord, Landlord shall notify Tenant in writing of Landlord’s
approval or disapproval of the Proposed Transfer or of Landlord’s determination that the
Proposed Transfer does not require Landlord’s consent. If Landlord disapproves the Proposed
Transfer, or determines that it requires the consent of Landlord, as applicable, it must specify in
writing the grounds for its disapproval, its reason that consent is required, or both, as applicable.

(1) Scope of Prohibitions on Assignment. The prohibitions provided in this
Section 12.(1) will not be deemed to prevent (i) the granting of Subleases so long as such
subletting is done in accordance with Section 14.4, (ii) the granting of any Mortgage expressly
permitted by this Lease subject to compliance with Article 34 and other applicable terms of this
Lease; or (iii) any Permitted Transfer, as defined in Section 12.3.

)] Prohibition on Involuntary Transfers. Neither this Lease nor any interest
therein or right granted thereby shall be assignable or transferable in proceedings in attachment,
garnishment or execution against Tenant, or in voluntary or involuntary proceedings in
bankruptcy or insolvency or receivership taken by or against Tenant or by any process of Law,
and possession of the whole or any part of the Premises shall not be divested from Tenant in such
proceedings or by any process of Law, without the prior written consent of Landlord. Tenant
hereby expressly agrees that the validity of Tenant’s liabilities as a principal hereunder shall not
be terminated, affected, diminished or impaired by reason of the assertion or the failure to assert
by Landlord against any transferee of any of the rights or remedies reserved to Landlord pursuant
to this Lease or by relief of any Transferee from any of the Transferee’s obligations under this
Lease or otherwise by (a) the release or discharge of any Transferee in any creditors’
proceedings, receivership, bankruptcy or other proceedings, (b) the impairment, limitation or
modification of the liability of any Transferee, or the estate of any Transferee, in bankruptcy, or
of any remedy for the enforcement of any assignee’s liability under this Lease, resulting from the
operation of any present or future provision of the National Bankruptcy Act or other statute or

from the decision in any court; or (c) the rejection or disaffirmance of this Lease in any such
proceedings.

(k)  Effect of Prohibited Transfer. Any Transfer made in violation of the
provisions of this Article 12 shall be null and void ab initio and of no force and effect.
Notwithstanding anything herein to the contrary, if a Transfer occurs with or without Landlord’s
consent, Landlord may collect from such assignee, subtenant, occupant or reconstituted Tenant,
any Rent under this Lease and apply the amount collected to the Rent, but such collection by
Landlord shall not be deemed a waiver of the provisions of this Lease, nor an acceptance of such
assignee, subtenant, occupant or reconstituted Tenant, as Tenant of the Premises.

)] Processing Fee. Tenant agrees that as a condition to Landlord’s
consideration of any request by Tenant for approval of a Proposed Transfer (other than a
Sublease under Section 14.4) that Tenant shall deliver to Landlord a nonrefundable processing
fee in an amount that Landlord in its discretion determines is necessary to cover the anticipated
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Landlord administrative costs and expenses, including labor, in processing, reviewing,
investigating, and granting any approval of Tenant’s request (including, but not limited, to any
related Tenant request for Landlord's review of any related Subdivision); provided such fee shall
not exceed $ as Indexed on each Anniversary Date of the Commencement Date,
and further provided that in no event shall the adjusted fee be less than the theretofore existing
fees.. Tenant agrees that unless and until said fee, and any request for such additional fee, is
delivered to Landlord, Tenant shall be deemed to have made no request to Landlord to Transfer.

(m) Tenant as Party is Material Consideration to Lease. Tenant and Landlord
acknowledge and agree that the rights retained by and granted to Landlord pursuant to this
Article constitute a material part of the consideration for entering into this Lease and constitute a
material and substantial inducement to Landlord to enter into this Lease at the rental, for the
terms, and upon the other covenants and conditions contained in this Lease, and that the
acceptability of Tenant, and of any Transferee of any right or interest in this Lease, involves the
exercise of broad discretion by Landlord in promoting the development, leasing, occupancy and
operation of the Premises and other purposes of this Lease. Therefore, Tenant agrees that
Landlord may condition its consent, if required hereunder, to a Proposed Transfer or other
assignment, subject to such provisions as are reasonable to protect the rights and interest of
Landlord hereunder and to assure promotion of the purposes of this Lease. Tenant agrees that its
personal business skills and philosophy were an important inducement to Landlord for entering
into this Lease and that Landlord may reasonably object to the Transfer to a proposed Transferee,
as applicable, whose proposed use, while permitted under Article 3, would involve a different
quality, manner or type of business skills than that of Tenant, or which would result in the
imposition upon Landlord of any new or additional requirements under the provisions of any
Law, including any Law regarding disabled or handicapped persons, such as the Americans With
Disabilities Act of 1990.

(n)  Subleasing. Tenant shall have the right to Sublease the Premises in
accordance with Section 12.4.

(0)  Mortgaging of Leasehold. Tenant shall have the right to assign, encumber
or transfer its interest in this Lease, with respect to such portion of the Premises containing such
completed Initial Improvements, to a Mortgagee or other purchaser at a foreclosure sale under
the provisions of a Mortgage, subject to the provisions of Article 34.

12.2  Assignment of Rents.

Tenant hereby assigns to Landlord all rents and other payments of any kind, due or to
become due from any or present or future Subtenant as security for Tenant’s obligation to pay
Rent hereunder; provided, however, the foregoing assignment shall be subject and subordinate to
any assignment made to a Mortgagee under Article 34 until such time as Landlord has
terminated this Lease (subject to Landlord’s agreement to enter into a New Lease with
Mortgagee and all other express provisions of this Lease protecting Mortgagee’s interest in this
Lease), at which time the rights of Landlord in all rents and other payments assigned pursuant to
this Section 12.2 shall become prior and superior in right. Such subordination shall be self-
operative. However, in confirmation thereof, Landlord shall, upon the request of each
Mortgagee, execute a subordination agreement in form and substance reasonably satisfactory to
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such Mortgagee and to Landlord. Notwithstanding the foregoing, if this Lease terminates by
reason of an Event of Default, any Mortgagee which actually collected any rents from any
Subtenants pursuant to any assignment of rents or subleases made in its favor shall promptly
remit to Landlord the rents so collected (less the actual cost of collection) to the extent necessary
to pay Landlord any Rent, including any and all Additional Rent, through the date of termination
of this Lease. Such assignment shall be subject to the right of Tenant to collect such rents until
the date of the happening of any Event of Default under the provisions of this Lease. Landlord
shall apply any net amount collected by it from such Subtenants to the payment of Rent due
under this Lease.

12.3  Permitted Transfers.

Notwithstanding the preceding provisions of this Article 12 or any other provision to the
contrary in this Lease, and provided that the Transfer is done for a legitimate business purpose
and not to deprive or compromise any rights of Landlord under this Lease, the following
Transfers shall be permitted at any time hereunder without Landlord’s consent (each, a
"Permitted Transfer"):

(A)  Any Transfer to a CCIG Entity;

(B)  Transfers of partnership or membership interests in Tenant
between Partners in Tenant, provided that such Transfers do not result in a Significant Change
and further provided that so long as a CCIG Entity retains a Controlling interest in Tenant);

(C)  Any Transfer solely and directly resulting from the death or
incapacity of an individual, and any Transfer for purposes of estate planning so long as the
transferor remains in complete legal control of the transferred property;

(D)  Any Transfer that results in a mere change in identity or
form rather than in ownership (for example, the Transfer by the partners of a general partnership
to a limited liability company where the members hold all of the interests of the limited liability
company in the same proportion as they previously held in the general partnership); or

(E)  Any Transfer of a limited partnership interest in Tenant.

Notwithstanding the preceding provisions of this Section 12.3, any Permitted Transfer
shall comply with and remain subject to the provisions and requirements of Sections 12.1(d)(i),
(iii), (v), (vi), (vii) and (viii) Section 14.1(e) and Sections 12.1(¢). (f) and (g).

12.4  Subletting by Tenant.

(a) Subject to this Section 12.4, Tenant has the right to sublet all or any
portion of the Premises to one or more Subtenants by written subleases from time to time without
Landlord’s consent. Notwithstanding the foregoing, if Tenant proposes a Sublease (other than a
Sublease to an Affiliate) that is not pursuant to a bona fide arms-length transaction as reasonably
determined by Landlord based upon information reasonably requested and obtained by Landlord
(a "Restricted Sublease"), then such Restricted Sublease shall be subject to the Landlord’s prior
written consent, which shall not be unreasonably withheld, conditioned or delayed, provided,
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however, that, without limitation, it shall be reasonable for Landlord to withhold its consent in
any such event if such Restricted Sublease fails to meet any of the requirements set forth in this
Section 12.4. Without limiting the preceding provisions of this paragraph, any Sublease shall:

@) provide that it is subject to and subordinate in all respects to this
Lease and the rights of Landlord hereunder, and that Subtenant shall comply with all obligations
of Tenant under this Lease with respect to the Subleased Premises, including but not limited to
the Community Benefits Program with respect thereto;

(i)  require Subtenant to use the portion of the Premises subject to the
Sublease (the "Subleased Premises") only for the uses permitted under Article 3;

(iii)  include a term that does not extend beyond the term of this Lease,
unless Landlord approves such longer Sublease term in Landlord's sole and absolute discretion;

(iv)  require Subtenant to indemnify Landlord for any loss or damage
arising from Subtenant’s use or occupancy of the Subleased Premises, which indemnity shall be
in form reasonably acceptable to Landlord;

(v)  require Subtenant to name Landlord as an additional insured on
any liability insurance required to be carried under the Sublease, which liability insurance shall
be in an amount not less than the amount of liability insurance required to be carried by Tenant
under this Lease; and

(vi)  if requested by Landlord, a provision subject to the prior rights of
any Mortgagee, satisfactory to Landlord, requiring Subtenant at Landlord’s option to attorn to
Landlord if Tenant defaults under this Lease and if the Subtenant is notified of Tenant’s default
and instructed to make Subtenant’s rental payments to Landlord.

Tenant shall provide Landlord with copies of any and all Subleases within ten (10) days after
Landlord’s request; provided, however, that the rental dollar amounts on such copies may be

redacted by Tenant unless such copies are required to be provided by Tenant pursuant to Section
38.18 or 38.19.

12.5 Non-Disturbance of Subtenants, Attornment, Sublease Provisions.

(a) Conditions for Non-Disturbance Agreements. From time to time upon the
request of Tenant, Landlord shall enter into agreements with Subtenants providing generally,
with regard to a given Sublease, that in the event of any termination of this Lease, Landlord will
not terminate or otherwise disturb the rights of the Subtenant under such Sublease, but will
instead honor such Sublease as if such agreement had been entered into directly between
Landlord and such Subtenant ("Non-Disturbance Agreements"). All Non-Disturbance
Agreements shall comply with the provisions of this Section 12.5(a) and of Section 12.5(b).
Landlord shall provide a Non-Disturbance Agreement to a Subtenant if all of the following
conditions are satisfied: (i) the performance by Tenant of its obligations under such Sublease
will not cause an Event of Default to occur under this Lease; (ii) the Sublease satisfies all the
requirements set forth in Section 12.4; (iii) the Sublease contains provisions whereby the
Subtenant agrees to comply with all provisions of this Lease applicable to the Sublease, the
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subleased Premises and Subtenant's use and occupancy thereof;(iv) the Subtenant agrees that in
the event this Lease expires, terminates or is canceled during the term of the Sublease, the
Subtenant shall attorn to Landlord (provided Landlord agrees not to disturb the occupancy or
other rights of the Subtenant and to be bound by the terms of the Sublease), and the Sublease
shall be deemed a direct lease or license agreement between the Subtenant and Landlord, except
that Landlord shall not be liable to the Subtenant for any security deposit or prepaid rent or
license fees previously paid by such Subtenant to Tenant unless such deposits are transferred to
Landlord, except for rent or license fees for the current month, if previously paid; (v), if Tenant
is then in default of any of its obligations under this Lease, Landlord may condition its
agreement to provide a Non Disturbance Agreement on the cure of such defaults as Landlord
may specify either in a notice of default given under Section 18.1 or in a notice conditionally
approving Tenant’s request for such Non Disturbance Agreement (and if an Event of Default or
Unmatured Event of Default on the part of Tenant then exists, then Landlord may withhold or
condition the giving of a Non Disturbance Agreement), and (vi) the Subtenant shall have
delivered to Landlord an executed estoppel certificate, in form and substance reasonably
satisfactory to Landlord, certifying: (A) that the Sublease, including all amendments, is attached
thereto and is unmodified, except for such attached amendments, and is in full force and effect,
as so amended, or if such Sublease is not in full force and effect, so stating, (B) the dates, if any,
to which any rent and other sums payable thereunder have been paid, (C) that the Subtenant is
not aware of any defaults which have not been cured, except as to defaults specified in said
certificate, and (D) such other matters as Landlord may reasonably request. Landlord shall not
be required to enter into a Non Disturbance Agreement with respect to any period beyond the
scheduled expiration of the Term, unless Landlord approves such longer period in its sole and
absolute discretion. Landlord shall respond to any request for a Non Disturbance Agreement
within twenty (20) days after receipt of a true and complete copy of the relevant Sublease in the
form to be executed, and all relevant information requested by Landlord. Such relevant
information shall include reasonable financial information establishing the ability of the
proposed Subtenant to perform its contemplated obligations under such Sublease, and relevant
information concerning the business character and reputation of the proposed Subtenant.
Landlord agrees to cooperate, to the extent it is legally permitted to do so, in protecting the
confidentiality of personal or financial information relating to any Subtenant. Nothing in this
Section 12.5 shall preclude Landlord in its sole and absolute discretion from granting non-
disturbance to other Subtenants.

(b) Form of Non-Disturbance Agreement. Each Non Disturbance Agreement
shall be in form and substance reasonably satisfactory to Landlord. With each request for a Non
Disturbance Agreement, Tenant shall submit a copy of the form, showing any requested
interlineations or deletions, and Landlord shall approve or disapprove of the requested changes
within twenty (20) days after receipt of such changes (such approval not to be unreasonably
withheld or conditioned). Any disapproval by Landlord shall be in writing, and shall set forth
the specific reasons for Landlord’s disapproval. Failure by Landlord to approve or disapprove of
specific interlineations, deletions or other modifications requested by a Subtenant within such

twenty (20) day period shall be deemed to be approval of the requested changes (subject to
Section 43.1).
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ARTICLE 13. INDEMNIFICATION OF LANDLORD

13.1 Indemnification of Landlord.

Tenant agrees to and shall Indemnify the Indemnified Parties from and against any and
all Losses imposed upon or incurred by or asserted against any such Indemnified Party, the
Premises or Landlord’s interest therein, in connection with the occurrence or existence of any of
the following: (i) any accident, injury to or death of Persons or loss of or damage to property
occurring on the Premises or any part thereof; (ii) any accident, injury to or death of Persons or
loss or damage to property occurring immediately adjacent to the Premises which is caused
directly or indirectly by Tenant or its Agents; (iii) any use, possession, occupation, operation,
maintenance, or management of the Premises or any part thereof by Tenant or any of its Agents,
Invitees, or Subtenants; (iv) any use, possession, occupation, operation, maintenance,
management or condition of property immediately adjacent to the Premises by Tenant or any of
its Agents; (v) any latent, design, construction or structural defect relating to the Initial
Improvements located on the Premises and any Additional Improvements constructed by or on
behalf of Tenant, and any other matters relating to the condition of the Premises caused by
Tenant or any of its Agents, Invitees, or Subtenants; (v) any failure on the part of Tenant or its
Agents or Subtenants, as applicable, to perform or comply with any of the terms of this Lease or
with applicable Laws, rules or regulations, or permits in connection with use or occupancy of the
Premises, including but not limited to Article 15; (vii) performance of any labor or services or
the furnishing of any materials or other property in respect of the Premises or any part thereof by
Tenant or any of its Agents, Invitees or Subtenants; and (viii) any other legal actions or suits
initiated by any user or occupant of the Premises. If any action, suit or proceeding is brought
against any Indemnified Party by reason of any occurrence for which Tenant is obliged to
Indemnify such Indemnified Party, such Indemnified Party will notify Tenant of such action, suit
or proceeding. Tenant may, and upon the request of such Indemnified Party will, at Tenant’s
sole expense, resist and defend such action, suit or proceeding, or cause the same to be resisted
and defended by counsel designated by Tenant and reasonably approved by such Indemnified
Party in writing.

13.2 Immediate Obligation to Defend.

Tenant specifically acknowledges that it has an immediate and independent obligation to
defend the Indemnified Parties from any claim which is actually or potentially within the scope
of the indemnity provision of Section 13.1 or any other indemnity provision under this Lease,
even if such allegation is or may be groundless, fraudulent or false, and such obligation arises at
the time such claim is tendered to Tenant by an Indemnified Party and continues at all times
thereafter and provided further that, in the event it is later determined that the claim made falls
outside the scope of the indemnity provisions of this Agreement, Landlord shall reimburse
Tenant for Tenant’s reasonable attorneys fees and other costs incurred in defending such claim.

13.3  Not Limited by Insurance.

The insurance requirements and other provisions of this Lease shall not limit Tenant’s
indemnification obligations under Section 13.1 or any other indemnification provision of this
Lease.
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13.4  Survival.

Tenant’s obligations under this Article 13 and any other indemnity in this Lease shall
survive the expiration or sooner termination of this Lease as to occurrences prior to such
termination.

13.5 Other Obligations.

The agreements to Indemnify set forth in Article 13 and elsewhere in this Lease are in
addition to, and in no way shall be construed to limit or replace, any other obligations or
liabilities which Tenant may have to Landlord in this Lease, at common law or otherwise.

13.6  Defense.

Tenant shall be entitled to control the defense, compromise, or settlement of any such
matter through counsel of Tenant’s own choice; provided, however, in all cases in which any
Indemnified Party has been named as a defendant, Landlord shall be entitled to participate in
such defense, compromise, or settlement at its own expense. If Tenant shall fail, however, in
Landlord’s reasonable judgment, within a reasonable time (but not less than fifteen (15) days
following notice from Landlord alleging such failure) to take reasonable and appropriate action
to defend, compromise, or settle such suit or claim, Landlord shall have the right promptly to use
the Oakland City Attorney or hire outside counsel, at Tenant’s sole expense, to carry out such
defense, compromise, or settlement, which reasonable expense shall be due and payable to
Landlord ten (10) business days after receipt by Tenant of an invoice therefor.

13.7 Release of Claims Against Landlord.

Tenant, as a material part of the consideration of this Lease, hereby waives and releases
any and all claims against the Indemnified Parties from any Losses, including damages to goods,
wares, goodwill, merchandise, equipment or business opportunities and by Persons in, upon or
about the Premises for any cause arising at any time, including, without limitation, all claims
arising from the joint or concurrent negligence of Landlord or the other Indemnified Parties, but
excluding any gross negligence or willful misconduct of the Indemnified Parties and further

excluding any claims for which Landlord has otherwise agreed to indemnify Tenant under the
LDDA.

ARTICLE 14. INSURANCE.[NOTE: CONFORM FOR CONSISTENCY WITH
LLDA INSURANCE REQUIREMENTS AND CONFIRMATION WITH
CITY RISK MANAGEMENT]

14.1 Property and Liability Coverage.

(a) Required Types and Amounts of Insurance. Tenant shall, at no cost to
Landlord, obtain, maintain and cause to be in effect at all times from the Commencement Date to
the later of (i) the last day of the Term, or (ii) the last day Tenant (A) is in possession of the
Premises or (B) has the right of possession of the Premises (except as otherwise specified in this
Section 14.1(a)), the following types and amounts of insurance:
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(1) Builders Risk Insurance. At all times prior to Completion of the
Initial Improvements, and during any period of Additional Construction, Tenant shall maintain,
on a form reasonably approved by Landlord, builders’ risk insurance in the amount of one
hundred percent (100%) of the completed value of all new construction, insuring all new
construction, including all materials and equipment incorporated in, on or about the Premises,
and in transit or storage off-site, against all risk, "special form," or "difference in conditions”
hazards including earthquake (subject to the provisions of Section 17.1(b)(iii)), but excluding
flood coverage including as additional insureds Landlord, Tenant and Tenant’s contractors and
subcontractors with any deductible not to exceed One Hundred Thousand and No/100 Dollars
($100,000) (except as to earthquake insurance); provided, however, that as to earthquake
insurance a separate sublimit of the insurance required under this Section 14.1(a)(i) and the
insurance required under Section 17.1(a)(vii) may be required in order to comply with the
requirements of Section 17.1(b)(iii).

(i)  Property Insurance; Earthquake and Mold Insurance. Upon
Substantial Completion of the Initial Improvements, and upon Substantial Completion of
Additional Construction of any Additional Improvements, Tenant shall maintain property
insurance policies with coverage at least as broad as Insurance Services Office form CP 10 30 06
95 ("Causes of Loss - Special Form" (or its replacement), in an amount not less than one hundred
percent (100%) of the then-current full replacement cost of the Improvements and other property
being insured pursuant thereto (including building code upgrade coverage and the cost of any
foundations, pilings, excavations and footings on that portion of the Premises) with any
deductible not to exceed One Hundred Thousand and No/100 Dollars ($100,000).
Notwithstanding the foregoing, Tenant shall only be required to carry earthquake insurance if
required by the senior Mortgagee and, if so required, in such amounts and with such deductibles
and on such other terms as are required by such Mortgagee. Further notwithstanding the
foregoing, Tenant shall only be required to carry mold insurance to the extent and with such
deductible amount as is available at commercially reasonable rates. In addition to the foregoing,
Tenant may insure its Personal Property in such amounts as Tenant deems appropriate; and
Landlord shall have no interest in the proceeds of such Personal Property insurance, and the
proceeds of such insurance shall not be subject to the provisions of Section 11.7.

(1ii)) Commercial General Liability Insurance. Tenant shall maintain
"Commercial General Liability" insurance policies with coverage at least as broad as Insurance
Services Office form CG 00 01 10 93 (or its replacement) insuring against claims for bodily
injury (including death), property damage, personal injury and advertising injury occurring upon
the Premises (including the Improvements), and operations incidental or necessary thereto
located on the Premises or any part of the Premises, such insurance to afford protection in an
amount not less than Ten Million Dollars ($10,000,000) per occurrence and annual aggregate
covering bodily injury and broad form property damage including contractual liability (which
includes coverage for the benefit of Landlord as additional insured against claims described in
Section 16.1(i)), independent contractors, explosion, collapse, underground (XCU), and products
and completed operations coverage. Products and completed operations coverage may be
subject to a limited term of not less than ten (10) years following completion of the products or
operations covered thereby.
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(iv)  Workers’ Compensation Insurance. Only if Tenant has any
employees, Worker’s Compensation insurance as required by the laws of the State of California
to insure employers against liability for compensation under the California Workers’
Compensation Law, or any law thereafter enacted as a amendment or supplement thereto or in
lieu thereof, such workers’ compensation to cover all persons employed by Tenant in connection
with the Premises and the Improvements thereon and to cover full liability for compensation
under any such law aforesaid, based upon the death or bodily injury claims made by, for or on
behalf of any person incurring or suffering injury or death in connection with the Premises,
Improvements thereon, or the operation of the Project.

(v) Boiler and Machinery Insurance. Tenant shall maintain boiler and
machinery insurance covering damage to or loss or destruction of machinery and equipment
located on the Premises or in the Improvements that is used by Tenant for heating, ventilating,
air-conditioning, power generation and similar purposes, in an amount not less than one hundred
percent (100%) of the actual replacement value of such machinery and equipment or such other
coverage as Landlord may approve, which approval shall not unreasonably be withheld.

(vi)  Business Automobile Insurance. Tenant shall maintain policies of
business automobile liability insurance covering all owned, non-owned or hired motor vehicles
to be used by Tenant and its agents in connection with Tenant’s use and occupancy of the
Premises, affording protection for bodily injury (including death) and property damage in the
form of Combined Single Limit Bodily Injury and Property Damage policy with limits of not
less than Two Million And No/100 Dollars ($2,000,000) per accident.

(vil) DBusiness Interruption Insurance. After Completion of the Initial
Improvements, Tenant shall maintain business interruption or rental value insurance for loss
caused by any of the perils or hazards set forth in and required to be insured pursuant to Sections
17.1(a), (ii) and (v). The amount of the insurance shall be not less than the aggregate of all
reasonably calculated fixed operating expenses, debt service, and projected Rent. Such insurance
is on an Actual Loss Sustained Basis, with a 365 day extended period of indemnity beyond the
time reasonably necessary to repair or rebuild the Improvements. The amount of such insurance
shall be calculated from the date of Completion and shall be adjusted from time to time
thereafter.

(viii) Other Insurance. Tenant shall obtain such other insurance,
excluding any professional liability (errors or omissions) or environmental insurance, as is
reasonably requested by City’s Risk Manager and is customary with respect to projects similar in
nature and scope to the Project.

(b) General Requirements. All insurance provided for pursuant to this

Section:

(1) Shall be carried under a valid and enforceable policy or policies
issued by insurers of recognized responsibility that are rated Best B+:XIV or better (or a
comparable successor rating) and legally authorized to sell such insurance within the State of
California; provided that insurance provided through a blanket program managed by an
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institutional investor may include layers of coverage provided by less qualified insurers if doing
so would be in conformance with prudent management practices.

(i)  As to property insurance shall name the Landlord as loss payee as
its interest may appear, and as to both property and liability insurance shall name as additional
insureds the following: "THE CITY OF OAKLAND, AND ITS MEMBERS, OFFICERS,
DIRECTORS, EMPLOYEES AND AGENTS."

(iii)  Shall be evaluated by Landlord and Tenant for adequacy not less
frequently than every five (5) years from the date of Completion of the Initial Improvements.
Following consultation with Tenant, Landlord may, upon not less than ninety (90) days prior
written notice, require Tenant to increase the insurance limits for all or any of its general liability
policies if in the reasonable judgment of the City’s Risk Manager it is the general commercial
practice for comparable properties in the San Francisco-San Jose- Oakland area or in other large
urban cities or counties around the country to carry insurance for facilities similar to the
Premises in amounts substantially greater than the amounts carried by Tenant with respect to
risks comparable to those associated with use of the Premises. Upon application by Tenant, if
the City’s Risk Manager determines that insurance limits required under this Section may be
decreased in light of such commercial practice and the risks associated with use of the Premises,
Landlord shall notify Tenant of such determination, and Tenant shall have the right to decrease
the insurance coverage required under this Lease accordingly. In such event, Tenant shall
promptly deliver to Landlord a certificate evidencing such new insurance amounts.

(iv)  Shall provide that no cancellation, modification, termination or
nonrenewal of such insurance for any reason shall be effective until at least thirty (30) days after
mailing or otherwise sending written notice of such cancellation, modification or termination to
Landlord (or not less than ten (10) days after such notice in the event of nonpayment of
premiums);

(v)  As to Commercial General Liability only, shall provide that it
constitutes primary insurance to any other insurance available to any additional insured, with
respect to claims insured by such policy, and that insurance applies separately to each insured
against whom claim is made or suit is brought;

(vi)  May be carried as part of a blanket policy maintained by Tenant or
an Affiliate of Tenant or any of Tenant’s constituent members or Affiliates of such members

subject to Landlord’s approval of the amount of coverage, which approval shall not unreasonably
be withheld;.

(vil)  Shall be subject to the approval of Landlord, which approval shall
be limited to whether or not such insurance meets the terms of this Lease;

(viii) If any of the insurance required hereunder is provided under a
claims-made form of policy, Tenant shall maintain such coverage continuously without lapse for

a period of two (2) years; and

(ix)  Shall for property insurance only, provide (if an endorsement to
such effect is available at a commercially reasonable cost) that all losses payable under all such
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policies that are payable to Landlord shall be payable notwithstanding any act or negligence of
Tenant in compliance with the terms of the insurance policy.

(c) Certificates of Insurance: Right of ILandlord to Maintain Insurance.
Tenant shall furnish Landlord certificates with respect to the policies required under this Section,
and provide evidence of payment of premiums, within thirty (30) days after the Commencement
Date. If at any time Tenant fails to maintain the insurance required pursuant to Section 17.1, or
fails to deliver certificates as required pursuant to this Section, then, upon five (5) business days’
written notice to Tenant, Landlord may obtain and cause to be maintained in effect such
insurance by taking out policies with companies satisfactory to Landlord. Within ten (10)
business days following demand, Tenant shall reimburse Landlord for all amounts so paid by
Landlord, together with all costs and expenses in connection therewith and interest thereon at the
Default Rate.

(d)  Insurance of Others. If Tenant requires liability insurance policies to be
maintained by Subtenants, contractors, subcontractors or others in connection with their use or
occupancy of, or their activities on, the Premises, Tenant shall require that such policies include
Tenant and Landlord as additional insureds, as their respective interests may appear.

14.2 Release and Waiver.

Each Party hereby waives all rights of recovery and causes of action, and releases each
other Party from any liability, losses and damages occasioned to the property of each such Party,
which losses and damages are of the type covered under the property policies required by
Sections 17.1(a)(i), (ii) or (v) to the extent that such loss is reimbursed by an insurer.
Notwithstanding anything to the contrary contained herein, to the extent of insurance proceeds
received with respect to the loss, Tenant and Landlord each hereby waives any right of recovery
against the other Party for any loss or damage to the Improvements, the Premises, the contents of
same or any operation therein, whether or not such loss is caused by the fault or negligence of
such other Party. With the exception of workers’ compensation insurance, Landlord and Tenant
shall each obtain from their respective insurers under all policies of fire, theft, commercial
general liability, builder’s risk and other insurance maintained by either of them at any time
during the Term insuring or covering the Improvements, the Premises or any portion thereof or
operations therein, a waiver of all rights of subrogation which the insurer of one Party might
have against the other Party. Tenant acknowledges that Landlord is currently self-insured so
Landlord, for itself, waives any rights of recovery that would have been waived pursuant to this
paragraph had Landlord been fully insured.

ARTICLE 15. HAZARDOUS MATERIALS.

15.1 Hazardous Materials Compliance.

(a) Compliance with Hazardous Materials Laws.

[NOTE: HAZARDOUS MATERIALS COMPLIANCE PROVISIONS IN
GROUND LEASE STILL UNDER REVIEW BY PARTIES AND MUST BE
CONFORMED FOR CONSISTENCY WITH FINAL AGREED-UPON VERSION IN
CONNECTON WITH LDDA.]
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Tenant shall comply and cause (i) its Agents, (ii) all Persons under any Sublease,
(iii) to the extent reasonably controllable by Tenant, all Invitees or other Persons entering upon
the Premises, and (iv) the Premises and the Improvements, to comply with all applicable
Hazardous Materials Laws, including, without limitation, any deed restrictions, deed notices,
soils management plans or certification reports required in connection with the Remedial Action
Plan or the Risk Management Plan, including any modifications or amendments to either the
Remedial Action Plan or the Risk Management Plan. Without limiting the generality of the
foregoing, Tenant covenants and agrees that it will not, without the prior written consent of
Landlord, which may be given or withheld in Landlord’s sole and absolute discretion, Handle,
nor will it permit the Handling of Hazardous Materials on, under or about the Premises, except
for (A) standard building materials and equipment, including, without limitation construction,
landscaping and maintenance materials and equipment, that do not contain asbestos or asbestos-
containing materials, lead or polychlorinated biphenyl (PCBs), (B) gasoline and other fuel
products used to transport and operate vehicles and equipment, (C) any Hazardous Materials the
Handling of which do not require a permit or license from, or that need not be reported to, a
governmental agency, and which are used in compliance with all applicable laws, (D) janitorial
or office supplies or materials in such limited amounts as are customarily used for general
maintenance or office purposes so long as such Handling is at all times in full compliance with
all Environmental Laws, and (E) pre-existing Hazardous Materials that are required by
applicable Law, the Remedial Action Plan or the Risk Management Plan to be Handled for
Remediation purposes. Tenant shall have no obligation to remediate or manage Hazardous
Materials subsurface conditions that existed as of issuance of the Certificate of Completion for
Hazardous Materials Remediation for the Premises or that may migrate onto the Premises
following issuance of such Certificate of Completion;, provided, however, Tenant shall be
required to comply and cause (1) its Agents, (i1) all Persons under any Sublease, (iii) to the extent
reasonably controllable by Tenant, all Invitees or other Persons entering upon the Premises, and
(iv) the Premise and Improvements to comply with: (A) the Remediation Action Plan; (B) the
Risk Management Plan, including, without limitation the following requirements: (1) long-term
groundwater monitoring to monitor the concentrations of volatile organic compounds in
groundwater; (2) post-construction maintenance activities to be completed in a manner consistent
with the Risk Management Plan: (3) restriction of groundwater for all uses including but not
limited to, drinking, irrigation, and industrial uses; and (4) written disclosure of environmental

conditions on the Premises to potential lessees in accordance with the deed restriction for the
Premises and (C) the PPA.

(b)  Notice. Except for Hazardous Materials permitted by Subsection 17.1(a)
above, Tenant shall advise Landlord in writing promptly (but in any event within five (5)
business days) upon learning or receiving notice of (i) the presence of any newly discovered
Hazardous Materials on, under or about the Premises during or after implementation of the
Remedial Action Plan or the Risk Management Plan ("new subsurface environmental
condition"), (ii) any action taken by Tenant in response to any (A) new subsurface environmental
condition or (B) Hazardous Materials Claims, (iii) any Release of Hazardous Materials at the
Premises caused by Hazardous Materials Handling activities at the Premises ("new Release™),
and (iv) Tenant’s discovery of the presence of new Hazardous Materials on, under or about any
real property adjoining the Premises. Tenant shall inform Landlord orally as soon as possible of
any emergency or non-emergency regarding any new subsurface environmental condition or new
Release. In addition, Tenant shall provide Landlord with copies of all communications with
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federal, state and local governments or agencies relating to Hazardous Materials Laws (other
than privileged communication, so long as any non-disclosure of such privileged communication
does not otherwise result in any non-compliance by Tenant with the terms and provisions of this
Section 15) and all communication with any Person relating to Hazardous Materials Claims
(other than privileged communications); provided, however, such non-disclosure of such
privileged communication shall not limit or impair Tenant’s obligation to otherwise comply with
each of the terms and provisions of this Lease, including without limitation, this Section 15).

(©) Landlord’s Approval of Remediation. Except as required by law or to
cost-effectively contain and clean up a new Release or to respond to an emergency, Tenant shall
not undertake any subsurface Remediation in response to any new subsurface environmental
condition or new Release unless Tenant follows the cleanup protocols for such subsurface
conditions set forth in the approved Remedial Action Plan or Risk Management Plan. If Tenant
proposes modifications to the Remedial Action Plan or Risk Management Plan to remediate the
new subsurface environmental condition or the new Release, Tenant shall have first submitted to
Landlord for Landlord’s approval, which approval shall not be unreasonably withheld or
delayed, a written Hazardous Materials Remediation plan and the name of the proposed
contractor which will perform the work. Landlord shall approve or disapprove of such
Hazardous Materials Remediation plan and the proposed contractor promptly, but in any event
within thirty (30) days after receipt thereof. If Landlord disapproves of any such Hazardous
Materials Remediation plan, Landlord shall specify in writing the reasons for its disapproval.
Any such Remediation undertaken by Tenant shall be done in a manner so as to minimize any
impairment to the Premises. In the event Tenant undertakes any Remediation with respect to any
Hazardous Materials on, under or about the Premises, Tenant shall conduct and complete such
Remediation (x) in compliance with all applicable Hazardous Materials Laws, (y) to cleanup
levels set forth in the approved Remedial Action Plan and/or Risk Management Plan, and (z) in
accordance with any applicable orders and directives of the RWQCB and the Alameda County
Department of Public Health or any other regulatory agency that asserts jurisdiction over the
Premises.

15.2 Hazardous Materials Indemnity.

Tenant shall Indemnify the Indemnified Parties from and against any and all Losses
which arise out of or relate in any way to (A) any use, Handling, production, transportation,
disposal, storage or Release of any Hazardous Materials in or on the Premises at any time during
the Term of the Lease and before the surrender of the Premises by Tenant, whether by Tenant, it
Agents, Invitees or any Subtenants (other than Landlord and its Agents and Invitees); (B) any
failure by Tenant, its Agents, Invitees or Subtenants (other than Landlord and its Agents and
Invitees) to comply with applicable Hazardous Materials Laws, or with the Mitigation Measures;
or (C) any failure by Tenant to comply with the obligations contained in Section 17.1.
Notwithstanding the foregoing, in no event shall Tenant have any indemnity obligations
hereunder with respect to Losses arising from or related in any way to any use, Handling,
production, transportation, disposal, storage or Release of Hazardous Materials located in, on or
under the Premises as of the Commencement Date of this Lease (and any increase in the
concentrations thereof which may occur after the Commencement Date) except to the extent
Handling or Remediation of such pre-existing Hazardous Materials is required by the approved
Remedial Action Plan and/or Risk Management Plan, as the same may be amended from time to
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time. Further notwithstanding the foregoing, the foregoing indemnity shall not apply to any and
all Losses to the extent arising out of the negligence or willful misconduct of Landlord, City or
their respective agents or employees. All such Losses within the scope of this Section shall
constitute Additional Rent owing from Tenant to Landlord hereunder and shall be due and
payable from time to time immediately upon Landlord’s request, as incurred. Tenant
understands and agrees that its liability to the Indemnified Parties shall arise upon the earlier to
occur of (a) discovery of any such Hazardous Materials on, under or about the Premises, or (b)
the institution of any Hazardous Materials Claim with respect to such Hazardous Materials, and
not upon the realization of loss or damage.

ARTICLE 16. DELAY DUE TO FORCE MAJEURE

16.1 Delay Due to Force Majeure.

For all purposes of this Lease, a Party whose performance of its obligations hereunder is
hindered or affected by events of Force Majeure shall not be considered in breach of or in default
in its obligations hereunder to the extent of any delay resulting from Force Majeure, provided,
however, that the provisions of this Section 16.1 shall not apply to Tenant’s obligation to pay
Rent, including Additional Rent. A Party seeking an extension of time pursuant to the provisions
of this Section16.1 shall give notice to the other Party describing with reasonable particularity (to
the extent known) the facts and circumstances constituting Force Majeure within (a) a reasonable
time (but not more than thirty (30) days unless the other Party’s rights are not prejudiced by such
delinquent notice) after knowledge of the beginning of such enforced delay or (b) promptly after
the other Party’s demand for performance.

ARTICLE 17.  LANDLORD’S RIGHT TO PERFORM TENANT’S COVENANTS

17.1 Landlord May Perform in Emergency.

Without limiting any other provision of this Lease, and in addition to any other rights or
remedies available to Landlord for any default on the part of Tenant under this Lease, if Tenant
fails to perform any maintenance or repairs required to be performed by Tenant hereunder within
the time provided for such performance, which failure gives rise to an emergency which creates
an imminent danger to public health or safety, as reasonably determined by Landlord, Landlord
may at its sole and absolute option, but shall not be obligated to, perform such obligation for and
on behalf of Tenant, provided that, if there is time, Landlord first gives Tenant such notice and
opportunity to take corrective action as is reasonable under the circumstances. Nothing in this
Section shall be deemed to limit Landlord’s ability to act in its legislative or regulatory capacity,
including the exercise of its police powers, nor to waive any claim on the part of Tenant that any
such action on the part of Landlord constitutes a Condemnation or an impairment of Tenant’s
contract with Landlord.

17.2 Landlord May Perform Following Tenant’s Failure to Perform.

Without limiting any other provision of this Lease, and in addition to any other rights or
remedies available to Landlord for any default on the part of Tenant under this Lease, if at any
time Tenant fails to pay any sum required to be paid by Tenant pursuant to this Lease to any
Person other than Landlord (other than any Imposition, with respect to which the provisions of
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Section 4.3 shall apply), or if Tenant fails to perform any obligation on Tenant’s part to be
performed under this Lease, which failure continues without cure following written notice from
Landlord for a period of thirty (30) days (or, if Section 16.1(c) is applicable, which failure
continues for five (5) business days after written notice from Landlord), and is not the subject of
a contest under Section 4.3, then, Landlord may, at its sole and absolute option, but shall not be
obligated to, pay such sum or perform such obligation for and on behalf of Tenant.
Notwithstanding the foregoing, however, if within such period Tenant gives notice to Landlord
that such failure is due to delay caused by Force Majeure, or is the subject of a contest under
Section 4.3, or that cure of such failure cannot reasonably be completed within such period, then
Landlord will not pay such sum or perform such obligation during the continuation of such
contest or such Force Majeure delay or extended cure period, as the case may be, for so long
thereafter as Tenant continues diligently to prosecute such contest or cure or the resolution of
such event of Force Majeure.

17.3 Tenant’s Obligation to Reimburse Landlord.

If pursuant to the provisions of Sections 16.1(c), 21.1, or 21.2, Landlord pays any sum or
performs any obligation required to be paid or performed by Tenant hereunder, Tenant shall
reimburse Landlord within ten (10) business days following demand, as Additional Rent, the
sum so paid, or the reasonable expense incurred by Landlord in performing such obligation,
together with interest thereon at the Default Rate, if such payment is not made within such
period, computed from the date of Landlord’s demand until payment is made. Landlord’s rights
under this Article 17 shall be in addition to its rights under any other provision of this Lease or
under applicable laws.

ARTICLE 18. EVENTS OF DEFAULT; TERMINATION

18.1 Events of Default.

The occurrence of any one or more of the following events shall constitute an "Event of
Default" under the terms of this Lease; provided, however, that an Event of Default solely with
respect to any Partial Transferred Premises shall not, taken alone, be deemed an Event of Default
with respect to any other portion of the Premises:

(a) Tenant fails to pay any Rent to Landlord when due, which failure
continues for ten (10) days following written notice from Landlord (it being understood and
agreed that the notice required to be given by Landlord under this Section 18.1(a) shall also
constitute the notice required under Section 1161 of the California Code of Civil Procedures or
its successor, and shall satisfy the requirements that notice be given pursuant to such Section)
provided, however, Landlord shall not be required to give such notice on more than three
occasions during any Lease year, and failure to pay any Rent for the remainder of such Lease
Year when due shall be an immediate Event of Default for the remainder of such Lease Year
without need for further notice;

(b)  An Event of Default (as defined in the LDDA) on the part of Tenant as
Developer, occurs under the LDDA (so long as it is in effect) with respect to Developer's
development, construction, use or occupancy of the Premises, but such Event of Default under
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this Lease shall be deemed cured if the Event of Default as defined in the LDDA is cured
pursuant thereto;

(c) Tenant files a petition for relief, or an order for relief is entered against
Tenant, in any case under applicable bankruptcy or insolvency Law, or any comparable law that
is now or hereafter may be in effect, whether for liquidation or reorganization, which
proceedings if filed against Tenant are not dismissed or stayed within one hundred twenty (120)
days;

(d) A writ of execution is levied on the leasehold estate which is not released
within one hundred twenty (120) days, or a receiver, trustee or custodian is appointed to take
custody of all or any material part of the property of Tenant, which appointment is not dismissed
within one hundred twenty (120) days;

(e) Tenant makes a general assignment for the benefit of its creditors;

® Tenant abandons the Premises, within the meaning of California Civil
Code Section 1951.2 (or its successor), which abandonment is not cured within fifteen (15) days
after notice of belief of abandonment from Landlord;

(g)  Tenant fails to maintain any insurance required to be maintained by
Tenant under this Lease, which failure continues without cure for five (5) business days after
written notice from Landlord, or, if such cure cannot be reasonably completed within such five
(5) business day period, if Tenant does not within such five (5) business day period commence
such cure, or having so commenced, does not prosecute such cure with diligence and dispatch to
completion within a reasonable time thereafter;

(h)  Tenant violates any other covenant, or fails to perform any other
obligation to be performed by Tenant under this Lease (including, but not limited to, any
Mitigation Measures) at the time such performance is due, and such violation or failure continues
without cure for more than thirty (30) days after written notice from Landlord specifying the
nature of such violation or failure, or, if such cure cannot reasonably be completed within such
thirty (30)-day period, if Tenant does not within such thirty (30)-day period commence such
cure, or having so commenced, does not prosecute such cure with diligence and dispatch to
completion within a reasonable time thereafter;

Q) Tenant suffers or permits an assignment of this Lease or any interest
therein to occur in violation of this Lease, suffers or permits a Significant Change to occur in

violation of this Lease or sublets all or any portion of the Premises or Improvements in violation
of this Lease; or

18.2  Special Provisions Concerning Mortgagees and Events of Default.

Notwithstanding anything in this Lease to the contrary, the exercise by a Mortgagee of
any of its remedies under its Mortgage shall not, in and of itself, constitute a default under this
Lease.
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18.3  Special Cure Rights.

In the case of any notice of default given by the Landlord to Tenant, Landlord shall
deliver to all Investors (as "Investor" is defined below) a copy thereof concurrently with delivery
to Tenant, and Investors shall have the same concurrent cure periods as are given Tenant under
this Lease for remedying a default or causing it to be remedied, plus, in each case, an additional
period of thirty (30) days (or, except for a default relating to the payment of money, such longer
period as reasonably necessary so long as Investor commences cure within such thirty (30) day
period and diligently proceeds to completion) after the later to occur of (i) the expiration of such
cure period or (ii) the date that Landlord has served such notice of default on Tenant, and
Landlord shall accept such performance by or at the instance of the Investor as if the same had
been made by Tenant. For purposes hereof, "Investor" shall mean any entity which is not an
Affiliate of a Partner in Developer who acquires a limited partnership interest in Tenant or a
membership interest or partnership interest in a Partner of Tenant, and whose name and address
for notices is delivered by Tenant to Landlord thirty (30) days prior to the occurrence of the
Event of Default. Landlord’s failure to give such notice to an Investor shall not be deemed to
constitute a default on the part of Landlord under this Lease, but no such notice by Landlord
shall be deemed to have been given to Tenant unless and until a copy thereof shall have been
given to all Investors.

ARTICLE 19. REMEDIES

19.1 Landlord’s Remedies Generally.

Upon the occurrence and during the continuance of an Event of Default under this Lease
(but without obligation on the part of Landlord following the occurrence of an Event of Default
to accept a cure of such Event of Default other than as required by law or the terms of this
Lease), Landlord shall have all rights and remedies provided in this Lease or available at law or
equity All of Landlord’s rights and remedies shall be cumulative, and except as may be
otherwise provided by applicable law, the exercise of any one or more rights shall not preclude
the exercise of any others. In the instance of an Event of Default solely with respect to any
Partial Transferred Premises, Landlord's remedies hereunder shall apply solely with respect to
such Partial Transferred Premises.

19.2 Right to Keep Lease in Effect.

(a) Continuation of Lease. Upon the occurrence of an Event of Default
hereunder, Landlord may continue this Lease in full force and effect, as permitted by California
Civil Code Section 1951.4 (or any successor provisions). Specifically, Landlord has the remedy
described in California Civil Code Section 1951.4 (lessor may continue lease in effect after
lessee’s breach and abandonment and recover rent as it becomes due, if lessee has right to sublet
or assign, subject only to reasonable limitations). In the event Landlord elects this remedy,
Landlord shall have the right to enforce by suit or otherwise, all covenants and conditions hereof
to be performed or complied with by Tenant and exercise all of Landlord’s rights, including the
right to collect Rent, including any and all Additional Rent, when and as such sums become due,
even though Tenant has breached this Lease and is no longer in possession of the Premises or
actively managing or operating the Premises. If Tenant abandons the Premises in violation of
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this Lease, Landlord may (i) enter the Premises and relet the Premises, or any part thereof, to
third Persons for Tenant’s account without notice to Tenant, Tenant hereby waiving rights, if
any, to any such notice under any applicable Law, and (ii) alter, install or modify the
Improvements or any portion thereof. Tenant shall be liable immediately to Landlord for all
costs Landlord incurs in enforcing this Lease, whether or not any action or proceeding is
commenced, including, without limitation, reasonable Attorneys’ Fees and Costs, brokers’ fees
or commissions, the costs of removing and storing the Personal Property of Tenant, costs
incurred by Landlord in connection with reletting the Premises, or any portion thereof, and
altering, installing, modifying and constructing tenant improvements required for a new tenant,
and the costs of Restoration and of repairing, securing, servicing, maintaining and preserving the
Premises or the Improvements, or any portion thereof. Reletting may be for a period equal to,
shorter or longer than the remaining Term of this Lease, provided Tenant’s obligations shall in
no event extend beyond the Term.

(b)  No Termination. No act by Landlord allowed by this Section 19.2, nor
any appointment of a receiver upon Landlord’s initiative to protect its interest under this Lease,
nor any withholding of consent to a subletting or assignment or termination of a subletting or
assignment in accordance herewith, shall terminate this Lease, unless and until Landlord notifies
Tenant in writing that Landlord elects to terminate this Lease.

(c) Application of Proceeds of Reletting. If Landlord elects to relet the
Premises as provided hereinabove in Section 21.2(a), the rent that Landlord receives from
reletting shall be applied to the payment of:

1) First, all costs incurred by Landlord in enforcing this Lease,
whether or not any action or proceeding is commenced, including, without limitation, reasonable
Attorneys’ Fees and Costs, brokers’ fees or commissions, the costs of removing and storing the
Personal Property of Tenant, costs incurred by Landlord in connection with reletting the
Premises, or any portion thereof, and altering, installing, modifying and constructing tenant
improvements required for a new tenant, and the costs of repairing, securing and maintaining the
Premises or any portion thereof;

(1)  Second, the satisfaction of all obligations of Tenant hereunder
(other than the payment of Rent) including, without limitation, the payment of all Impositions or
other items of Additional Rent owed from Tenant to Landlord, in addition to or other than Rent
due from Tenant;

(iif)  Third, Rent, including any and all Additional Rent, due and unpaid
under this Lease;

(1v)  After deducting the payments referred to in this Section 21.2(c),
any sum remaining from the rent Landlord receives from reletting shall be held by Landlord and
applied to monthly installments of Rent as such amounts become due under this Lease. In no
event shall Tenant be entitled to any excess rent received by Landlord. If, on a date Rent or
other amount is due under this Lease, the rent received as of such date from the reletting is less
than the Rent or other amount due on that date, or if any costs, including those for maintenance
which Landlord incurred in reletting, remain after applying the rent received from the reletting as
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provided in Section 21.2(c)(ii), Tenant shall pay to Landlord, upon demand, in addition to the
remaining Rent or other amounts due, all such costs.

(d)  Payment of Rent. Tenant shall pay to Landlord the Rent due under this
Lease on the dates the Rent is due, less the rent Landlord has received from any reletting which
exceeds all costs and expenses of Landlord incurred in connection with Tenant’s default and the
reletting of all or any portion of the Premises.

19.3 Right to Terminate Lease.

() Damages. Landlord may terminate this Lease at any time after the
occurrence (and during the continuation) of an Event of a Default by giving written notice of
such termination. Termination of this Lease shall thereafter occur on the date set forth in such
notice. Acts of maintenance or preservation, and any appointment of a receiver upon Landlord’s
initiative to protect its interest hereunder shall not in any such instance constitute a termination
of Tenant’s right to possession. No act by Landlord other than giving notice of termination to
Tenant in writing shall terminate this Lease. On termination of this Lease, Landlord shall have
the right to recover from Tenant all sums allowed under California Civil Code Section 1951.2,
including, without limitation, the following:

1) The worth at the time of the award of the unpaid Rent which had
been earned at the time of termination of this Lease;

(i)  The worth at the time of the award of the amount by which the
unpaid Rent which would have been earned after the date of termination of this Lease until the
time of the award exceeds the amount of the loss of Rent that Tenant proves could have been
reasonably avoided;

(iii)  The worth at the time of the award of the amount by which the
unpaid Rent for the balance of the Term after the time of award exceeds the amount of the loss of
Rent that Tenant proves could have been reasonably avoided;

(iv)  Any other amount necessary to compensate Landlord for all
detriment proximately caused by the default of Tenant, or which in the ordinary course of things
would be likely to result therefrom; and

V) "The worth at the time of the award", as used in Section 21.3(a)(i)
and (ii) shall be computed by allowing interest at a rate per annum equal to the Default Rate.
"The worth at the time of the award", as used in Section 21.3(a)(iii), shall be computed by
discounting such amount at the discount rate of the Federal Reserve Bank of San Francisco at the
time of the award, plus one percent (1%).

(b)  Interest. Rent not paid when due shall bear interest from the date due until
paid at the Default Rate.

(©) Waiver of Rights to Recover Possession. In the event Landlord terminates
Tenant’s right to possession of the Premises pursuant to this Section 19.3, Tenant hereby waives
any rights to recover or regain possession of the Premises under any rights of redemption to
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which it may be entitled by or under any present or future Law, including, without limitation,
California Code of Civil Procedure Sections 1174 and 1179 or any successor provisions.

(d) No Rights to Assign or Sublet. Upon the occurrence of an Event of
Default, notwithstanding Article 12, Tenant shall have no right to sublet or assign its interest in
the Premises or this Lease without Landlord’s written consent, which may be given or withheld
in Landlord’s sole and absolute discretion, subject to the rights of Mortgagees as set forth in
Article 34.

19.4 Continuation of Subleases and Other Agreements.

Subject to the terms of any Non-Disturbance Agreements entered into by Landlord in
accordance with Section 11.4 hereof, Landlord shall have the right, at its sole and absolute
option, to assume any and all Subleases and agreements by Tenant for the maintenance or
operation of the Premises. Tenant hereby further covenants that, upon request of Landlord
following an Event of Default and termination of Tenant’s interest in this Lease, Tenant shall
execute, acknowledge and deliver to Landlord such further instruments as may be necessary or
desirable to vest or confirm or ratify vesting in Landlord the then existing Subleases and other
agreements then in force, as above specified.

ARTICLE 20. EQUITABLE RELIEF

20.1 Landlord’s Equitable Relief.

In addition to the other remedies provided in this Lease, Landlord shall be entitled at any
time after a default or threatened default by Tenant to seek injunctive relief or an order for
specific performance, where appropriate to the circumstances of such default. In addition, after
the occurrence of an Event of Default, Landlord shall be entitled to any other equitable relief that
may be appropriate to the circumstances of such Event of Default.

20.2 Tenant’s Equitable Relief.

In addition to the other remedies provided in this Lease, Tenant shall be entitled at any
time after a default or threatened default by Landlord to seek injunctive relief or an order for
specific performance, where appropriate to the circumstances of such default. In addition, after
the occurrence of an Event of Default, Tenant shall be entitled to any other equitable relief
(excepting termination of this Lease) that may be appropriate to the circumstances of such Event

of Default.
ARTICLE 21. NO WAIVER

21.1  No Waiver by Landlord or Tenant.

No failure by Landlord or Tenant to insist upon the strict performance of any term of this
Lease or to exercise any right, power or remedy consequent upon a breach of any such term,
shall be deemed to imply any waiver of any such breach or of any such term unless clearly
expressed in writing by the Party against which waiver is being asserted. No waiver of any
breach shall affect or alter this Lease, which shall continue in full force and effect, or the
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respective rights of Landlord or Tenant with respect to any other then existing or subsequent
breach.

21.2  No Accord or Satisfaction.

No submission by Tenant or acceptance by Landlord of full or partial Rent or other sums
during the continuance of any failure by Tenant to perform its obligations hereunder shall waive
any of Landlord’s rights or remedies hereunder or constitute an accord or satisfaction, whether or
not Landlord had knowledge of any such failure. No endorsement or statement on any check or
remittance by or for Tenant or in any communication accompanying or relating to such payment
shall operate as a compromise or accord or satisfaction unless the same is approved as such in
writing by Landlord. Landlord may accept such check, remittance or payment and retain the
proceeds thereof, without prejudice to its rights to recover the balance of any Rent, including any
and all Additional Rent, due from Tenant and to pursue any right or remedy provided for or
permitted under this Lease or in law or at equity. No payment by Tenant of any amount claimed
by Landlord to be due as Rent hereunder (including any amount claimed to be due as Additional
Rent) shall be deemed to waive any claim which Tenant may be entitled to assert with regard to
the making of such payment or the amount thereof, and all such payments shall be without
prejudice to any rights Tenant may have with respect thereto, whether or not such payment is
identified as having been made "under protest" (or words of similar import).

ARTICLE 22. DEFAULT BY LANDLORD; TENANT’S REMEDIES

22.1 Default by Landlord: Tenant’s Exclusive Remedies.

Landlord shall be deemed to be in default hereunder only if Landlord shall fail to perform
or comply with any obligation on its part hereunder and (i) such failure shall continue for more
than the time of any cure period provided herein, or, (ii) if no cure period is provided herein, for
more than thirty (30) days after written notice thereof from Tenant, or, (iii) if such default cannot
reasonably be cured within such thirty (30)-day period, Landlord shall not within such period
commence with due diligence and dispatch the curing of such default, or, having so commenced,
shall thereafter fail or neglect to prosecute or complete with diligence and dispatch the curing of
such default. Upon the occurrence of default by Landlord described above, which default
substantially and materially interferes with the ability of Tenant to conduct the use on the
Premises provided for hereunder, Tenant shall have the exclusive right (a) to offset or deduct
only from the Rent becoming due hereunder, the amount of all actual damages incurred by
Tenant as a direct result of Landlord’s default, but only after obtaining a final, unappealable
judgment in a court of competent jurisdiction for such damages in accordance with applicable
Law and the provisions of this Lease (provided that, at any time after the Total Repayment
Amount has been fully paid, Tenant may bring an action for damages subject to the limitations
set forth in Sections 25.1 and 25.2), or except for a default under Section 38.15, (b) to seek
equitable relief in accordance with applicable Laws and the provisions of this Lease where
appropriate and where such relief does not impose personal liability on Landlord or its Agents in
excess of that permitted pursuant to Section 25.1 or in violation of Section 25.2; provided,
however, (i) in no event shall Tenant be entitled to offset from all or any portion of the Rent
becoming due hereunder or to otherwise recover or obtain from Landlord or its Agents any
damages (including, without limitation, any consequential, incidental, punitive or other damages
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proximately arising out of a default by Landlord hereunder) or Losses other than Tenant’s actual
damages as described in the foregoing clause (a); (i) Tenant agrees that, notwithstanding
anything to the contrary herein or pursuant to any applicable Laws, Tenant’s remedies hereunder
shall constitute Tenant’s sole and absolute right and remedy for a default by Landlord hereunder;
and (iii) Tenant shall have no remedy of self-help.

ARTICLE 23. TENANT’S RECOURSE AGAINST LANDLORD

23.1 No Recourse Beyond Value of Property Except as Specified.

Tenant agrees that, except for offsets against Rent set forth in Section 24 and except as
otherwise specified in this Section 23.1 and except for a default under Section 38.15, Tenant’s
recourse against Landlord and Landlord’s liability with respect to any monetary obligation of
Landlord under this Lease, or any monetary claim based upon this Lease, shall not exceed an
amount equal to the fair market value of Landlord’s fee interest in the Premises (as encumbered
by this Lease) at the time such claim is made. By Tenant’s execution and delivery hereof and as
part of the consideration for Landlord’s obligations hereunder, Tenant expressly waives all such
monetary liability in excess of the aforementioned amounts.

23.2  No Recourse Against Specified Persons.

No commissioner, officer or employee of Landlord or City will be personally liable to
Tenant, or any successor in interest, for any Event of Default by Landlord, and Tenant agrees
that it will have no recourse with respect to any obligation of Landlord under this Lease, or for
any amount which may become due Tenant or any successor or for any obligation or claim based
upon this Lease, against any such Person.

ARTICLE 24. LIMITATIONS ON LIABILITY

24.1 Waiver of Consequential Damages.

As a material part of the consideration for this Lease, and notwithstanding any provision
herein to the contrary, neither party shall be liable for, and each party hereby waives any claims

against the other for any consequential damages arising out of any such party’s default
hereunder.

242 Limitation on Liability Upon Transfer.

In the event of any Transfer of Landlord’s or Tenant’s interest in and to the Premises,
Landlord or Tenant, as the case may be, subject to the provisions hereof, (and in case of any
subsequent transfers, the then transferor) will automatically be relieved from and after the date of
such Transfer of all liability with regard to the performance of any covenants or obligations
contained in this Lease thereafter to be performed on the part of Landlord or Tenant, as the case
may be (or such transferor, as the case may be), but not from liability incurred by Landlord or
Tenant, as the case may be (or such transferor, as the case may be) on account of covenants or
obligations to be performed by Landlord or Tenant, as the case may be (or such transferor, as the
case may be) hereunder before the date of such Transfer; provided, however, that Landlord or
Tenant, as the case may be (or such subsequent transferor) has transferred to the transferee any
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funds in Landlord’s or Tenant’s possession (or in the possession of such subsequent transferor)
in which Landlord or Tenant (or such subsequent transferor) has an interest, in trust, for
application pursuant to the provisions hereof, and such transferee has assumed all liability for all
such funds so received by such transferee from Landlord or Tenant as the case may be (or such
subsequent transferor).

243 No Recourse Against Specified Persons.

No shareholder, board member, officer, employee, limited partner or member of Tenant
or of any partner or member of Tenant will be personally liable to Landlord or any successor in
interest of Landlord for any Event of Default of Tenant, and Landlord agrees that it will have no
recourse with respect to any obligation of Tenant under this Lease, or for any amount which may
became due to Landlord or any successor or for any obligation or claim based upon this Lease,
against any such Person.

24.4 No Landlord Liability. Except to the extent of the gross negligence or willful
misconduct of Landlord, or Landlord’s Representatives, and subject to Tenant’s indemnification
obligations, Landlord shall not be liable or responsible in any way for:

(@) Any loss or damage whatsoever to any property belonging to Tenant or to
its representatives or to any other person who may be in or upon the Premises; or

(b)  Any loss, damage or injury, whether direct or indirect, to persons or
property resulting from any failure, however caused, in the supply of utilities, services or
facilities provided or repairs made to the Premises under any of the provisions of this Lease or
otherwise.

245 No Liability for Actions of ORA. Neither Landlord nor Landlord’s
Representatives shall have any liability or responsibility for any actions taken at any time by
ORA or for any losses whatsoever, whether direct or indirect, resulting from the passage,
implementation or enforcement of AB 26 by any governmental agency or official.

ARTICLE 25. ESTOPPEL CERTIFICATES BY TENANT

25.1 Estoppel Certificate by Tenant.

Tenant shall execute, acknowledge and deliver to Landlord (or at Landlord’s request, to a
prospective purchaser or mortgagee of Landlord’s interest in the Property), within fifteen (15)
business days after a request, a certificate stating to the best of Tenant’s knowledge after diligent
inquiry (a) that this Lease is unmodified and in full force and effect (or, if there have been
modifications, that this Lease is in full force and effect, as modified, and stating the
modifications or, if this Lease is not in full force and effect, so stating), (b) the dates, if any, to
which any Rent and other sums payable hereunder have been paid, (c) that no notice has been
received by Tenant of any default hereunder which has not been cured, except as to defaults
specified in such certificate, and (d) any other matter actually known to Tenant, directly related
to this Lease and reasonably requested by Landlord. In addition, if requested, Tenant shall attach
to such certificate a copy of this Lease, and any amendments thereto, and include in such
certificate a statement by Tenant that, to the best of its knowledge, such attachment is a true,
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correct and complete copy of this Lease, as applicable, including all modifications thereto. Any
such certificate may be relied upon by any Landlord, any successor agency, and any prospective
purchaser or mortgagee of the Premises or any part of Landlord’s interest therein. Tenant will
also use commercially reasonable efforts (including inserting a provision similar to this Section
into each retail Sublease) to cause retail Subtenants under retail Subleases to execute,
acknowledge and deliver to Landlord, within ten (10) business days after request, an estoppel
certificate covering the matters described in clauses (a), (b), (c) and (d) above with respect to
such retail Sublease.

ARTICLE 26. ESTOPPEL CERTIFICATES BY LANDLORD

26.1 Estoppel Certificate by Landlord.

Landlord shall execute, acknowledge and deliver to Tenant (or at Tenant’s request, to any
Subtenant, prospective Subtenant, prospective Mortgagee, or other prospective transferee of
Tenant’s interest under this Lease), within fifteen (15) business days after a request, a certificate
stating to the best of Landlord’s knowledge (a) that this Lease is unmodified and in full force and
effect (or, if there have been modifications, that this Lease is in full force and effect as modified,
and stating the modifications or if this Lease is not in full force and effect, so stating), (b) the
dates, if any, to which Rent and other sums payable hereunder have been paid, (c) whether or
not, to the knowledge of Landlord, there are then existing any defaults under this Lease (and if
so, specifying the same) and (d) any other matter actually known to Landlord, directly related to
this Lease and reasonably requested by the requesting Party. In addition, if requested, Landlord
shall attach to such certificate a copy of this Lease and any amendments thereto, and include in
such certificate a statement by Landlord that, to the best of its knowledge, such attachment is a
true, correct and complete copy of this Lease, including all modifications thereto. Any such
certificate may be relied upon by Tenant, any successor, and any prospective subtenant,
mortgagee or transferee of Tenant’s interest in this Lease.

ARTICLE 27. APPROVALS BY LANDLORD

27.1 Approvals by Landlord.

Landlord represents to Tenant that the Landlord’s City Administrator or his or her
designee, is authorized to execute on behalf of Landlord any closing or similar documents and
any contracts, agreements, memoranda or similar documents with State, regional or local
authorities or other Persons that are necessary or proper to achieve the purposes and objectives of
this Lease and do not materially increase the obligations of Landlord hereunder, if the City
Administrator determines, after consultation with, and approval as to form by, the City Attorney,
that the document is necessary or proper and in Landlord’s best interests. The Landlord City
Administrator’s signature of any such documents shall conclusively evidence such a
determination by him or her. Wherever this Lease requires or permits the giving by Landlord of
its consent or approval, or whenever an amendment, waiver, notice, or other instrument or
document is to be executed by or on behalf of Landlord, the City Administrator, or his or her
designee, shall be authorized to execute such instrument on behalf of Landlord, except as
otherwise provided by applicable law, including the City’s Charter, or the express language of
this Lease.
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27.2  Fees for Review.

Within thirty (30) days after Landlord’s written request, Tenant shall pay Landlord, as
Additional Rent, Landlord’s reasonable costs, including, without limitation, Attorneys’ Fees and
Costs (and including fees and reasonable costs of the City Attorney) incurred in connection with
the review, investigation, processing, documentation and/or approval of any Proposed Transfer
or Sublease, Mortgage, estoppel certificate, Non-disturbance Agreement and Additional
Construction. Tenant shall pay such reasonable costs regardless of whether or not Landlord
consents to such proposal, except only in any instance where Landlord has wrongfully withheld,
delayed or conditioned its consent in violation of this Lease.

ARTICLE 28. NO MERGER OF TITLE

28.1 No Merger of Title.

There shall be no merger of the leasehold estate with the fee estate in the Premises by
reason of the fact that the same Person may own or hold (a) the leasehold estate or any interest in
such leasehold estate, and (b) any interest in such fee estate. No such merger shall occur unless
and until all Persons having any interest in the leasehold estate and the fee estate in the Premises
shall join in and record a written instrument effecting such merger.

ARTICLE 29. QUIET ENJOYMENT

29.1 Quiet Enjoyment.

Subject to the Permitted Title Exceptions, the terms and conditions of this Lease and
applicable Laws, Landlord agrees that Tenant, upon paying the Rent and observing and keeping
all of the covenants under this Lease on its part to be kept, shall lawfully and quietly hold,
occupy and enjoy the Premises during the Term of this Lease without hindrance or molestation
of anyone claiming by, through or under Landlord. Notwithstanding the foregoing, Landlord
shall have no liability to Tenant in the event any defect exists in the title of Landlord as of the
Commencement Date, whether or not such defect affects Tenant’s rights of quiet enjoyment
(unless such defect is due to Landlord’s willful misconduct) and, except as otherwise expressly
provided for under the terms and provisions of this Lease, no such defect shall be grounds for a
termination of this Lease by Tenant. Tenant’s sole remedy with respect to any such existing title
defect shall be to obtain compensation by pursuing its rights against any title insurance company
or companies issuing title insurance policies to Tenant.

ARTICLE 30. SURRENDER OF PREMISES

30.1 End of Lease Term.

(@) Condition of Premises. Upon the expiration or other termination of the
Term of this Lease, Tenant shall quit and surrender to Landlord the Premises in good order and
condition, reasonable wear and tear excepted to the extent the same is consistent with
maintenance of the Premises in the condition required hereunder and subject to Articles7,
9and10. The Premises shall be surrendered with all Improvements, repairs, alterations,
additions, substitutions and replacements thereto subject to Section 30.1(c) and in compliance
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with Section 30.1(d). Tenant hereby agrees to execute all documents as Landlord may deem
necessary to evidence or confirm any such other termination.

(b)  Subleases. Upon any termination of this Lease, Landlord shall have the
right to terminate all Subleases hereunder except for those Subleases with respect to which
Landlord has entered into Non-Disturbance Agreements as provided in Section 14.4, or which
Landlord has agreed to assume pursuant to Section 21.4.

(©) Personal Property. Upon expiration or termination of this Lease, Tenant
and all Subtenants shall have the right to remove their respective trade fixtures and other
personal property. At Landlord’s request, Tenant shall remove, at no cost to Landlord, any
Personal Property belonging to Tenant which then remains on the Premises (excluding any
personal property owned by Subtenants or other Persons). If the removal of such Personal
Property causes damage to the Premises, Tenant shall repair such damage, at no cost to Landlord.

(d) Compliance with Laws. Subject to Articles 9 and 10, Tenant shall
surrender the Premises in compliance with all Laws, and free of all Encumbrances created,
incurred, assumed or suffered to exist by Tenant or any Person claiming through it (including
any Subtenant) other than Permitted Title Exceptions and other Encumbrances approved by
Landlord in writing, and in at least a condition which is sufficient to support the following
(collectively, the "Minimum Condition"):

(1) Operational capability to handle the same types of services which
have been provided within the Premises for the prior 5 Lease Years.

(i)  The following criteria shall be taken into account and considered
relevant in determining whether the Minimum Condition has been met at the time of the
surrender: (1) the main civil and structural works shall not exhibit any excessive signs of
damage, wear, stress, cracking, settlement, corrosion, or weather erosion, such that they cannot
reasonably be expected to satisfy their full design life specification when originally installed,
however, Landlord acknowledges that normal wear and tear of such improvements according to
their age shall be permissible; (2) limited life and "wear and tear" components of the
Improvements have been replaced by Tenant prior to the surrender date in accordance with good
industry practice as and when they failed, wore out, or reached their design life or customary
replacement frequency, as part of ongoing maintenance activities, however, Landlord
acknowledges that such Improvements, may otherwise be turned over with normal wear and tear;
and (3) major electrical and mechanical components or equipment shall be in good operating
condition, normal wear and tear excepted.

(e) Quitclaim of Regulatory Approvals. Upon the expiration or termination of
this Lease, Tenant shall quitclaim and assign to Landlord or Landlord's designee, in such form
and substance reasonably satisfactory to Landlord, all of Tenant's rights, title and interest in and
to the Regulatory Approvals and all applications and supporting materials relating to such
Regulatory Approvals, subject to any rights, title and interest therein of third parties that are
Non-Affiliates of Tenant.
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ARTICLE 31. HOLD OVER

31.1 No Right to Hold Over.

Tenant shall have no right to remain in possession of all or any part of the Premises after
the Termination Date of this Lease. Tenant shall have no right to holdover and no tenancy shall
be created by implication or law. However, if Tenant fails to vacate and surrender possession of
the Premises on or prior to the Termination Date, Tenant shall pay Landlord two hundred percent
(200%) of the higher of monthly rent immediately theretofore payable plus other rents prevailing
at the date of such holding over for each month after the Termination Date or then comparable
monthly rents for similar projects from the date of hold-over, in any case, always subject to all
rents being increased at the sole discretion of Landlord at any time during the holding over
period and upon notice to Tenant. Landlord’s receipt and acceptance of such monthly Rent as
adjusted in this Section 31.1 shall not be construed as Landlord’s consent to any holding over by
Tenant. Tenant hereby agrees to indemnify and hold harmless Landlord from and against any
and all Claims incurred by Landlord as a result of Tenant remaining in possession of all or any
part of the Premises after the Termination Date. Tenant shall not interpose any counterclaim in
any summary or other proceeding based on holding over by Tenant. Except as provided in this
Section 31.1, all other terms and conditions of this Lease shall apply during any period of
holding over by Tenant without Landlord’s express written consent, in its sole and absolute
discretion.

31.2 No Right to Relocation Assistance. It is understood and agreed that nothing
contained in this Lease shall give Tenant any right to relocation assistance or payment from
Landlord upon expiration or termination of the Term or upon the termination of any holdover
tenancy by any means whatsoever. Tenant acknowledges and agrees that upon such expiration or
termination, it shall not be entitled to, and expressly hereby waives, any relocation assistance or
payment pursuant to the provisions of Title 1, Division 7, Chapter 16, of the Government Code
of the State of California (Sections 7260 et seq.) or any other applicable Law with respect to any
relocation of its business or activities.

31.3 Transition. During the last Lease Year of the Term, Tenant shall, without
compensation, cooperate with Landlord and any proposed subsequent master lessee, tenant,
assignee, licensee or the like to the Premises identified by Landlord to ensure the orderly
transition of the Premises upon the Termination Date, including, without limitation, providing
tours to, participating in transition meetings with, and providing relevant non-confidential
information to Landlord or such subsequent party upon the reasonable request of Landlord.

ARTICLE 32. NOTICES

32.1 Notices.

All notices, demands, consents, and requests that may or are to be given by any Party to
the other shall be in writing, except as otherwise provided herein. All notices, demands,
consents and requests to be provided hereunder shall be deemed to have been propetly given on
the date of receipt if served personally on a day that is a business day (or on the next business
day if served personally on a day that is not a business day), or, if mailed, on the date that is three

#11257243_v3 74



DRAFT DATED 6/14/12

days after the date when deposited with the U.S. Postal Service for delivery by United States
registered or certified mail, postage prepaid, in either case, addressed as follows:

To Landlord: City of Oakland
City Hall
1 Frank H. Ogawa Plaza, 3rd. F1.
Oakland, CA 94612
Attention: City Administrator
Reference: Oakland Army Base
Facsimile:
Telephone:
Email:

with a copy to: Office of the City Attorney
Attn:
City Hall
One Frank H. Ogawa Plaza-6th Fl1.
Oakland, CA 94612
Reference: Oakland Army Base
Facsimile:
Telephone:
Email:

To Tenant: [CCIG ENTITY]

Attn:
Facsimile:
Telephone:
Email:

with a copy to:

Attn:
Facsimile:
Telephone:
Email:

or at such other place or places in the United States as each such Party may from time to time
designate by written notice to the other in accordance with the provisions hereof. For
convenience of the Parties, copies of notices may also be given by telefacsimile to the facsimile
number set forth above or such other number as may be provided from time to time by notice
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given in the manner required hereunder; however, neither Party may give official or binding
notice by telefacsimile.

32.2 Form and Effect of Notice.

Every notice given to a Party or other Person under this Section must state (or shall be
accompanied by a cover letter that states):

(a)  the Section of this Lease pursuant to which the notice is given and the
action or response required, if any;

(b)  if applicable, the period of time within which the recipient of the notice
must respond thereto; and

(c) if applicable, that the failure to object to the notice within a stated time
period will be deemed to be the equivalent of the recipient’s approval of or consent to the subject
matter of the notice.

In no event shall a recipient’s approval of or consent to the subject matter of a notice be deemed
to have been given by its failure to object thereto if such notice (or the accompanying cover
letter) does not comply with the requirements of this Section 32.2.

ARTICLE 33. INSPECTION OF PREMISES BY LANDLORD

33.1 Entry.

Subject to the rights of Subtenants, Tenant shall permit Landlord and its Agents to enter
the Premises during regular business hours upon reasonable prior notice (and at any time in the
event of an emergency which poses an imminent danger to public health or safety) for the
purpose of (i) inspecting the same for compliance with any of the provisions of this Lease, (ii)
performing any work therein that Landlord may have a right to perform under Article 17 and/or
(iii) inspecting, sampling, testing and monitoring the Premises or the Improvements or any
portion thereof, including buildings, grounds and subsurface areas, as Landlord reasonably
deems necessary or appropriate for evaluation of Hazardous Materials or other environmental
conditions. Nothing herein shall imply any duty upon the part of Landlord to perform any work
which under any provision of this Lease Tenant may be required to perform, nor to place upon
Landlord any obligation, or liability, for the care, supervision or repair of the Premises, provided,
however, Landlord shall use reasonable efforts to minimize interference with the activities and
tenancies of Tenant, Subtenants and their respective Invitees. If Landlord elects to perform work
on the Premises pursuant to Section 19, Landlord shall not be liable for inconvenience, loss of
business or other damage to Tenant by reason of the performance of such work on the Premises,
or on account of bringing necessary materials, supplies and equipment into or through the
Premises during the course thereof, except to the extent caused solely by the gross negligence or
willful misconduct of Landlord, its agents or employees, provided Landlord uses reasonable
diligence to minimize the interference any such work may cause with the activities of Tenant, its
Subtenants, and their respective Invitees.
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33.2 Exhibit for Lease.

Subject to the rights of Subtenants, Tenant shall permit Landlord and its Agents to enter
the Premises during regular business hours upon reasonable prior notice (i) to exhibit the same in
a reasonable manner in connection with any sale, transfer or other conveyance of Landlord’s
interest in the Premises, and (ii) provided that Tenant has not exercised its right of first offer
pursuant to Article 40, during the last eighteen (18) months of the Term, for the purpose of
leasing the Premises.

33.3 Notice, Right to Accompany.

Landlord agrees to give Tenant reasonable prior notice of Landlord’s entering on the
Premises except in an emergency for the purposes set forth in Sections 37.1 and 37.2. Such
notice shall be not less than twenty-four (24) hours oral notice. Tenant shall have the right to
have a representative of Tenant accompany Landlord or its Agents on any entry into the
Premises. Notwithstanding the foregoing, no notice shall be required for Landlord’s entry onto
public areas of the Premises during regular business hours unless such entry is for the purposes
set forth in Sections 34.1 and 34.2.

33.4 Rights of Subtenants.

Tenant agrees to use commercially reasonable efforts (including efforts to obtain the
agreement of each Subtenant (other than Landlord) to the inclusion of a provision similar to this
Section 33.4 in its Sublease) to require each Subtenant to permit Landlord to enter its premises
for the purposes specified in this Section 33. If Tenant is unable to obtain such agreement after
commercially reasonable efforts, Tenant shall use commercially reasonable efforts to include a
right of entry for Landlord upon terms customary for comparable leases in the Central District
Redevelopment Project Area.

ARTICLE 34. MORTGAGES

34.1 No Mortgage Except as Set Forth Herein.

(a) Restrictions on Financing. Except as expressly permitted in this Section
34, Tenant shall not:

) engage in any financing or other transaction creating any
mortgage, deed of trust or similar security instrument upon Tenant’s leasehold estate in the
Premises or Tenant’s interest in the Improvements under this Lease; or

(i)  place or suffer to be placed upon Tenant’s leasehold estate in the
Premises or interest in the Improvements hereunder any lien or other encumbrances other than as
permitted by Section 13.1.

(b)  No_Subordination of Fee Interest or Rent. Under no circumstance
whatsoever shall Tenant place or suffer to be placed any lien or encumbrance on Landlord’s fee
interest in the Land in connection with any financing permitted hereunder, or otherwise.
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Landlord shall not subordinate its interest in the Premises, nor its right to receive Rent, to any
Mortgagee of Tenant.

(©) Violation of Covenant. Any mortgage, deed of trust, encumbrance or lien
not permitted by this Section 34 shall be deemed to be a violation of this covenant on the date of
its execution or filing of record regardless of whether or when it is foreclosed or otherwise
enforced.

34,2 Leasehold Liens.

(a) Tenant’s Right to Mortgage ILeasehold. Subject to the terms and
conditions of Article 34, at any time during the Term following Completion of Initial
Improvements, and provided that no Event of Default or Unmatured Event of Default then exists,
Tenant shall have the right to assign, mortgage or encumber Tenant's leasehold estate created by
this Lease, solely with respect to such portion of the Premises containing such completed Initial
Improvements, by way of leasechold mortgages, deeds of trust or other security instruments of
any kind to the extent permitted hereby.

(b)  Leaschold Mortgages Subject to this Lease. With the exception of the
rights expressly granted to Mortgagees in this Lease, the execution and delivery of a Mortgage
shall not give or be deemed to give a Mortgagee any greater rights than those granted to Tenant
hereunder.

(c) Limitation of Number of Leasehold Mortgagees Entitled to Protection
Provisions. Notwithstanding anything to the contrary set forth herein, any rights given hereunder
to Mortgagees (other than notice rights, which shall apply to all Mortgagees that have given
Landlord the notice required under Section 34.9(b)) shall only apply to the most senior
Mortgagee, unless such Mortgagee elects not to exercise its rights thereunder in which event
such rights will apply to the next most senior Mortgagee.

343 Notice of Liens.

Tenant shall notify Landlord promptly of any lien or encumbrance other than the
Permitted Title Exceptions of which Tenant has knowledge and which has been recorded against
or attached to the Improvements or Tenant’s leasehold estate hereunder whether by act of Tenant
or otherwise.

34.4 Limitation of Mortgages. In addition to the limitations set forth elsewhere in this
Article 34, the limitations set forth in this Section 34.4 shall apply to all Mortgages.

(a) Limitations. A Mortgage may be made only for the purpose of financing
the construction of the Initial Improvements, refinancing completed Initial Improvements, any
permanent take-out financing (subject to the limitations herein with respect to construction
financing for the Initial Improvements), acquisition financing by a transferee of Tenant’s interest
in this Lease (subject to the provisions of Article 12), and the refinancing of permitted
Mortgages. With respect to any issuance of corporate debt or other securitized financings,
Tenant shall not be permitted to create any structure that would create an obligation or security
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of Landlord. In addition, Tenant’s right to enter into a Mortgage shall be subject to the following
limitations:

1) The total amount of the debt encumbering Tenant's interest with
respect to any financing for the construction of the Initial Improvements shall not exceed the
actual costs of such construction;

(i)  The total amount of the debt encumbering Tenant's leasehold shall
not exceed ninety percent (90%) of the sum of the appraised value of such leasehold plus the
value of any additional security, guaranty or credit enhancement provided by Tenant, as
determined by the proposed Leasehold Mortgagee;

(iii)  The interest rate under such Mortgage shall not exceed the then-
prevailing market rate for similar mortgages;

(iv)  With respect to any financing for the construction of the Initial
Improvements, such financing shall not permit Tenant to draw or receive any advances or
proceeds of such financing for any purpose other than payment of legitimate third party costs for
such construction (including design costs) and any interest or tax reserves mandated by the
Mortgagee as a condition to such financing, and Tenant shall not use any such advances or
proceeds for any other purpose whatsoever;

V) Tenant has received the prior written confirmation from Landlord
that each such Mortgage is in compliance with this Section 34.4;

(vi) a Mortgage may not cover any property of, or secure any debt
issued or guaranteed by, any Person other than Tenant for the purpose described in Section

34.4(a);

(vii) no Person other than a Bona Fide Institutional Lender shall be
entitled to the benefits and protections accorded to a Mortgagee in this Lease;

(viii) no Mortgage or other instrument purporting to mortgage, pledge,
encumber or create an Encumbrance on or against any or all of the interest of Tenant shall extend
to or affect the fee simple interest in the Premises, Landlord’s interest hereunder or its
reversionary interest and estate in and to the Premises or any part thereof, or adversely affect the
rights or increase the liabilities or obligations of Landlord except to the extent set forth in this
Lease;

(ix) Landlord shall have no liability whatsoever for payment of the
principal sum secured by any Mortgage, or any interest accrued thereon or any other sum secured
thereby or accruing thereunder;

(x)  Landlord shall have no obligation to any Mortgagee except as

expressly as set forth in this Lease and only with respect to such Mortgagee that has provided
Landlord with written notice of its Mortgage;
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(xi)  each Mortgage shall provide that if an event of default under the
Mortgage has occurred and is continuing and the Mortgagee gives notice of such event of default
to Tenant, then the Mortgagee shall give concurrent notice of such default to Landlord;

(xii)  subject to the terms of this Lease and except as specified herein, all
rights acquired by a Mortgagee under any Mortgage shall be subject and subordinate to all of the
provisions of this Lease and to all of the rights of Landlord hereunder;

(xiii) notwithstanding any enforcement of the security of any Mortgage,
Tenant shall remain liable to Landlord for the payment of all sums owing to Landlord under this
Lease and the performance and observance of all of Tenant’s covenants and obligations under
this Lease;

(xiv) a Mortgagee shall not, by virtue of its Mortgage, acquire any
greater rights or interest in or to the Premises than Tenant has at any applicable time under this
Lease, other than such rights or interest as may be granted or acquired in accordance with this
Article 34; and

(xv) prior to the effective date of a Mortgage, each Mortgagee,
Landlord and Tenant shall enter into a consent agreement in a form acceptable to all parties if
required by Mortgagees, whereby all parties consent to the assignment of such Mortgage by the
Mortgagees to an agent for the Mortgagees in connection with the financing of the Mortgage;
provided that such consent agreement shall be in a customary form, include the exact rights and
protections provided to the Mortgagees in this Lease, acknowledge that Tenant shall remain
liable to Landlord for the payment of all sums owing to Landlord under this Lease and the
performance and observance of all of Tenant’s covenants and obligations under this Lease and
provide that the Mortgagees shall promptly cause to be recorded in the County Recorder’s Office
of Alameda County a reconveyance and release of the Mortgage upon the end of its term.

(b) Statement. Landlord agrees within thirty (30) days after request by Tenant
to give to any holder or proposed holder of a Mortgage a statement in recordable form as to
whether such Mortgage is permitted hereunder to secure all of the advances and indebtedness
stated by the terms of the applicable financing documents. Except as set forth in such statement,
such a statement shall estop Landlord from asserting, against either Tenant or such prospective
Mortgagee, that such Mortgage (if done in the way described in the statement) is not permitted
hereunder, but shall create no liability on Landlord, and shall conclusively establish that such
Mortgage is permitted hereunder and does not constitute a default by Tenant. In making a
request for such statement, Tenant shall furnish Landlord true, accurate and complete copies of
such of the financing documents as are required reasonably by Landlord to permit Landlord to
make the determination whether such Mortgage is permitted hereby. In no event, however, shall
any failure by Tenant or other party to comply with the terms of any Mortgage, including
without limitation the use of any proceeds of any debt, the repayment of which secured by a
Mortgage, be deemed to invalidate the lien of a Mortgage.
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34.5 Interest Covered by Mortgage.

A Mortgage may attach to any or all of the following interests in the Premises: (i)
Tenant’s leasehold interest in the Premises created hereby and Tenant’s interest in the
Improvements or some portion thereof granted hereunder, (ii) Tenant’s interest in any permitted
Subleases thereon, (iii) any Personal Property of Tenant, (iv) rents, products and proceeds of the
foregoing, and (v) any other rights and interests of Tenant arising under this Lease. As provided
in Section 34.1(b) no Mortgage may encumber Landlord’s interest in or under this Lease or
Landlord’s fee simple interest in the Property or Landlord’s personal and other property in, on or
around the Property.

34.6 Qualified Lender.

A Mortgage may be given only to (i) a Bona Fide Institutional Lender or (ii) any other
lender that shall have been approved in advance by Landlord in writing in Landlord's sole and
absolute discretion, subject to Landlord’s receipt of substantial and adequate evidence providing
Landlord with information on the structure, financial capacity, and experience of such other
lender. In any instances in which Landlord’s consent is so required, Landlord shall be deemed to
have approved such other lender if the written notice from Tenant of the identity of such other
lender specifies that no notification of disapproval within sixty (60) days after the receipt of such
written notice constitutes approval, and Landlord sends no notification of disapproval within ten
(10) days after written notice from Tenant to Landlord, notifying Landlord of the expiration of
such 60 day period..

3477 Rights Subject to Lease.

(a) Subject to Lease. Except as otherwise expressly provided herein, all rights
acquired by a Mortgagee under any Mortgage shall be subject to each and all of the covenants,
conditions and restrictions set forth in this Lease, and to all rights of Landlord hereunder. None
of such covenants, conditions and restrictions is or shall be waived by Landlord by reason of the
giving of such Mortgage, except as expressly provided in this Lease or otherwise specifically
waived by Landlord in writing.

(b)  Construction and Restoration Obligations. Notwithstanding any provision
of this Lease to the contrary, no Mortgagee (including any such Mortgagee who obtains title to
the leasehold or any part thereof as a result of foreclosure proceedings or action in lieu thereof)
shall be obligated by the provisions of this Lease to Restore any damage or destruction to the
Improvements unless expressly assuming such obligation under Section 34.10(c). Any other
Person who thereafter obtains title to the leasehold or any interest therein from or through such
Mortgagee, or any other purchaser at foreclosure sale (other than a Mortgagee), shall be required
to Restore in accordance with the requirements of this Lease. Whether or not a Mortgagee elects
to Restore, nothing in this Lease shall be construed to permit any such Mortgagee to devote the
Premises or any part thereof to any uses, or to construct any improvements thereon, other than
those uses or Improvements provided or authorized herein. If Mortgagee obtains title to the
leasehold and chooses not to complete or Restore the Improvements, it shall so notify Landlord
in writing of its election within ninety (90) days following its acquisition of the tenancy interest
in this Lease and shall use commercially reasonable efforts sell its tenancy interest to a
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purchaser that shall be obligated to Restore the Improvements to the extent this Lease obligates
the Tenant to so Restore. Mortgagee shall use good faith efforts to cause such sale to occur
within six (6) months following the Mortgagee’s written notice to Landlord of its election not to
Restore, provided that any such purchaser shall be subject to Landlord’s reasonable prior written
approval, which approval shall not be unreasonably withheld so long as such purchaser provides
evidence satisfactory to Landlord in its reasonable discretion showing that such purchaser
possesses the qualifications, experience and financial capacity to Restore in accordance with the
requirements of this Lease. In the event Mortgagee agrees to Restore the Improvements, all such
work shall be performed in accordance with all the requirements set forth in this Lease, and
Mortgagee must submit evidence reasonably satisfactory to Landlord that it has the
qualifications, experience and financial responsibility necessary to perform such obligations.

34.8 Required Provisions of any Mortgage.

Tenant agrees to have any Mortgage provide: (a) that the Mortgagee shall by registered
or certified mail give written notice to Landlord of the occurrence of any event of default as
defined under the Mortgage; (b) that Landlord shall be given notice at the time any Mortgagee
initiates any foreclosure action; and (c) that the disposition and application of insurance and
condemnation awards shall be consistent with the provisions of this Lease, unless Landlord may
agree otherwise in its sole and absolute discretion.

34.9 Notices to Mortgagee.

(a) Copies of Notices. Landlord shall give a copy of each notice Landlord
gives to Tenant from time to time of the occurrence of a default or an Event of Default, or of
Landlord’s consent to an assignment of any interest in this Lease or to a Significant Change, to
any Mortgagee that has given to Landlord written notice substantially in the form provided in
Subsection (b). Copies of such notices shall be given to Mortgagees at the same time as notices
are given to Tenant by Landlord, addressed to such Mortgagee at the address last furnished to
Landlord. Landlord shall acknowledge in writing its receipt of the name and address of a
Mortgagee so delivered to Landlord. Landlord’s failure to give such notice to a Mortgagee shall
not be deemed to constitute a default by Landlord under this Lease, but no such notice by
Landlord shall be deemed to have been given to Tenant unless and until a copy thereof shall have

been so given to Mortgagee. Any such notices to Mortgagee shall be given in the same manner
as provided in Section 32.1.

(b)  Notice From Mortgagee to Landlord. The Mortgagee under any Mortgage
shall be entitled to receive notices from time to time given to Tenant by Landlord under this
Lease in accordance with Subsection (a) above provided such Mortgagee shall have delivered a
notice to Landlord in substantially the following form:

"The undersigned does hereby certify that it is a Mortgagee, as
such term is defined in that certain Lease entered into by and
between the City of Oakland, as Landlord, and
as Tenant (the "Lease"), of Tenant’s
interest in the Lease demising the parcels, a legal description of
which is attached hereto as Exhibit and made a part hereof by
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this reference. The undersigned hereby requests that copies of any
and all notices from time to time given under the Lease to Tenant
by Landlord be sent to the undersigned at the following address:

n

34.10 Mortgagee’s Right to Cure.

If Tenant, or Tenant’s successors or assigns, shall mortgage this Lease in compliance
with the provisions of this Section, then, so long as any such Mortgage shall remain unsatisfied
of record, the following provisions shall apply:

(a) Cure Periods. Each Mortgagee shall have the right, but not the obligation,
at any time prior to termination of this Lease and without payment of any penalty, to pay the
Rents due hereunder, to effect any insurance, to pay taxes or assessments, to make any repairs or
improvements, to do any other act or thing required of Tenant hereunder, and to do any act or
thing which may be necessary and proper to be done in the performance and observance of the
agreements, covenants and conditions hereof to prevent termination of this Lease; provided,
however, that no such action shall constitute an assumption by such Mortgagee of the obligations
of Tenant under this Lease. Each Mortgagee and its agents and contractors shall have full access
to the Premises for purposes of accomplishing any of the foregoing. Any of the foregoing done
by any Mortgagee shall be as effective to prevent a termination of this Lease as the same would
have been if done by Tenant. In the case of any notice of default given by Landlord to Tenant,
the Mortgagee shall have the same concurrent cure periods as are given Tenant under this Lease
for remedying a default or causing it to be remedied, plus, in each case, an additional period of
thirty (30) days (or, except for a default relating to the payment of money, such longer period as
reasonably necessary so long as Mortgagee commences cure within such thirty (30) day period
and diligently proceeds to completion) after the later to occur of (i) the expiration of such cure
period, or (ii) the date that Landlord has served such notice of default upon Mortgagee, and
Landlord shall accept such performance by or at the instance of the Mortgagee as if the same had
been made by Tenant. The time in which Mortgagee may cure is herein called the "Mortgagee
Cure Period."

(b)  Foreclosure. = Anything contained in this Lease to the contrary
notwithstanding, upon the occurrence of an Event of Default, other than an Event of Default due
to a default in the payment of money or other default reasonably susceptible of being cured prior
to Mortgagee obtaining possession, Landlord shall take no action to effect a termination of this
Lease if, within thirty (30) days after notice of such Event of Default is given to each Mortgagee,
a Mortgagee shall have (x) obtained possession of the Premises (including possession by a
receiver if Mortgagee deems it advisable), or (y) notified Landlord of its intention to institute
foreclosure proceedings (or to commence actions to obtain possession of the Premises through
appointment of a receiver or otherwise) or otherwise acquire Tenant’s interest under the Lease,
and thereafter promptly commences and prosecutes such proceedings with diligence and dispatch
subject to normal and customary postponements and compliance with any judicial orders relating
to the timing of or the right to conduct such proceedings or Force Majeure. The period from the
date Mortgagee so notifies Landlord until a Mortgagee acquires and succeeds to the interest of
Tenant under this Lease or some other party acquires such interest through Foreclosure is herein
called the "Foreclosure Period." A Mortgagee, upon acquiring Tenant’s interest under this
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Lease, shall be required promptly to cure all monetary defaults and all other defaults then
reasonably susceptible of being cured by such Mortgagee to the extent not cured prior to
Foreclosure. The foregoing provisions of this Subsection (b) are subject to the following: (i) no
Mortgagee shall be obligated to continue possession or to continue Foreclosure after the defaults
or Events of Default hereunder referred to shall have been cured (and the Landlord shall accept
such cure or performance of such obligation by any party, including Tenant); (ii) nothing herein
contained shall preclude Landlord, subject to the provisions of this Section, from exercising any
rights or remedies under this Lease (other than a termination of this Lease to the extent otherwise
permitted hereunder) with respect to any other Event of Default by Tenant during the pendency
of such foreclosure proceedings; and (iii) such Mortgagee shall agree with Landlord in writing to
comply during the Foreclosure Period with such of the terms, conditions and covenants of this
Lease as are reasonably susceptible of being complied with by such Mortgagee (except to the
extent related to Hazardous Materials or Restoration), including but not limited to the payment of
all sums due and owing hereunder (except for monetary obligations related to Hazardous
Materials or Restoration) and the use restrictions set forth in Section 3.1. Notwithstanding
anything to the contrary, including an agreement by Mortgagee given under clause (iii) of the
preceding sentence, Mortgagee shall have the right at any time to notify Landlord that it has
relinquished possession of the Premises or that it will not institute Foreclosure or, if such
Foreclosure has commenced, that it has discontinued them, and, in such event, the Mortgagee
shall have no further liability under such agreement from and after the date it delivers such notice
to Landlord, and, thereupon, Landlord shall be entitled to seek the termination of this Lease
and/or any other available remedy as provided in this Lease unless such Event of Default has
been cured. Upon any such termination, the provisions of this Section 34.10(b) shall apply. If
Mortgagee is prohibited by any process or injunction issued by any court having jurisdiction of
any bankruptcy or insolvency proceedings involving Tenant from commencing or prosecuting
foreclosure or other appropriate proceedings in the nature thereof, the times specified above for
commencing or prosecuting such foreclosure or other proceedings shall be extended for the
period of such prohibition, provided that Mortgagee shall (i) have fully cured any Event of
Default due to a default in the payment of money, except for monetary obligations related to
Restoration or Hazardous Materials (ii) continue to pay currently such monetary obligations as
and when the same become due, and (iii) perform all other obligations of Tenant under this
Lease to the extent that they are susceptible of being performed by Mortgagee.

(©) Construction.

(1) Subject to Section 34.7(b), if a default of Tenant occurs following
any damage or destruction but prior to Restoration of the Improvements, Mortgagee, either
before or after foreclosure or action in lieu thereof, shall not be obligated to Restore the
Improvements beyond the extent necessary to preserve or protect the Improvements or
construction already made, unless such Mortgagee expressly assumes Tenant’s obligations to
Landlord by written agreement reasonably satisfactory to Landlord, to Restore, in the manner
provided in this Lease, the Improvements on the Premises or the part thereof to which the lien or
title of such Mortgagee relates, and submitted evidence satisfactory to Landlord that it has the
qualifications and financial responsibility necessary to perform such obligation.

(ii)  Upon assuming Tenant’s obligations to Restore in accordance with
Subsection (c)(i) above, Mortgagee or any transferee of Mortgagee shall not be required to
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adhere to the existing construction schedule, but instead all dates set forth in this Lease for such
Restoration or otherwise agreed to shall be extended for the period of delay from the date of
Tenant stopped work on the Restoration to the date of such assumption plus an additional one
hundred twenty (120) days.

(d) New Lease. In the event of the termination of this Lease before the
expiration of the Term, including, without limitation, the termination of this Lease by the
Landlord on account of an Event of Default or the rejection of this Lease by a trustee of Tenant
in bankruptcy or by Tenant as a debtor-in-possession, except (i) by Total Condemnation, or (ii)
as the result of damage or destruction as provided in Section 12, Landlord shall serve upon the
Mortgagee written notice that this Lease has been terminated, together with a statement of any
and all sums which would at that time be due under this Lease but for such termination, and of
all other defaults, if any, under this Lease then known to Landlord. The Mortgagee shall
thereupon have the option to obtain a new Lease and in the event the LDDA is still in effect, the
assignment of Tenant’s rights and obligations thereunder, in accordance with and upon the
following terms and conditions:

(1) Upon the written request of the Mortgagee, within thirty (30) days
after service of such notice that this Lease has been terminated, Landlord shall enter into a new
lease of the Premises with the most senior Mortgagee giving notice within such period or its
designee, provided that the Mortgagee assumes Tenant’s obligations as Sublandlord under any
Subleases then in effect (unless Landlord entered into such Sublease in violation of (f) below) to
the extent such assumption is necessary in order to continue such Subleases in effect; and

(i)  Such new Lease, shall be effective as of the date of termination of
this Lease, and shall be for the remainder of the Term of this Lease and at the Rent and upon all
the agreements, terms, covenants and conditions hereof, including any applicable rights of
renewal and in substantially the same form as this Lease (except for any requirements or
conditions which Tenant has satisfied prior to the termination). Such new lease shall have the
same priority as this Lease, including priority over any mortgage or other lien, charge or
encumbrance on the title to the Premises. Such new Lease shall require the Mortgagee to
perform any unfulfilled monetary obligation of Tenant under this Lease that would, at the time of
the execution of the new lease, be due under this Lease if this Lease had not been terminated and
to perform as soon as reasonably practicable and any unfulfilled non-monetary obligation which
is reasonably susceptible of being performed by such Mortgagee other than obligations of Tenant
with respect to construction of the Initial Improvements, which obligations shall be performed by
Mortgagee in accordance with Section __, or with respect to Restoration, shall be performed by
Mortgagee in accordance with Section 34.10(c). Upon the execution of such new Lease, the
Mortgagee shall pay any and all sums which would at the time of the execution thereof be due
under this Lease but for such termination, and shall pay all expenses, including reasonable
Attorneys’ Fees and Costs incurred by Landlord in connection with such defaults and
termination, the recovery of possession of the Premises, and the preparation, execution and
delivery of such new Lease. The provisions of this Section 34.10(d) shall survive any
termination of this Lease (except as otherwise expressly set out in the first sentence of Section
34.10(d)), and shall constitute a separate agreement by the Landlord for the benefit of and
enforceable by the Mortgagee.
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(iii)  Simultaneously with the execution and delivery of the new lease,
the Landlord shall confirm and acknowledge that Mortgagee has title to the Improvements for
the term of the new lease by such means as is customary or may be reasonably required by a
reputable title insurance company to insure the leaschold estate created by the new lease;
provided, however, that Landlord shall have no responsibility for exceptions to title or title
defects that affected title to the Improvements on or after the Commencement Date of this Lease
except to the extent created by the actions of City or Landlord.

(e) Nominee. Any rights of a Mortgagee under this Section 34.10 may be
exercised by or through its nominee or designee (other than Tenant) which is an Affiliate of
Mortgagee; provided, however, that a Mortgagee may acquire title to the Lease through a
wholly owned (directly or indirectly) subsidiary of Mortgagee.

§3) Subleases. Effective upon the commencement of the term of any new
Lease executed pursuant to Subsection 36.10(d), any Sublease then in effect shall be assigned
and transferred without recourse by Landlord to Mortgagee and all monies collected by or for the
benefit of Landlord from the Sublessees shall be paid to Mortgagee, or at Mortgagee’s option,
shall offset Rent. Between the date of termination of this Lease and commencement of the term
of the new Lease, Landlord shall not (1) enter into any new subleases, management agreements
or agreements for the maintenance of the Premises or the supplies therefor which would be
binding upon Mortgagee if Mortgagee enters into a new Lease, (2) cancel or materially modify
any of the existing subleases, management agreements or agreements for the maintenance of the
Premises or the supplies therefor or any other agreements affecting the Premises, or (3) accept
any cancellation, termination or surrender of any of the above without the written consent of
Mortgagee, which consent shall not be unreasonably withheld or delayed. Effective upon the
commencement of the term of the new Lease, Landlord shall also transfer to Mortgagee, its
designee or nominee (other than Tenant), without recourse, all Personal Property.

(g) Limited to Permitted Mortgagees. Anything herein contained to the
contrary notwithstanding, the provisions of this Section shall inure only to the benefit of Bona
Fide Institutional Lenders that are the holders of the Mortgages permitted hereunder

(h) Consent of Mortgagee. No material amendment, termination or
cancellation of this Lease shall be effective as against a Mortgagee unless a copy of the same
shall have been delivered to such Mortgagee and such Mortgagee shall have approved the
material amendment, termination or cancellation in writing. No merger of this Lease and the fee
estate in the Premises shall occur on account of the acquisition by the same or related parties of
the leasehold estate created by this Lease and the fee estate in the Premises without the prior
written consent of Mortgagee.

Q) Limitation on Liability of Mortgagee. Anything contained in this Lease to
the contrary notwithstanding, no Mortgagee, or its designee or nominee, shall become liable
under the provisions of this Lease, unless and until such time as it becomes the owner of the
leasehold estate created hereby, and then only for so long as it remains the owner of the
leasehold estate and only with respect to the obligations arising during such period of ownership.
In no event will Mortgagee have personal liability under this Lease or a new lease under Section
34.10(d) greater than Mortgagee’s interest in this Lease or such new lease under Section
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34.10(d), and the Landlord will have no recourse against Mortgagee’s assets other than its
interest herein or therein.

34.11 Assignment by Mortgagee.

Foreclosure of any Mortgage, or any sale thereunder, whether by judicial proceedings or
by virtue of any power contained in the Mortgage, or any conveyance of the leasehold estate
hereunder from Tenant to any Mortgagee or its designee through, or in lieu of, foreclosure or
other appropriate proceedings in the nature thereof, or any Transfer of this Lease by Mortgagee
after acquisition of the leasehold estate through foreclosure or deed in lieu thereof, shall not
require the consent of Landlord or constitute a breach of any provision of or a default under this
Lease, and upon such foreclosure, sale or conveyance Landlord shall recognize the Mortgagee or
other transferee in connection therewith as the Tenant hereunder. The right of such transferee or
the right of the transferee of such Mortgagee (but not the right of the Mortgagee) thereafter to
assign or transfer this Lease or such new Lease shall be subject to the restrictions of Section 14.
After acquisition of the Premises by foreclosure or transfer in lieu of foreclosure, all accrued and
unpaid Rent shall be payable by such transferee as provided and subject to the limitations set
forth in this Lease. In the event Mortgagee subsequently assigns or transfers its interest under
this Lease after acquiring the same by foreclosure or deed in lieu of foreclosure or subsequently
assigns or transfers its interest under any new lease obtained pursuant to Section 38.10(d), and in
connection with any such assignment or transfer, Mortgagee takes back a mortgage or deed of
trust encumbering such leasehold interest to secure a portion of the purchase price given to
Mortgagee for such assignment of transfer, then such mortgage or deed of trust shall be
considered a permitted Mortgage, and Mortgagee shall be entitled to receive the benefit and
enforce the provisions of this Section 33 and any other provisions of this Lease intended for the
benefit of a permitted Mortgagee who holds a permitted Mortgage.

34.12 Transfer of Mortgage.

Landlord hereby consents to a transfer or encumbrance by Mortgagee, absolutely or as
collateral security for performance of its obligations, of its Mortgage or any interest therein,
provided such transfer is to a Bona Fide Institutional Lender and otherwise satisfies the
requirements of this Lease, and in the event of any such transfer the new holder or pledgee of the
Mortgage shall have all the rights of its predecessor Mortgagee hereunder until such time as the
Mortgage is further transferred or released from the leasehold estate.

34.13 Appointment of Receiver.

In the event of any default under a Mortgage, the holder of the Mortgage shall be
entitled to have a receiver appointed, irrespective of whether such Mortgagee accelerates the
maturity of all indebtedness secured by its Mortgage.

ARTICLE 35. NO JOINT VENTURE

35.1 No Joint Venture.

Nothing contained in this Lease shall be deemed or construed as creating a partnership or
joint venture between Landlord and Tenant or between Landlord and any other Person, or cause
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Landlord to be responsible in any way for the debts or obligations of Tenant. The subject of this
Lease is a lease with neither Party acting as the agent of the other Party in any respect except as
may be expressly provided for in this Lease.

ARTICLE 36. REPRESENTATIONS AND WARRANTIES

36.1 Representations and Warranties of Tenant.

Tenant represents, warrants and covenants to Landlord as follows, as of the date hereof
and as of the Commencement Date:

(a) Valid Existence; Good Standing. Tenant is a limited liability company
duly organized and validly existing under the laws of the State of California, and duly registered
and authorized to conduct business in the State of California. Tenant has the requisite power and
authority to own its property and conduct its business as presently conducted. Tenant is in good
standing in the State California.

(b)  Authority. Tenant has the requisite power and authority to execute and
deliver this Lease and the agreements contemplated hereby and to carry out and perform all of
the terms and covenants of this Lease and the agreements contemplated hereby to be performed
by Tenant.

() No Limitation on Ability to Perform. Neither Tenant’s articles of
organization or operating agreement, nor any applicable Law, prohibits Tenant’s entry into this
Lease or its performance hereunder. No consent, authorization or approval of, and no notice to
or filing with, any governmental authority, regulatory body or other Person is required for the
due execution and delivery of this Lease by Tenant and Tenant’s performance hereunder, except
for consents, authorizations and approvals which have already been obtained, notices which have
already been given and filings which have already been made. Except as may otherwise have
been disclosed to Landlord in writing, there are no undischarged judgments pending against
Tenant, and Tenant has not received notice of the filing of any pending suit or proceedings
against Tenant before any court, governmental agency, or arbitrator, which might materially

adversely affect the enforceability of this Lease or the business, operations, assets or condition of
Tenant.

(d) Valid Execution. The execution and delivery of this Lease and the
performance by Tenant hereunder have been duly and validly authorized. When executed and

delivered by Landlord and Tenant, this Lease will be a legal, valid and binding obligation of
Tenant.

(e) Defaults. The execution, delivery and performance of this Lease (I) do not
and will not violate or result in a violation of, contravene or conflict with, or constitute a default
by Tenant under (A) any agreement, document or instrument to which Tenant is a party or by
which Tenant is bound, (B) any law, statute, ordinance, or regulation applicable to Tenant or its
business, or (C) the articles of organization or the operating agreement of Tenant, and (ii) do not
result in the creation or imposition of any lien or other encumbrance upon the assets of Tenant,
except as contemplated hereby.
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® Financial Matters. Except to the extent disclosed to Landlord in writing,
(i) Tenant is not in default under, and has not received notice asserting that it is in default under,
any agreement for borrowed money, (ii) Tenant has not filed a petition for relief under any
chapter of the U.S. Bankruptcy Code, (iii) there has been no event that has materially adversely
affected Tenant’s ability to meet its Lease obligations hereunder, and (iv) to Tenant’s
knowledge, no involuntary petition naming Tenant as debtor has been filed under any chapter of
the U.S. Bankruptcy Code.

The representations and warranties herein shall survive any termination of this Lease to
the extent specified in this Lease.

36.2 Landlord Warranties.

Landlord warrants that it is duly authorized and existing under the laws of the State of
California as a municipal corporation, that Landlord, upon approval of its City Council, has full
right, power and authority to enter into this Lease and to carry out the actions contemplated by
this Lease. Upon Tenant’s request, Landlord will give Tenant a copy of a resolution or ordinance
adopted by City authorizing Landlord to enter into this Lease.

ARTICLE 37. SPECIAL PROVISIONS
37.1 Non-Discrimination.

(@) Covenant Not to Discriminate. In the performance of this Lease, Tenant
covenants and agrees not to discriminate on the basis of the fact or perception of a person’s race,
color, creed, religion, national origin, ancestry, age, sex, sexual orientation, gender identity,
domestic partner status, marital status, disability or Acquired Immune Deficiency Syndrome or
HIV status (AIDS/HIV status) against any employee of, any City employee working with, or
applicant for employment with Tenant, in any of Tenant’s operations within the United States, or
against any person seeking accommodations, advantages, facilities, privileges, services, or
membership in all business, social, or other establishments or organizations operated by Tenant.

(b) Subleases and Other Subcontracts. Tenant shall include in all Subleases
and other subcontracts entered into by Tenant relating to the Premises a non-discrimination
clause applicable to such Subtenant or other subcontractor in substantially the form of

Subsection (a) above.

37.2 Mitigation Measures.

In order to mitigate the significant environmental impacts of this Lease and operation of
the Premises, Tenant agrees that the operation of the Project shall be in accordance with the
Mitigation Measures attached to this Lease as Exhibit _, which are to be performed on the part
of the project sponsor. As appropriate, Tenant shall incorporate such Mitigation Measures and
Improvement into any contract for the operation of the Improvements.
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37.3  Alcohol, Firearms. Tobacco Product Advertising Prohibition.

Tenant acknowledges and agrees that no advertising of alcohol, firearms, cigarettes or
tobacco products shall be allowed on the Premises, except only as incidental to an allowed retail
use such as advertising in markets or stores that sell such products if allowed by law. The
foregoing prohibition shall include the placement of the name of a company producing, selling or
distributing alcohol, firearms, cigarettes or tobacco products or the name of any alcohol,
firearms, or cigarette or tobacco product in any promotion of any event or product or on any
sign. The foregoing prohibition shall not apply to any advertisement sponsored by a state, local
or nonprofit entity designed to communicate the health hazards of drinking, using firearms, or
using cigarettes and tobacco products or to encourage people not to drink, use firearms, or smoke
or to stop smoking.

37.4 Waiver of Relocation Assistance Rights.

If Tenant holds over in possession of the Premises following the expiration of this Lease
under Section 31.1, Tenant shall not be entitled, during the period of any such holdover, to
rights, benefits or privileges under the California Relocation Assistance Law, California
Government Code Section 7260 et seq., or the Uniform Relocation Assistance and Real Property
Acquisition Policies Act, 42 U.S.C. Section 4601 et seq., or under any similar law, statute or
ordinance now or hereafter in effect, except as provided in Section 11 relating to Condemnation,
and Tenant hereby waives any entitlement to any such rights, benefits and privileges with respect
to any such holdover period.

37.5 Campaign Contributions Limits.

This Agreement is subject to the City of Oakland Campaign Reform Act of Chapter 3.12
of the Oakland Municipal Code and its implementing regulations if it requires City Council
approval. The City of Oakland Campaign Reform Act prohibits developers that are doing
business or seeking to do business with the City of Oakland from making campaign contributions
to Oakland candidates between commencement of negotiations and either one hundred eighty
(180) days after completion of, or termination of, contract negotiations.

Tenant must sign and date an Acknowledgement of Campaign Contributions Limits Form
attached hereto as Exhibit  and incorporated herein.

37.6 Community Benefits. The City and Developer have previously negotiated and
agreed upon a plan of Community Benefits related to the Project and Tenant's performance of
this Lease. As additional consideration for this Lease, Tenant hereby agrees to perform all of its
obligations set forth in Exhibit __ attached to this Lease and incorporated herein in full by this
reference.

37.7 Other Requirements.

Tenant shall operate and maintain the Premises in accordance with: (1) all applicable
federal, state and local requirements for access for disabled persons; (2) the City’s Equal
Benefits Ordinance; and (3) environmental sustainability measures to the extent that such
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features are equivalent or lower in cost than comparable non-sustainable alternatives, when
measured over their respective life-cycles.

ARTICLE 38. GENERAL

38.1 Time of Performance.

()  Expiration. All performance dates (including cure dates) expire at 5:00
p.m., Oakland, California time, on the performance or cure date.

(b)  Weekend or Holiday. A performance date that falls on a Saturday, Sunday
or City holiday is deemed extended to 5:00 p.m. the next working day.

(c) Days for Performance. All periods for performance or notices specified
herein in terms of days shall be calendar days, and not business days, unless otherwise provided
herein.

(d) Time_of the Essence. Time is of the essence with respect to each
provision of this Lease, including, but not limited, the provisions for the exercise of any option
on the part of Tenant hereunder and the provisions for the payment of Rent and any other sums
due hereunder, subject to the provisions of Section 20 relating to Force Majeure.

38.2 Interpretation of Agreement.

(a) Exhibits. Whenever an "Exhibit" is referenced, it means an attachment to
this Lease unless otherwise specifically identified. All such Exhibits are incorporated herein by
reference.

(b)  Captions. Whenever a section, article or paragraph is referenced, it refers
to this Lease unless otherwise specifically identified. The captions preceding the articles and
Sections of this Lease and in the table of contents have been inserted for convenience of
reference only. Such captions shall define or limit the scope or intent of any provision of this
Lease.

(c) Words of Inclusion. The use of the term "including," "such as" or words
of similar import when following any general term, statement or matter shall not be construed to
limit such term, statement or matter to the specific items or matters, whether or not language of
non-limitation is used with reference thereto. Rather, such terms shall be deemed to refer to all
other items or matters that could reasonably fall within the broadest possible scope of such
statement, term or matter.

(d)  No Presumption Against Drafter. This Lease has been negotiated at arm’s
length and between persons sophisticated and knowledgeable in the matters dealt with herein. In
addition, each Party has been represented by experienced and knowledgeable legal counsel.
Accordingly, this Lease shall be interpreted to achieve the intents and purposes of the Parties,
without any presumption against the Party responsible for drafting any part of this Lease
(including, but not limited to, California Civil Code Section 1654).
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(e) Fees and Costs. The Party on which any obligation is imposed in this
Lease shall be solely responsible for paying all costs and expenses incurred in the performance
thereof, unless the provision imposing such obligation specifically provides to the contrary.

® Lease References. Wherever reference is made to any provision, term or
matter "in this Lease," "herein" or "hereof” or words of similar import, the reference shall be
deemed to refer to any and all provisions of this Lease reasonably related thereto in the context
of such reference, unless such reference refers solely to a specific numbered or lettered, section
or paragraph of this Lease or any specific subdivision thereof.

38.3 Successors and Assigns.

This Lease is binding upon and will inure to the benefit of the successors and assigns of
Landlord, Tenant and any Mortgagee. Where the term "Tenant," "Landlord" or "Mortgagee" is
used in this Lease, it means and includes their respective successors and assigns, including, as to
any Mortgagee, any transferee and any successor or assign of such transferee. Whenever this
Lease specifies or implies Landlord as a Party or the holder of the right or obligation to give
approvals or consents, if Landlord or a comparable public body which has succeeded to
Landlord’s rights and obligations no longer exists, then the City will be deemed to be the
successor and assign of Landlord for purposes of this Lease.

38.4 No Third Party Beneficiaries.

This Lease is for the exclusive benefit of the Parties hereto and not for the benefit of any
other Person and shall not be deemed to have conferred any rights, express or implied, upon any
other Person, except as provided in Article 34 with regard to Mortgagees.

38.5 Real Estate Commissions.

Landlord is not liable for any real estate commissions, brokerage fees or finder’s fees
which may arise from this Lease. Tenant and Landlord each represents that it engaged no
broker, agent or finder in connection with this transaction. In the event any broker, agent or
finder makes a claim, the Party through whom such claim is made agrees to Indemnify the other
Party from any Losses arising out of such claim.

38.6  Counterparts.

This Lease may be executed in counterparts, each of which is deemed to be an original,
and all such counterparts constitute one and the same instrument.

38.7 Entire Agreement.

This Lease (including the Exhibits), and the LDDA for so long as such agreements are in
effect, constitute the entire agreement between the Parties with respect to the subject matter set
forth therein, and supersede all negotiations or previous agreements between the Parties with
respect to all or any part of the terms and conditions mentioned herein or incidental hereto. No
parol evidence of any prior of other agreement shall be permitted to contradict or vary the terms
of this Lease.
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38.8 Amendment.

Neither this Lease nor any of the terms hereof may be terminated, amended or modified
except by a written instrument executed by the Parties.

38.9 Governing Law: Selection of Forum.

This Lease shall be governed by, and interpreted in accordance with, the laws of the State
of California. As part of the consideration for Landlord’s entering into this Lease, Tenant agrees
that all actions or proceedings arising directly or indirectly under this Lease may, at the sole
option of Landlord, be litigated in courts having situs within the State of California, and Tenant
consents to the jurisdiction of any such local, state or federal court, and consents that any service
of process in such action or proceeding may be made by personal service upon Tenant wherever
Tenant may then be located, or by certified or registered mail directed to Tenant at the address
set forth herein for the delivery of notices.

38.10 Recordation.

This Lease will not be recorded by either Party. The Parties agree to execute and record
in the Official Records a Memorandum of Lease in the form attached hereto as Exhibit .
Promptly upon Landlord’s request following the expiration of the Term or any other termination
of this Lease, Tenant shall deliver to Landlord a duly executed and acknowledged quitclaim deed
suitable for recordation in the Official Records and in form and content satisfactory to Landlord
and the City Attorney, for the purpose of evidencing in the public records the termination of
Tenant’s interest under this Lease. Landlord may record such quitclaim deed at any time on or
after the termination of this Lease, without the need for any approval or further act of Tenant.

38.11 Extensions by Landlord.

Upon the request of Tenant, Landlord may, by written instrument, extend the time for
Tenant’s performance of any term, covenant or condition of this Lease or permit the curing of
any default upon such terms and conditions as it determines appropriate, including but not
limited to, the time within which Tenant must agree to such terms and/or conditions, provided,
however, that any such extension or permissive curing of any particular default will not operate
to release any of Tenant’s obligations nor constitute a waiver of Landlord’s rights with respect to
any other term, covenant or condition of this Lease or any other default in, or breach of, this
Lease or otherwise effect the time of the essence provisions with respect to the extended date or
other dates for performance hereunder.

38.12 Further Assurances.

The Parties hereto agree to execute and acknowledge such other and further documents as
may be necessary or reasonably required to express the intent of the Parties or otherwise
effectuate the terms of this Lease. The City Administrator of the Landlord is authorized to
execute on behalf of the Landlord any closing or similar documents and any contracts,
agreements, memoranda or similar documents with Tenant, State, regional and local entities or
enter into any tolling agreement with any Person that are necessary or proper to achieve the
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purposes and objectives of this Lease, if the City Administrator determines that the document or
agreement is necessary or proper and is in the Landlord’s best interests.

38.13 Attorneys’ Fees.

If either Party hereto fails to perform any of its respective obligations under this Lease or
if any dispute arises between the Parties hereto concerning the meaning or interpretation of any
provision of this Lease, then the defaulting Party or the Party not prevailing in such dispute, as
the case may be, shall pay any and all costs and expenses incurred by the other Party on account
of such default and/or in enforcing or establishing its rights hereunder, including, without
limitation, reasonable Attorneys’ Fees and Costs. Any such Attorneys’ Fees and Costs incurred
by either Party in enforcing a judgment in its favor under this Lease shall be recoverable
separately from and in addition to any other amount included in such judgment, and such
Attorneys’ Fees and Costs obligation is intended to be severable from the other provisions of this
Lease and to survive and not be merged into any such judgment. For purposes of this Lease, the
reasonable fees of attorneys of City’s Office of City Attorney shall be based on the fees regularly
charged by private attorneys with the equivalent number of years of experience in the subject
matter area of the law for which the City Attorney’s services were rendered who practice in the
City of Oakland in law firms with approximately the same number of attorneys as employed by
the City Attorney’s Office.

If Tenant utilizes services of in-house counsel, then, for purposes of this Lease, the
reasonable fees of such in-house counsel shall be based on the fees regularly charged by private
attorneys with the equivalent number of years of experience in the subject matter area of the law
for which the in-house counsel services were rendered and practiced in the City of San Francisco
and full-service law firms.

38.14 Lease Effectiveness.

Notwithstanding any provision herein to the contrary, this Lease shall only become
effective on the date the Parties duly execute and deliver this Lease upon Close of Escrow in
accordance with the LDDA. Such date will be inserted by Landlord as the Commencement Date
on the cover page and on page 1 hereof, provided, however, that Landlord’s failure to insert the
Commencement Date shall not invalidate this Lease. Where used in this Lease or in any of its
exhibits, references to "the effective date of this Lease," "the date of this Lease," the "reference
date of this Lease" or "Lease Date" will mean the Commencement Date determined as set forth
above and shown on the first page hereof.

38.15 Severability; Survival.

If any provision of this Lease, or its application to any Person or circumstance, is held
invalid by any court, the invalidity or inapplicability of such provision shall not affect any other
provision of this Lease or the application of such provision to any other Person or circumstance,
and the remaining portions of this Lease shall continue in full force and effect, unless
enforcement of this Lease as so modified by and in response to such invalidation would be
grossly inequitable under all of the circumstances, or would frustrate the fundamental purposes
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of this Lease. Except as otherwise set forth herein, the rights and obligations of the Tenant, the
Landlord and the City under this Lease shall survive any termination of the LDDA.

38.16 Cooperation in the Event of Legal Challenge. In the event of any Legal
Challenge, Landlord and Tenant shall cooperate and coordinate with one another in the defense
against such Legal Challenge.

38.17 Incident Management, Notifications and Reports. Tenant shall immediately notify
Landlord of all emergencies, and promptly notify Landlord of all material accidents and
incidents occurring on or at the Premises, and of all material claims made by or against Tenant,
or potential material claims that Tenant reasonably expects to make against, or to be made
against it by, third parties in connection with its use and occupancy of the Premises. In addition,
within 30 calendar days following the end of each calendar quarter of each Lease Year, Tenant
shall deliver to Landlord a quarterly report of all such occurrences, including the following
details in a format specified by Landlord: (a) type of incident (e.g., bodily injury, death or
property damage) and summary of each such incident; (b) classification of incident (e.g.,
machinery, right-of-way or other); (c) number of incidents by type and classification; (d) costs to
correct incidents by type and classification; (¢) claims made by Tenant and revenue received by
type and classification; and (f) claims made against Tenant and losses incurred or losses claimed
by type and classification.

38.18 Books and Records and Inspection.

(2)  Books and Records. Tenant shall keep all Tenant’s Books and Records
according to GAAP. Tenant shall maintain a separate set of accounts, including bank accounts
limited to the Premises, to allow a determination of expenses incurred and revenues generated
directly from the Premises. If Tenant operates all or any portion of the Premises through a
Subtenant or Agent, Tenant shall cause such Subtenant or Agent to adhere to the foregoing
requirements regarding books, records, accounting principles and the like.

(b)  Inspection. Tenant agrees to make all of Tenant’s Books and Records
available to Landlord, or to any Landlord or City auditor, or to any auditor or representative
designated by Landlord (hereinafter collectively referred to as "Landlord Representative"), for
the purpose of examining Tenant’s Books and Records, to determine the accuracy of Tenant’s
Participation Rent Statements and other required reports, statements and accounting under this
Lease (collectively, "Tenant Accounting"), for a period of three (3) years after such Tenant
Accounting was delivered to the Landlord. If Landlord wishes to audit Tenant’s Books and
Records, Landlord shall give Tenant thirty (30) days’ written notice of its intention to audit.
Landlord shall complete its audit as soon as reasonably possible. Tenant shall cooperate with the
Landlord representative during the course of any audit. Any audit by Landlord shall be at
Landlord’s own expense, except as hereinafter provided. Tenant shall keep such Books and
Records for seven (7) years and maintain them and/or make them available in Oakland to
Landlord’s representative. All Tenant's financial reports, statements and accounting provided by
Tenant to Landlord hereunder shall be deemed conclusively approved by Landlord after the
expiration of the three (3) year period following delivery of Tenant's accounting, unless an audit
is made within said three (3)-year period and Landlord claims that errors or omissions have
occurred. In such event, Tenant shall retain the Books and Records and make them available
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until those matters are resolved. If Tenant operates the Premises through a Subtenant or Agent,
Tenant shall require such Subtenant or Agent to provide the Landlord with the foregoing audit
right with respect to the books and records of such Subtenant or Agent. If any such audit reveals
that Tenant has misstated any amount shown in any Tenant accounting, and such misstatement
has resulted in any underpayment of Rent by Tenant, Tenant shall pay Landlord, promptly upon
demand, the difference between the amount Tenant has paid and the amount it should have paid
to Landlord and as further subject to interest as set forth in Section 2.5. In addition, if such
misstatement results in an underpayment of Rent in any audit period of three percent (3%) or
more, Tenant shall pay the cost of the audit. At Landlord’s option, any overpayments revealed
by an audit may be either refunded to Tenant, applied to any other amounts then due and unpaid,
or applied to Base Rent due subsequent to the audit.

38.19 Public Disclosure.

Tenant acknowledges that under the California Public Records Act and the City’s
Sunshine Ordinance both as they may be amended or modified, or any similar public records
disclosure law hereinafter enacted that by its terms applies to this Agreement (collectively, the
"Disclosure Laws"), all Tenant’s Books and Records and documents maintained by Tenant (or
maintained for Tenant by Tenant’s Agents) relating to the operation of the Premises and
delivered or required to be delivered by Tenant to Landlord may be considered public records
and, to the extent required by the Disclosure Laws, will be made available to the public upon
request. Landlord shall not in any way be liable or responsible for the disclosure of any such
information, books or records or portions thereof if the disclosure is made pursuant to a request
under the Disclosure Laws.

ARTICLE 39. RIGHT OF FIRST REFUSAL

In the event: (i) Landlord is compelled by applicable Law to sell or transfer to a third
party Landlord's title to all or any portion of the Premises (the "Offered Interest"); (ii) Landlord
receives and intends to accept a bona fide offer from such a third party to purchase or acquire the
Offered Interest (the "Offer"); and (iii) applicable Law does not prohibit or prevent the
implementation of this Article 39, then Tenant shall have a one-time right of first refusal to meet
the Offer and purchase the Offered Interest pursuant to the provisions of this Article 39.
Landlord shall promptly provide written notice of the Offer to Tenant (“Landlord’s Notice™),
which shall include a true and complete copy of the Offer. Tenant shall have forty-five (45) days
after receipt of Landlord’s Notice in which to provide written notice to Landlord of Tenant’s
election to purchase the Offered Interest (“Tenant’s Notice”). If Tenant provides Tenant’s
Notice within such forty-five (45)-day period, Landlord and Tenant shall proceed with the
purchase and sale of the Offered Interest pursuant to the provisions hereof at the same purchase
price and upon substantially the same other terms and conditions of the Offer, as may be
amended by agreement of Landlord and Tenant. Notwithstanding any provision to the contrary
in the Offer, the closing date for Tenant’s purchase of the Offered Interest shall not be sooner
than forty-five (45) days after the date of Tenant’s Notice. Unless otherwise agreed in writing by
the Parties, the purchase by Tenant of an Offered Interest hereunder, and the ownership, use and
occupancy of the Premises thereafter, shall be and remain subject to the provisions of this Lease.
If Tenant does not provide Tenant’s Notice within the forty-five (45)-day period as provided
above, Landlord may sell the Offered Interest to such third party in accordance with the terms
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and conditions of the Offer, free and clear of Tenant’s right of first refusal hereunder. If the
Offered Interest sold at any time during the Term by Landlord to Tenant or to a third party
includes less than the entire Premises, Tenant’s one-time right of first refusal hereunder shall
remain effective as to the remaining unsold portion of in the Premises. Tenant’s right of first
refusal hereunder shall expire on the expiration or termination of the Term.

ARTICLE 40. DEFINITION OF CERTAIN TERMS

For purposes of this Lease, initially capitalized terms shall have the meanings ascribed to
them below in this Section.

AB 26 means the provisions of California Assembly Bill 26 adopted into law June 28,
2011, and any successor statute thereto, as may be amended from time to time.

Additional Construction means the construction, installation, reconstruction,
replacement, addition, expansion, Restoration, alteration or modification of any Additional
Improvements.

Additional Improvements means any and all buildings, structures, fixtures, and other
improvements, including but not limited to any work of improvement as defined in California
Civil Code Section 3106, constructed, installed, erected, built, placed or performed (or to be so
done) upon or within the Premises at any time by or on behalf of Tenant in accordance with this
Lease, excluding the Initial Improvements.

Additional Rent means any and all sums, other than Base Rent, that may become due or
be payable by Tenant at any time pursuant to this Lease.

Affiliate means any Person directly or indirectly Controlling, Controlled by or under
Common Control with another Person.

Agency means the former Redevelopment Agency of the City of Oakland.

Agents means, when used with reference to either Party to this Lease, the members,
officers, directors, commissioners, employees, agents and contractors of such Party, and their
respective heirs, legal representatives, successors and assigns.

Anniversary Date means each anniversary of the start of a Lease Year (starting with the
Commencement Date) or, for purposes of Section 2.2(a)(ii), each anniversary of the start of a
Lease Year or a Pre-Lease Year, as applicable.

Annual Gross Tariff Revenues [NOTE: SUBJECT TO FURTHER REVIEW] means,
for any Lease Year or portion thereof during the Term, the following items determined on a cash
basis: all commodity tariffs, dockage or wharfage fees, and any and all other fees, charges,
revenues and other consideration paid or payable to Tenant or Tenant Affiliate (in their capacity
as a private port or otherwise) by a commodities shipper or other third party (whether pursuant to
private contract between Tenant or Tenant Affiliate and such shipper or other third party,
published tariffs or otherwise) for or in connection with the importing, exporting, shipping,
transporting, berthing, or handling of commodities to, at or from the Premises. Annual Gross
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Tariff Revenues shall not include rental income paid or payable to Tenant under any Sublease of
the Premises, excepting (i) rental income under any such Sublease that includes a provision for
the sharing by the Subtenant in any or all Annual Gross Tariff Revenues, and/or (ii) rental
income under any such Sublease to the extent such rental income is in lieu of, or in substitution
for, the payment by Subtenant to Tenant of any or all Annual Gross Tariff Revenues.

Annual Reconciliation Statement as defined in Section 2.3(b)(iii).

Arbiter as defined in Section 25.3.

Attorneys’ Fees and Costs means reasonable attorneys’ fees (including fees from
attorneys in the Office of the City Attorney of Oakland), costs, expenses and disbursements,
including, but not limited to, expert witness fees and costs, travel time and associated costs,
transcript preparation fees and costs, document copying, exhibit preparation, courier, postage,
facsimile, long-distance and communications expenses, court costs and other reasonable costs
and fees associated with any other legal, administrative or alternative dispute resolution
proceeding, including such fees and costs associated with execution upon any judgment or order,
and costs on appeal.

Award means all compensation, sums or value paid, awarded or received for a
Condemnation, whether pursuant to judgment, agreement, settlement or otherwise.

Billboard Agreement means that certain Billboard Franchise and Lease Agreement, dated
, 2012, between City and Developer, regarding the installation and use of
advertising billboards on or adjacent to the Premises.

Bona Fide Institutional Lender means any one or more of the following, whether acting
in its own interest and capacity or in a fiduciary capacity for one or more Persons none of which
need be Bona Fide Institutional Lenders and who is not an Affiliate of Tenant: (i) a savings
bank, a savings and loan association, a commercial bank or trust company or branch thereof, an
insurance company, a governmental agency, a real estate investment trust, a religious,
educational or charitable institution, an employees’ welfare, benefit, pension or retirement fund
or system, an investment banking, merchant banking or brokerage firm, or any other Person or
group of Persons which, at the time of a Mortgage is recorded in favor of such Person or Persons,
has (or is Specially Controlled by a Person having) assets of at least Five Hundred Million and
No/100 Dollars ($500,000,000) in the aggregate (or the equivalent in foreign currency), as
Indexed, and in the case of any Person or group of Persons none of whom is a savings bank, a
savings and loan association, a commercial bank or trust company, an insurance company, a
governmental agency, or a real estate investment trust, is regularly engaged in the financial
services business, or (ii) any special account, managed fund, department, agency or Special
Affiliate of any of the foregoing, or (iii) any person acting in a fiduciary capacity for any of the
foregoing. For purposes hereof, (1) acting in a "fiduciary capacity" shall be deemed to include
acting as a trustee, agent, or in a similar capacity under a mortgage, loan agreement, indenture or
other loan document, (2) a lender, even if not a Bona Fide Institutional Lender, shall be deemed
to be a Bona Fide Institutional Lender if promptly after such loan is consummated the note(s) or
other evidence of indebtedness or the collateral securing the same are assigned to one or more
persons then qualifying as a Bona Fide Institutional Lender, and (3) "Special Affiliate" means
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any Person directly or indirectly Specially Controlling, Specially Controlled by, or under
common Special Control, through one or more other persons, with the person in question.

Business Day means any day that is neither a Saturday, a Sunday, nor a day observed as a
holiday by either the City or the State of California or the United States government.

Casualty Event as defined in Section 11.1(b).

Casualty Notice as defined in Section 11.4(a)(Q).

CC&Rs as defined in Section 12.1(d)(ix).

CCIG means CCIG Oakland Global, LLC, a limited liability company,
qualified to transact business in California

CCIG Entity means CCIG, or any entity controlled by or under Common Control with
CCIG (excluding Tenant or any other Affiliate of Tenant).

Certificate of Completion means a certificate of occupancy or equivalent certificate of
completion issued by City with respect to the Completion of Initial Improvements.

City means the City of Oakland, a municipal corporation.

City Administrator means the City Administrator of City or his or her designee.

City Council means the City Council of City.
Closing Date as defined in the LDDA.

Commencement Date as defined in Section 1.2(a), subject to the provisions of Section

Commercial General Liability Insurance as defined in Section 16.(a)(iii).

Community Benefits or Community Benefits Program means those benefits to the
community required to be provided by Developer and the Project with respect to this Lease
pursuant to City's community jobs policy and other City policies and programs, as set forth in
Exhibit __ attached to this Lease.

Completion of Initial Improvements means completion of construction and installation of
all Initial Improvements on all or any portion of the Premises in accordance with the terms of
this Lease. The fact of Completion of Initial Improvements shall be conclusively evidenced by
the issuance by City of a certificate of occupancy or equivalent certificate of completion with
respect to such Initial Improvements.

Completion Date means the date of Completion of Initial Improvements.

Completion Guaranty means the Completion Guaranty to be given by CCIG to Landlord
to guaranty completion of the Initial Improvements, substantially in accordance with the form
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attached as Exhibit to this Lease and otherwise in form and substance acceptable to
Landlord.

Condemnation means the taking or damaging, including severance damage, of all or any
part of any property, or the right of possession thereof, by eminent domain, inverse
condemnation, or for any public or quasi-public use under the law. Condemnation may occur
pursuant to the recording of a final order of condemnation, or by a voluntary sale of all or any
part of any property to any Person having the power of eminent domain (or to a designee of any
such Person), provided that the property or such part thereof is then under the threat of
condemnation or such sale occurs by way of settlement of a condemnation action.

Condemnation Date means the earlier of: (a) the date when the right of possession of the
condemned property is taken by the condemning authority; or (b) the date when title to the
condemned property (or any part thereof) vests in the condemning authority.

Condemned Land Value as defined in Section 12.4(b).

Construction Bonds as defined in Section 8.1(f).

Construction Documents as defined in Section 10.4.

Control means: (1) the ownership (direct or indirect) by one Person of more than fifty
percent (50%) of the profits or capital of another Person; or (2) the power to direct the affairs or
management of another Person, whether by contract or operation of Law or otherwise, and
Controlled and Controlling have correlative meanings. Common Control means that two
Persons are both Controlled by the same other Person.

CPI means the Consumer Price Index for All Urban Consumers, All Items for the San
Francisco-Oakland-San Jose CMSA (Base year 1982-84 = 100) published by the United States
Department of Labor, Bureau of Labor Statistics. If the Bureau of Labor Statistics substantially
revises the manner in which the CPI is determined, an adjustment shall be made in the revised
CPI which would produce results equivalent, as nearly as possible, to those which would be
obtained hereunder if the CPI were not so revised. If the 1982-84 average shall no longer be
used as an index of 100, such change shall constitute a substantial revision. If the CPI becomes
unavailable to the public because publication is discontinued, or otherwise, Landlord shall
substitute therefor a comparable index based upon changes in the cost of living or purchasing
power of the consumer dollar published by a governmental agency, major bank, other financial
institution, university or recognized financial publisher.

Default Rate as defined in Section 2.5.

Depositary means a savings bank, a savings and loan association or a commercial bank or
trust company which would qualify as a Bona Fide Institutional Lender, designated by Tenant
and approved by Landlord to serve as depositary pursuant to this Lease, provided that such

Depositary shall have an office, branch, agency or representative located in the State of
California.
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Development Agreement means a development agreement with respect to all or any
portion of the Project as may be finally approved by City at any time pursuant to California
Government Code sections 65864 ef seq. and applicable provisions of City's Municipal Code or
ordinances pertaining to development agreements and executed by City and Developer, and as
may be amended from time to time during the Term in accordance with the provisions thereof.

Disabled Access Laws means all Laws related to access for persons with disabilities
including, without limitation, the Americans with Disabilities Act, 42 U.S.C.S. Section 12101 et
seq. and disabled access laws under the Landlord’s building code.

Encumbrance means any mortgage, deed of trust, claim, levy, lien, judgment, execution,
pledge, charge, security interest, restriction, covenant, condition, reservation, rights of way, liens,
encumbrances, certificate of pending litigation, judgment or certificate of any court, and other
matters of any nature whatsoever, whether arising by operation of Law or otherwise created,
affecting the Premises.

Event of Default as defined in Section 20.1.

Excess Coverage as defined in Section 16.1(a)(iv).

Exercise Notice as defined in Section 1.2(b)(ii).

Exhibit as defined in Section 38.2(a).

Existing Improvements mean any and all grading, infrastructure and other improvements
existing upon the Property as of the Commencement Date.

Final Construction Documents means plans and specifications sufficient for the
processing of an application for a building permit in accordance with applicable Laws.

Force Majeure means events which result in delays in a Party’s performance of its
obligations hereunder due to causes beyond such Party’s control, including, but not restricted to,
acts of God or of the public enemy, acts of the government, acts of the other Party, fires, floods,
earthquakes, tidal waves, terrorist acts, strikes, freight embargoes, delays of subcontractors and
unusually severe weather and, in the case of Tenant, any delay resulting from a defect in
Landlord’s title to the Premises. Force Majeure does not include failure to obtain financing or
have adequate funds. The delay caused by Force Majeure includes not only the period of time
during which performance of an act is hindered, but also such additional time thereafter as may

reasonably be required to make repairs, to Restore if appropriate, and to complete performance
of the hindered act.

Foreclosure means a foreclosure of a Mortgage or other proceedings in the nature of
foreclosure (whether conducted pursuant to court order or pursuant to a power of sale contained
in the Mortgage), deed or voluntary assignment or other conveyance in lieu thereof.

Foreclosure Period as defined in Section 35.10(b).

GAAP means generally accepted accounting principles consistently applied.
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Gross Building Area means the total floor areas of the buildings on the Premises,
including basements, mezzanines, and penthouses included within the principal outside faces of
the exterior walls and excluding architectural setbacks or projections and unenclosed areas.

Handle when used with reference to Hazardous Materials means to use, generate,
manufacture, process, produce, package, treat, transport, store, emit, discharge or dispose of any
Hazardous Material ("Handling" will have a correlative meaning).

Hazardous Material means any material that, because of its quantity, concentration or
physical or chemical characteristics, is deemed by any federal, state or local governmental
authority to pose a present or potential hazard to human health or safety or to the environment.
Hazardous Material includes, without limitation, any material or substance defined as a
"hazardous substance," or "pollutant” or "contaminant” under CERCLA or under Section 25281
or Section 25316 of the California Health & Safety Code; any "hazardous waste" as defined in
Section 25117 or listed under Section 25140 of the California Health & Safety Code; any
asbestos and asbestos containing materials whether or not such materials are part of a structure,
or are naturally occurring substances on, in or about the Premises and petroleum, including crude
oil or any fraction, and natural gas or natural gas liquids.

Hazardous Material Claims means any and all enforcement, Investigation, Remediation
or other governmental or regulatory actions, agreements or orders threatened, instituted or
completed under any Hazardous Material Laws, together with any and all Losses made or
threatened by any third party against City or the Premises relating to damage, contribution, cost
recovery compensation, loss or injury resulting from the presence, release or discharge of any
Hazardous Materials, including, without limitation, Losses based in common law. Hazardous
Material Claims include, without limitation, Remediation costs, fines, natural resource damages,
damages for decrease in value of the Premises or any structures or other Improvements, the loss
or restriction of the use of all or any portion of the Premises, and attorneys’ fees and consultants'
fees and experts' fees and costs.

Hazardous Material Laws means any present or future federal, state or local Laws
relating to Hazardous Material (including, without limitation, its Handling, transportation or
Release) or to human health and safety, industrial hygiene or environmental conditions in, on,
under or about the Premises, including, without limitation, soil, air, air quality, water, water
quality and groundwater conditions.

Impositions means all taxes, assessments, liens, levies, charges, fees, or expenses of
every description, levied, assessed, confirmed or imposed on or with respect to the Premises, any
of the Improvements or Personal Property located on or within the Premises, this Lease, Tenant’s
leasehold estate, any Sublease, any subleasehold estate, any Transfer, or any use or occupancy of
the Premises hereunder. Impositions shall include all such taxes, assessments (including but not
limited to any taxes or assessments for a Special District encompassing all or any portion of the
Premises), liens, levies, charges, fees, or expenses, whether general or special, ordinary or
extraordinary, foreseen or unforeseen, or hereinafter levied, assessed, confirmed or imposed in
lieu of or in substitution of any of the foregoing of every character.
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Improvements means, collectively, the Initial Improvements and Additional
Improvements.

Indemnified Parties means Landlord, City, including, but not limited to, all of their
boards, commissions, departments, agencies and other subdivisions, including, without
limitation; all of the Agents of Landlord or the City, and all of their respective heirs, legal
representatives, successors and assigns, and each of them.

Indemnify means indemnify, protect and hold harmless.

Indexed means the product of the number to be Indexed multiplied by the percentage
increase, if any, in the CPI from the first day of the month in which the Commencement Date, or
such other date specified in this Lease as the start of a particular period, occurred to the first day
of the most recent month for which the CPI is available at any given time.

Initial Improvements means the site and vertical improvements to the Property as set
forth in the Scope of Development on Exhibit __ to this Lease, to be constructed and installed by
or on behalf of Developer in accordance with this Lease.

Initial Improvements Construction Contract means one or more contracts entered into
between Developer and one or more contractors for the construction and installation of the Initial
Improvements in accordance with this Lease.

Investigate or Investigation when used with reference to Hazardous Material means any
activity undertaken to determine the nature and extent of Hazardous Material that may be located
in, on, under or about the Premises, any Improvements or any portion of the site or the
Improvements or which have been, are being, or threaten to be Released into the environment.
Investigation shall include, without limitation, preparation of site history reports and sampling
and analysis of environmental conditions in, on, under or about the Premises or any
Improvements.

Invitees when used with respect to Tenant means the customers, patrons, invitees, guests,
members, licensees, assignees and subtenants of Tenant and the customers, patrons, invitees,
guests, members, licensees, assignees and sub-tenants of subtenants.

Landlord means the City of Oakland.

Landlord Representative as defined in Section 2.2(h).

Late Charge as defined in Section 2.6.

Law or Laws means any one or more present and future laws, ordinances, rules,
regulations, permits, authorizations, orders, judgments, and requirements, to the extent applicable
to the Parties or to the Premises or any portion thereof, including, without limitation, Hazardous
Materials Laws and mandatory prevailing wage laws, whether or not in the present
contemplation of the Parties, including, without limitation, all consents or approvals (including
Regulatory Approvals) required to be obtained from, and all rules and regulations of, and all
building and zoning laws of, all federal, state, regional, county and municipal governments, the
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departments, bureaus, agencies, courts or commissions thereof, authorities, boards of officers,
any national or local board of fire underwriters, or any other body or bodies exercising similar
functions, having or acquiring jurisdiction of, or which may affect or be applicable to, the
Premises or any part thereof, including, without limitation, any subsurface area, the use thereof
and of the buildings and Improvements thereon.

LDDA as defined in Recital C.

Leasable Square Feet means those portions of the Premises designed for occupancy and
exclusive use of Tenant and its Subtenants, including storage areas, that produces rental income,
and expressly excluding stairs, escalators, elevator shafts, flues, pipe shafts, vertical ducts,
balconies, mechanical rooms, public access areas, and other areas set aside for the provision of
facilities or services to the floor or building where such facilities are not for the exclusive use of
occupiers of the floor or building.

Lease means this Ground Lease, as it may be amended from time to time in accordance
herewith.

Lease Year means a period of twelve (12) consecutive months during the Term,
commencing on the Commencement Date and continuing for each twelve (12) consecutive
calendar months thereafter.

Leasehold estate means Tenant’s leasehold estate created by this Lease.

Legal Challenge means any action or proceeding before any court, tribunal, arbitration or
other judicial, adjudicative or legislation-making body, including any administrative appeal,
brought by a third party, who is not an Affiliate or related to Developer, which (i) seeks to
challenge the validity of any action taken by the City in connection with the Project, including
the City’s approval, execution and delivery of this Agreement , the Ground Lease, and its
performance thereunder, including any challenge under the California Environmental Quality
Act, the performance of any action required or permitted to be performed by the City hereunder,
or any findings upon which any of the foregoing are predicated, or (ii) seeks to challenge the
validity of any other Regulatory Approval.

Letter of Credit means a letter of credit issued by a Bona Fide Institutional Lender for or
on behalf of Tenant and in favor of Landlord to secure any or all obligations of Tenant to

Landlord under this Lease, in each instance in such amount, form and substance satisfactory to
Landlord.

Loss or Losses when used with reference to any Indemnity means any and all claims,
demands, losses, liabilities, damages (including foreseeable and unforeseeable consequential
damages), liens, obligations, interest, injuries, penalties, fines, lawsuits and other proceedings,
judgments and awards and costs and expenses, (including, without limitation, reasonable
Attorneys’ Fees and Costs and consultants’ fees and costs) of whatever kind or nature, known or
unknown, contingent or otherwise.

Major Damage or Destruction means damage to or destruction of all or any portion of the
Improvements on the Premises to the extent that the hard costs of Restoration will exceed
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seventy five percent (75%) of the hard costs to replace such Improvements on the Premises in
their entirety, except that during the last five years of the Term, the percentage figure shall be:
(1) in the fifth remaining year of the Term- twenty five percent (25%); (2) in the fourth through
second years of the Term- ten percent (10%), and (3) in the final year of the Term- five percent
(5%). The calculation of such percentage shall be based upon replacement costs and
requirements of applicable Laws in effect as of the date of the event causing such Major Damage
or Destruction.

Master Plan means that certain Oakland Army Base Master Plan Design Set, dated April
2, 2012, prepared by Architectural Dimensions Master Design Team, approved by City on
by , and as may be amended from time to time during the Term in accordance with the
provisions thereof.

Memorandum of Lease means the Memorandum of this Lease, between Landlord and
Tenant, recorded in the Official Records.

Minor Alterations as defined in Section 9.2.

MMRP or Mitigation Measures as defined in the LDDA.

Mortgage means a mortgage, deed of trust, assignment of rents, fixture filing, security
agreement or similar security instrument or assignment of Tenant’s leasehold interest under this
Lease that is recorded in the Official Records.

Mortgagee means the holder or holders of a Mortgage and, if the Mortgage is held by or
for the benefit of a trustee, agent or representative of one or more financial institutions, the
financial institutions on whose behalf the Mortgage is being held. Multiple financial institutions
participating in a single financing secured by a single Mortgage shall be deemed a single
Mortgagee for purposes of this Lease.

Mortgagee Cure Period as defined in Section 36.10(a).

Net Awards and Payments as defined in Section 11.4.
Non-Affiliate means any Person who is not an Affiliate of another Person.
Non-Affiliate Mortgage means a Mortgage that is held by a Non-Affiliate Mortgagee.

Non-Affiliate Mortgagee means the holder of a Mortgage, which holder (A) is not an
Affiliate of Tenant, or (B) is a Bona Fide Institutional Lender.

Non-Affiliate Transfer means any Transfer to a transferee that is not an Affiliate of
Tenant.

Non-Affiliate Transferee means the transferee of a Non-Affiliate Transfer.

Non-Disturbance Agreements as defined in Section 14.4(a).
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North Gateway means the =+ acres of real property, comprising a portion of the former
Oakland Army Base and located in the vicinity of the West Gateway, commonly referred to as
the North Gateway and depicted on Exhibit __ attached to this Lease.

Official Records means, with respect to the recordation of Mortgages and other
documents and instruments, the Official Records of the County of Alameda.

ORA or Agency means the former Redevelopment Agency of the City of Oakland.

Outside Lease Date means January 1, 2016.

Partial Condemnation as defined in Section 13.1(b), 13.3.

Partial Transferred Premises means all or any portion of the Premises subsumed within
any Partial Transfer allowed or permitted pursuant to Article 12.

Partner shall mean [CCIG constituent partners in Developer]

Party means City, Landlord or Tenant, as a party to this Lease; Parties means City,
Landlord and Tenant, as Parties to this Lease.

Permitted Title Exceptions as defined in Section 1.1(b).

Permitted Transfers as defined in Section 14.3.

Permitted Uses as defined in Section 3.1.

Person means any individual, partnership, corporation (including, but not limited to, any
business trust), limited liability company, joint stock company, trust, unincorporated association,
joint venture or any other entity or association, the United States, or a federal, state or political
subdivision thereof.

Personal Property means all fixtures, furniture, furnishings, equipment, machinery,
supplies, software and other tangible personal property that is incident to the ownership,
development or operation of the Improvements and/or the Premises, whether now or hereafter
located in, upon or about the Premises, belonging to Tenant and/or in which Tenant has or may
hereafter acquire an ownership interest, together with all present and future attachments,
accessions, replacements, substitutions and additions thereto or therefor.

Phase as defined in Recital C.
Port means the Port of Oakland.

Pre-Completion Period means the period between the Effective Date of the LDDA and
the Certificate of Completion for the Project.

Pre-Lease Year means, in the event that the Commencement Date of this Lease is after

the Outside Lease Date, each 12-month period (or part thereof) between the Outside Lease Year
and the Commencement Date.
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Premises as defined in Section 1.1.

Project as defined in Recital C. [NOTE: only for the particular Phase covered by the
particular Lease]

Property as defined in Section 1.1.

Proposed Transfer as defined in Section 14.1(h).

PUD means a planned unit development with respect to all or any portion of the Project
as may be finally approved by City at any time pursuant to applicable provisions of City's
Municipal Code or ordinances pertaining to planned unit developments, and as may be amended
from time to time during the Term in accordance with the provisions thereof.

Refinancing as defined in Section 36.14(a

Regulatory Approval means any authorization, approval or permit required or granted by
any governmental agency having jurisdiction over the Premises, including, but not limited to, the
City, BCDC, the RWQCB, DTSC, or Alameda County Department of Public Health.

Release when used with respect to Hazardous Material means any spilling, leaking,
pumping, pouring, emitting, emptying, discharging, injecting, escaping, leaching, dumping, or
disposing into or inside any existing improvements or any Improvements constructed under this
Lease or the LDDA by or on behalf of Tenant, or in, on, under or about the Premises or any
portion thereof.

Remedial Action Plan or RAP as defined in the LDDA.

Remediate or Remediation when used with reference to Hazardous Materials means any
activities undertaken to clean up, remove, transport, dispose, contain, treat, stabilize, monitor or
otherwise control Hazardous Materials located in, on, under or about the Premises or which have
been, are being, or threaten to be Released into the environment. Remediation includes, without
limitation, those actions included within the definition of "remedy" or "remedial action" in
California Health and Safety Code Section 25322 and "remove" or "removal" in California
Health and Safety Code Section 25323.

Rent means, collectively, Base Rent and Additional Rent. For purposes of this Lease,
Rent includes all unpaid sums that are payable as Rent, but that are unpaid when earned and/or
accrue for payment at a later time in accordance with the provisions of this Lease.

Restoration means the restoration, replacement, or rebuilding of the Improvements (or the
relevant portion thereof) in accordance with all Laws then applicable; provided that Tenant shall
not be required to Restore the Improvements to the identical size or configuration as existed
before the event giving rise to the Restoration so long as the Improvements, as Restored,
constitute a first-class Project. In connection with any Restoration, the Project and the other
Improvements may be redesigned, made larger or smaller, reconfigured, or otherwise modified,
provided that the Project as so redesigned is a first-class Project similar to the original Project,
subject to the provisions of Section 11 relating to Additional Construction. All Restoration shall
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be conducted in accordance with the provisions of Section 9. ("Restore” and "Restored" shall
have correlative meanings.)

Risk Management Plan or RMP as defined in the LDDA.

RWQCB shall mean the San Francisco Bay Regional Water Quality Control Board of
Cal/EPA, a state agency.

Schedule of Performance as defined in the LDDA.

Schematic_Drawings means conceptual drawings in sufficient detail to describe a
development proposal.

Scope of Development means the scope and schedule of work for the Initial
Improvements as set forth on Exhibit __ attached to this Lease.

Significant Change means (a) any dissolution, merger, consolidation or other
reorganization, or any issuance or transfer of beneficial interests in Tenant, directly or indirectly,
in one or more transactions, that results in a change in the identity of the Persons Controlling
Tenant, or (b) the sale of fifty percent (50%) or more of Tenant’s assets, capital or profits, or the
assets, capital or profits of any Person Controlling Tenant other than a sale to an Affiliate,
provided that a Significant Change will not include any change in the identity of Persons
Controlling Tenant or sale of fifty percent (50%) or more of assets, capital or profits in a Person
Controlling Tenant as a result of (i) the sale or transfer of shares of a publicly traded company; or
(ii) the merger, consolidation or other reorganization of a Person Controlling Tenant or the sale
of all or substantially all of the assets of a Person Controlling Tenant in a transaction where the
surviving entity in any such merger, consolidation or other reorganization or the purchaser of the
assets of such Person has a net worth, calculated in accordance with GAAP, following such
transaction, that is at least one hundred fifty percent (150%) of the net worth of the Person
Controlling Tenant prior to such transaction.

Special Control means the power to direct the affairs or management of another Person,
whether by contract, operation of Law or otherwise (and Specially Controlling and Specially
Controlled shall have correlative meanings).

Special District means any community facilities district formed pursuant to the Mello-
Roos Community Facilities Act of 1982 (California Government Code Sections 53311 et seq.) or
otherwise, special assessment district, facilities assessment district, landscaping and lighting
district, and any other infrastructure financing or infrastructure maintenance financing district or

device established at any time upon the approval of City with respect to all or any portion of the
Project.

State means the State of California.

Subdivision means any subdivision of the Property or the Premises as such term is
defined in, and subject to and in accordance with, the provisions of the Subdivision Map Act.
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Subdivision Map Act means the provisions of California Government Code Sections
66410 et seq., or any successor provisions thereof, as the same may be amended from time to
time in accordance therewith.

Sublease means any lease, sublease, license, concession or other agreement by which
Tenant leases, subleases, demises, licenses or otherwise grants to any Person in conformity with
the provisions of this Lease, the right to occupy or use any portion of the Premises (whether in
common with or to the exclusion of other Persons).

Substantial Condemnation as defined in Section 12.3(a).

Subtenant means any Person leasing, occupying or having the right to occupy any portion
of the Premises under and by virtue of a Sublease.

Tax Fiscal Year means the fiscal year for real property taxes, which is currently July 1 to
June 30. Liens for secured property taxes attach on January 1st preceding the Tax Fiscal Year for
which taxes are levied. Secured property taxes are levied on the first business day of September
and are payable in two equal installments: the first is due on November 1st and delinquent with

penalties after December 10th; the second is due February 1st and delinquent with penalties after
April 10th.

Tenant means [Developer to identify JV party], a
and its permitted successors and assigns.

Tenant's Accounting as defined in Section 2.12(b).

Tenant’s Books and Records means all of Tenant’s books, records, and accounting
reports or statements relating to this Lease and the operation and maintenance of the Premises,
including, without limitation, cash journals, rent rolls, general ledgers, income statements, bank
statements, income tax schedules relating to the Premises, and any other bookkeeping documents
Tenant utilizes in its business operations for the Premises.

Term as defined in Section 1.2.

Termination Date means ,20__ [INSERT DATE THAT IS 66 YEARS AFTER
LEASE COMMENCEMENT DATE] or such earlier date upon which this Lease is terminated
or such later date to which this Lease is extended pursuant to subsequent mutual written
agreement of the Parties.

Total Condemnation as defined in Section 12.2.

Transfer as defined in Section 14.1.

Truck Operations Site means that certain real property owned by City, located in the
vicinity of the Property, and more particularly described and generally depicted on Exhibits
and , respectively.

Uninsured Casualty as defined in Section 11.4(a)(1).
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Unmatured Event of Default means a circumstance which, with notice or the passage of
time would constitute an Event of Default.

Work as defined in Sections 10.7, 10.8.

Worth at the Time of the Award as defined in Section 23.3(a)(v).

IN WITNESS WHEREOF, the Parties have executed this Lease as of the day and year
first above written.

TENANT: LANDLORD:
CCIG OAKLAND GLOBAL, LLC, CITY OF OAKLAND,
a limited liability company a municipal corporation

qualified to transact business in California

By: By
[NAME] City Administrator
[TITLE]

APPROVED AS TO FORM:
BARBARA PARKER, City Attorney
By:

Dianne M. Millner
Deputy City Attorney

Landlord Resolution No.
City Resolution No.
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LIST OF LEASE EXHIBITS [SUBJECT TO MODIFICATION BASED ON FINAL LEASE
TERMS]

Exhibit Description

EXHIBIT __ Description of Premises

EXHIBIT __ Site Plan

EXHIBIT __ List of Permitted Exceptions

EXHIBIT __ Scope of Development

EXHIBIT __ List of Mitigation Measures

EXHIBIT __ Community Benefits Program

EXHIBIT __ Acknowledgement of Campaign Contributions Limits
Forms

EXHIBIT __ Form of Memorandum of Lease

EXHIBIT __

S
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EXHIBIT
TO
GROUND LEASE FOR WEST GATEWAY
DESCRIPTION OF PREMISES

[See Attached]

#11257243 v3



DRAFT DATED 6/14/12

EXHIBIT
TO
GROUND LEASE FOR WEST GATEWAY
SITE PLAN

[See Attached]
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EXHIBIT
TO
GROUND LEASE FOR WEST GATEWAY
LIST OF PERMITTED EXCEPTIONS

[See Attached]
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EXHIBIT
TO
GROUND LEASE FOR WEST GATEWAY
SCOPE OF DEVELOPMENT

[To Follow]
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EXHIBIT
TO
GROUND LEASE FOR WEST GATEWAY
LIST OF MITIGATION MEASURES

[See Attached]
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EXHIBIT
TO
GROUND LEASE FOR WEST GATEWAY
COMMUNITY BENEFITS PROGRAM

[See Attached]
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EXHIBIT
TO
GROUND LEASE FOR WEST GATEWAY
ACKNOWLEDGEMENT OF CAMPAIGN CONTRIBUTIONS LIMITS FORMS

[See Attached]
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EXHIBIT
TO
GROUND LEASE FOR WEST GATEWAY
FORM OF MEMORANDUM OF LEASE

[See Attached]
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EXHIBIT
TO

GROUND LEASE FOR WEST GATEWAY

[See Attached]

#11257243 v3



DRAFT DATED 6/14/12

ARMY BASE GATEWAY REDEVELOPMENT PROJECT

GROUND LEASE
FOR
[CENTRAL GATEWAY OR EAST GATEWAY, AS APPLICABLE]

between
THE CITY OF OAKLAND
"City" or ""Landlord"
and

[PROLOGIS CCIG OAKLAND GLOBAL, LLC OR OTHER ENTITY APPROVED BY
CITY PURSUANT TO LDDA]

"Developer" or "Tenant"

Dated as of ,20
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GROUND LEASE
FOR
[CENTRAL GATEWAY OR EAST GATEWAY, AS APPLICABLE]

THIS GROUND LEASE (this "Lease") is entered into on _ ,2012 by and
between the CITY OF OAKLAND, a municipal corporation and successor agency to the former
Redevelopment Agency of the City of Oakland (the "City" or "Landlord"), and PROLOGIS
CCIG OAKLAND GLOBAL, LLC, a limited liability company qualified to
transact business in California OR OTHER ENTITY APPROVED BY CITY PURSUANT
TO LDDA] (the "Developer” or "Tenant") (each individually referred to as a "Party" and
collectively referred to as the "Parties").

RECITALS

THIS LEASE IS MADE WITH REFERENCE TO THE FOLLOWING FACTS AND
CIRCUMSTANCES:

A. These Recitals refer to and use certain capitalized terms that are defined in Article
40 of this Lease.

B. The City is the owner of that certain real property located in a portion of the
former Oakland Army Base, comprised of approximately acres [42.6x for
Central Gateway; 29.6+ for East Gateway] of land, improvements, and
appurtenances, and commonly referred to by the Parties as [the Central Gateway
or East Gateway, as applicable].

C. The City and Developer (or an Affiliate of Developer) have executed that certain
Lease Disposition and Development for the Army Base Gateway Redevelopment
Project, dated , 2012 (the "LDDA™), which provides, among other things,
for the execution and delivery by the Parties, upon satisfaction of conditions
precedent set forth therein, of a ground lease by City to Developer (or an Affiliate
of Developer) of [the Central Gateway or East Gateway, as applicable] (the
"Phase"), and the development thereon of certain improvements consistent with
the Scope of Development attached hereto as Exhibit  and the provisions of
this Lease (the "Project").

D. All conditions precedent to the execution and delivery of this Lease, as set forth in
the LDDA, have been satisfied or waived by the Parties in accordance with the
LDDA.

E. This Lease is being made in conformance with and pursuant to the authority given

to the City in the City Charter. The conveyance by ground lease of the [Central
Gateway or East Gateway, as applicable] to the Developer was authorized by
Council Ordinance No. C.M.S.

NOW, THEREFORE, in consideration of the foregoing recitals and the covenants and

mutual obligations contained in this Lease, and in reliance on the Developer’s representations
and warranties set forth herein, the City and Developer agree as follows:
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ARTICLE 1. PREMISES; TERM
1.1 Premises.

(a) Lease of Premises; Description. For the Rent and subject to the terms and
conditions of this Lease, Landlord hereby leases to Tenant, and Tenant hereby leases from
Landlord, the real property in the City of Oakland, California, located in the [Central Gateway
or East Gateway, as applicable], as more particularly described on Exhibit _ attached hereto (
[for Central Gateway Lease, if goes into effect before West Gateway Lease] the "Central
Gateway Property" [or, for East Gateway Lease] the '"Property” [FOR CENTRAL
GATEWAY LEASE, IF IT GOES INTO EFFECT BEFORE WEST GATEWAY LEASE,
ADD FOLLOWING: and in the North Gateway and adjacent real property, as more particularly
described on Exhibit  attached hereto (the "Railroad R/O/W Property," and, together with the
Central Gateway Property, the "Property")]. The Property includes the land and all Existing
Improvements, together with all rights, privileges and licenses appurtenant to the Property and
owned by Landlord. The Property is depicted on the Site Plan attached hereto as Exhibit
The Property, all Existing Improvements, and any and all other Improvements hereafter located
on the Property are collectively referred to in this Lease as the "Premises." [FOR CENTRAL
GATEWAY LEASE, IF GOES INTO EFFECT BEFORE WEST GATEWAY LEASE,
ADD FOLLOWING: Notwithstanding the preceding provisions, from and following the
effective date of the West Gateway Lease, and provided that the West Gateway Lease includes
the Railroad R/O/W Property, the Railroad R/O/W Property, without the necessity of any further
action by the Parties, shall be deemed excluded from the Property and the Premises under this
Lease and Tenant shall have no further obligation hereunder to pay Base Rent with respect to the
Railroad R/O/W Property, but the provisions of Section 1.5(a) and all other provisions of this
Lease shall continue to apply with respect to any use of the Railroad R/O/W Property by
Tenant.] Notwithstanding any provision herein to the contrary, the Property and the Premises do
not include any dedicated public rights of way within the Phase.

(b)  Permitted Title Exceptions. The leasehold interest granted by Landlord to
Tenant pursuant to Subsection 1.1(a) is subject to (i) the matters reflected in Exhibit (the
"Permitted Title Exceptions"); (ii) any deed restrictions required by the LDDA or applicable Law
to be recorded against the Property ; (iii) any Regulatory Approvals required by applicable Law
to be recorded against the Property as a result of the development and activities permitted by the
LDDA and this Lease; and (iv) other matters as Tenant shall cause or suffer to arise subject to
the terms and conditions of this Lease. Upon Tenant's request prior to the construction of the
Initial Improvements, and at Tenant's sole expense, Landlord shall reasonably cooperate with
Tenant in Tenant's efforts to secure the relocation of any easements, of record as of the
Commencement Date and in favor of public utilities or other third parties, that Tenant has
established to Landlord's reasonable satisfaction will unreasonably interfere with Tenant's
Permitted Uses of the Premises; provided that such cooperation shall under no circumstances
include the institution, prosecution or joinder in any claims or litigation against the holder of any
such easement. With respect to any title matters with respect to the Property caused or permitted
by Landlord to first arise following the Commencement Date, and that materially interfere with
Tenant's use of the Premises hereunder (in any case, specifically excluding therefrom any title
matters included within items (1), (ii), (iii) and/or (iv) in the foregoing sentence), Landlord agrees

#11243647_v6 2



DRAFT DATED 6/14/12

to reasonably cooperate with Tenant, upon Tenant's written request and at no cost, expense or
liability to Landlord, in Tenant's efforts to remove or modify such title matters.

(0 "AS IS WITH ALL FAULTS". TENANT AGREES THAT, EXCEPT AS
OTHERWISE EXPRESSLY PROVIDED IN ARTICLE 15, THE PREMISES ARE BEING
LEASED BY LANDLORD, AND ARE HEREBY ACCEPTED BY TENANT, IN THEIR
EXISTING STATE AND CONDITION, "AS IS, WITH ALL FAULTS." TENANT
ACKNOWLEDGES AND AGREES THAT NEITHER LANDLORD, CITY, NOR ANY OF
THE OTHER INDEMNIFIED PARTIES, NOR ANY AGENT OF ANY OF THEM, HAS
MADE, AND THERE IS HEREBY DISCLAIMED, ANY REPRESENTATION OR
WARRANTY, EXPRESS OR IMPLIED, OF ANY KIND, WITH RESPECT TO THE
CONDITION OF THE PREMISES, THE SUITABILITY OR FITNESS OF THE PREMISES
OR ANY APPURTENANCES THERETO FOR THE DEVELOPMENT, USE OR
OPERATION OF THE PROJECT, THE COMPLIANCE OF THE PREMISES OR THE
PROJECT WITH ANY LAWS, ANY MATTER AFFECTING THE USE, VALUE,
OCCUPANCY OR ENJOYMENT OF THE PREMISES, OR, EXCEPT AS MAY BE
SPECIFICALLY PROVIDED IN THIS LEASE OR THE LDDA, WITH RESPECT TO ANY
OTHER MATTER PERTAINING TO THE PREMISES OR THE PROJECT.

As part of its agreement to accept the Premises in its "As Is With All Faults" condition,
Tenant, on behalf of itself and its successors and assigns, shall be deemed to waive any right to
recover from, and forever release, acquit and discharge, the Landlord and its Agents of and from
any and all Losses, whether direct or indirect, known or unknown, foreseen or unforeseen, that
the Tenant may now have or that may arise an account of or in any way be connected with (i) the
physical, geotechnical or environmental condition of the Premises, including, without limitation,
any Hazardous Materials in, on, under, or above, or about the Premises, except as otherwise
expressly set forth in Article 15, and (ii) any Laws applicable to such conditions, including
without limitation, Hazardous Material Laws, except as otherwise expressly set forth in
Article 14.

In connection with the foregoing release, the Tenant acknowledges that it is familiar with
Section 1542 of the California Civil Code, which provides as follows:

A GENERAL RELEASE DOES NOT EXTEND TO CLAIMS WHICH THE
CREDITOR DOES NOT KNOW OR SUSPECT TO EXIST IN HIS OR HER FAVOR AT THE
TIME OF EXECUTING THE RELEASE, WHICH IF KNOWN BY HIM OR HER MUST
HAVE MATERIALLY AFFECTED HIS OR HER SETTLEMENT WITH THE DEBTOR.

The Tenant agrees that the release contemplated by this Section includes unknown
claims. Accordingly, Tenant hereby waives the benefits of Civil Code Section 1542, or under
any other statute or common law principle of similar effect, in connection with the releases
contained in this Section. Notwithstanding anything to the contrary in this Lease, the foregoing
release shall survive any termination of this Lease.
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DEVELOPER: CITY:
PROLOGIS CCIG OAKLAND GLOBAL, CITY OF OAKLAND,
LLC, a municipal corporation
a limited liability company
qualified to transact business in California By
City Administrator
By:
By:
By:
[NAME]
[TITLE]

(d)  No Subdivision of Property. Except as otherwise expressly provided in
Section 12.1(d)(ix), Developer shall have no right to subdivide the Property or the Premises
without Landlord's prior written consent in its sole and absolute discretion.

1.2 Term of Lease.

Subject to the Parties’ execution of this Lease, the effectiveness of this Lease shall
commence on the date written on the first page of this Lease (the "Commencement Date") and
Landlord shall deliver to Tenant possession of the Premises on the Commencement Date. The
Lease shall expire on the date that is sixty-six (66) years thereafter, unless earlier terminated by
subsequent mutual written agreement of the Parties or otherwise in accordance with this Lease.
The period from the Commencement Date until the expiration or any such earlier termination, of
this Lease is referred to herein as the "Term."

1.3 Definitions.

All initially capitalized terms used herein are defined in Article 40 or have the meanings
given them when first defined.

14 Relationship of Lease to LDDA.

This Lease establishes the rights and obligations of Tenant and Landlord hereunder
during the Term, but does not serve to relieve or release the Parties from any of their respective
rights, obligations and liabilities arising at any time under the LDDA. In the event of any
conflict or inconsistency between this Lease and the LDDA with respect to the Premises or the
lease, development, use or occupancy thereof, the provisions of this Lease shall control over any
such inconsistent or conflicting provisions of the LDDA.

1.5 Grant of Railroad Access and Other Ancillary Rights.

Landlord hereby grants to Tenant, for the Term of this Lease, the following rights:
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(a) [FOR CENTRAL GATEWAY LEASE, ADD FOLLOWING: Rail
Access. Subject to and in accordance with the terms and conditions of the Amended and
Restated Cost Sharing Agreement and the West Gateway Lease with respect to the Railroad
R/O/W, Tenant shall have the right to access and use the Railroad R/O/W Property for rail access
to and from the Premises in connection with the Permitted Uses; and subject to and in
accordance with the terms and conditions of the Amended OHIT Baseline Agreement and the
Rail Service Agreement, Tenant shall have the right to access and use the Port Rail Terminal.]

(b)  Easement for Improvements. Landlord hereby grants to Tenant an
easement in Landlord’s property located underneath all portions of the Premises for the purpose
of installation, repair and maintenance of foundation systems, elevator pits, sump pits, utilities,
sub-base materials, pavement and other materials or structures which are part of or reasonably
required by Tenant in order to complete and service the Improvements to be constructed by
Tenant on the Premises and otherwise reasonably necessary for Tenant to comply with its
obligations under Article 15 and other provisions of this Lease. Such easement shall be
appurtenant to and run with the Premises and this Lease, and shall terminate upon expiration or
earlier termination of this Lease.

1.6 Reserved Easements.

(a) Subject to the provisions of Section 1.1(b) and other applicable provisions
of this Lease, Landlord reserves to itself the following rights (which shall not be deemed
obligations):

(1) The right to grant to others in the future, easements, licenses, and
permits for construction, maintenance, repair, replacement, relocation, and reconstruction, and
related temporary access easements, and other easements, in each case, necessary for any utility
facilities over, under, through, across, or on the Premises.

(i)  The right to construct, install, operate, maintain repair and replace
any drainage facilities and any other infrastructure improvements and facilities located within or
serving the Phase;

(iii)  The right, including the right to grant others, to enter upon the
Premises and perform such work as may reasonably be necessary to operate, maintain, repair,
improve or access any of the reserved easement areas, to exercise any of Landlord’s other rights
under this Lease, or in the event of an emergency or as otherwise provided in this Lease.

(b)  Prior to exercising any of its rights under Section 1.6(a), Landlord shall
give reasonable notice thereof to Tenant (except in the event of an emergency in the opinion of
Landlord acting reasonably). Subject to Tenant’s reasonable cooperation with Landlord, the
easements reserved for the benefit of Landlord (or its licensees or permittees) in this Section 1.6
shall not unreasonably interfere with Tenant’s Permitted Uses of the Premises.

(©) In connection with exercising its reserved easements in this Section 1.6,
Landlord shall repair, at no cost to Tenant or its Subtenants, any damage directly caused by work
performed by Landlord in connection with the reserved easement, or its licensee’s or permittee’s
(but excluding the repair of any damage caused or exacerbated by Tenant’s or its Subtenant’s
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acts or omissions) within thirty (30) calendar days after Landlord’s receipt of notice of such
damage, provided that if such repair reasonably cannot be completed within thirty (30) calendar
days, such period shall be extended as reasonably necessary so long as Landlord diligently
completes such repairs.

ARTICLE 2. RENT

2.1 Tenant’s Covenant to Pay Rent.

During the Term of this Lease, Tenant shall pay, in advance, Rent for the Premises to
Landlord in the amounts, at the times and in the manner provided in this Article 2 and elsewhere
in this Lease.

22 Base Rent.

(a)  Amount and Time of Payment. Not later than thirty (30) days after the
commencement of each quarter of each Lease Year, Tenant shall pay to Landlord, in advance for
such quarter, the following amounts ("Base Rent"):

)] Lease Years 1-10. For each of the first ten (10) Lease Years,
Tenant shall pay an amount ("Initial Base Rent") equal to the product of $0.0267 per square foot
per month multiplied by the total square footage of the Premises, as such total square footage
may be adjusted pursuant to Section 1.1(a). [FOR CENTRAL GATEWAY LEASE, IF GOES
INTO EFFECT BEFORE WEST GATEWAY LEASE, REPLACE PREVIOUS
SENTENCE WITH FOLLOWING:] For each of the first ten (10) Lease Years, Tenant shall
pay an amount ("Initial Base Rent") equal to the sum of: (A) the product of $0.0267 per square
foot per month multiplied by the total square footage of that portion of the Premises containing
the Central Gateway Property; plus (B) the product of $0.03 per square foot per month multiplied
by the total square footage of that portion of the Premises containing the Railroad R/O/W
Property.] The Parties acknowledge and agree that, for the purpose of calculating Initial Base
Rent hereunder, the total square footage of the Premises is __ square feet and the Initial Base
Rent is $ . [FOR CENTRAL GATEWAY LEASE, IF GOES INTO EFFECT
BEFORE WEST GATEWAY LEASE, REPLACE PREVIOUS SENTENCE WITH
FOLLOWING: The Parties acknowledge and agree that, for the purpose of calculating Initial
Base Rent hereunder: (1) the total square footage of that portion of the Premises containing the
Central Gateway Property is square feet and the Initial Base Rent attributable to
such portion of the Premises is $ ; (2) the total square footage of that portion of the
Premises containing the Railroad R/O/W Property is square feet and the Initial Base
Rent attributable to that portion of the Premises is $ ; and (3) the total Initial Base
Rent is $ i

(1)  Lease Years 11-15. For each of the eleventh (11th) through the
fifteenth (15th) Lease Years, Tenant shall pay an amount (the "First Adjusted Base Rent") equal
to the Initial Base Rent as increased pursuant to this paragraph. To calculate the First Adjusted
Base Rent, the Initial Base Rent shall be increased by the cumulative and annually compounded
percentage increase in the CPI during each of the first ten (10) Lease Years (disregarding any
decrease in the CPI during such period), based upon an Indexed comparison of the last CPI
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published prior to each Anniversary Date during the first ten (10) Lease Years (in each such
instance, a "New CPI") to the CPI published one year prior to the New CPI; provided, however,
that, (A) in the event that the Commencement Date of this Lease is after the Outside Lease Date,
the Initial Base Rent shall be increased by the cumulative and annually compounded percentage
increase in the CPI during each Pre-Lease Year and each of the first ten (10) Lease Years
(disregarding any decrease in the CPI during such period), based upon an Indexed comparison of
the last CPI published prior to each Anniversary Date during such period (in each such instance,
a "New CPI") to the CPI published one year prior to the New CPI; and (B) subject to such
cumulative and annually compounded increase, the calculated annual percentage increase in the
Base Rent for any such Lease Year or Pre-Lease Year, as applicable, shall be not less than two
percent (2%) greater nor more than three percent (3%) greater than the calculated Base Rent for
the immediately preceding Lease Year or Pre-Lease Year, as applicable. By way of example, but
not in modification or limitation, of the foregoing, an example calculation of First Adjusted Base
Rent is set forth on Schedule 2.2(a)(ii) .

(iii)) Remaining Term. During each Lease Year following the First
Adjustment Period (the "Remaining Term"), , Tenant shall pay an amount (the "Remaining Term
Base Rent") equal to the First Adjusted Base Rent, subject to increase every five (5) Lease Years
during the Remaining Term (each a "5-Year Period") pursuant to this subparagraph (iii) (except
as otherwise provided in Section 2.2(b)(i)(C)). Effective upon the start of each successive 5-
Year Period, the Remaining Term Base Rent shall be increased by the cumulative and annually
compounded percentage increase in the CPI during each of the immediately preceding five (5)
Lease Years (disregarding any decrease in the CPI during such period), based upon an Indexed
comparison of the last CPI published prior to each Anniversary Date during the preceding 5-Year
Period (in each such instance, a "New CPI") to the CPI published one (1) year prior to the New
CPI; provided, however, that, subject to such cumulative and annually compounded increase, the
calculated annual percentage increase in the Remaining Term Base Rent for any such Lease Year
shall be not less than two percent (2%) greater nor more than three percent (3%) greater than the
calculated Remaining Term Base Rent for the immediately preceding Lease Year. By way of
example, but not in modification or limitation, of the foregoing, an example calculation of
adjusted Remaining Term Base Rent is set forth on Schedule 2.2(a)(iii).

(b)  Fair Market Rent Adjustment

(1) Timing and Amount. In addition to the adjustments to Base Rent
set forth in Section 2.2(a), the Base Rent shall be adjusted as set forth in this Section 2.2(b).
Effective as of the first day of the twentieth (20th) Lease Year and as of the first day of the
fortieth (40th) Lease Year (each, the "FMR Adjustment Date"), the Base Rent then in effect
(each, the "Pre-FMR Adjustment Base Rent") shall be adjusted to an amount (the "FMR
Adjusted Base Rent") equal to ninety-five percent (95%) of the Fair Market Rent (as defined in
and determined in accordance with Section 2.2(b)(ii) of the Property as of the applicable FMR
Adjustment Date. Notwithstanding the preceding provisions of this Section 2.2(b)(i) or any
other provision of this Lease to the contrary,

(A) in no event shall the FMR Adjusted Base Rent under this
Section 2.2(b) be less than the Pre-FMR Adjustment Base Rent in effect immediately prior to the
applicable FMR Adjustment Date;
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(B)  in no event shall the FMR Adjusted Base Rent under this
Section 2.2(b) be greater than an amount equal to the Initial Base Rent as increased each Lease
Year, on a cumulative and annually compounded basis, at the rate of four and a half percent
(4.5%) for each Lease Year prior to the FMR Adjustment Date. [FOR CENTRAL GATEWAY
LEASE, IF GOES INTO EFFECT BEFORE WEST GATEWAY LEASE, REPLACE
PREVIOUS SENTENCE WITH FOLLOWING: in no event shall the FMR Adjusted Base
Rent under this Section 2.2(b) be greater than the sum of: (A) an amount equal to the Initial
Base Rent for that portion of the Premises containing the Central Gateway as increased each
Lease Year, on a cumulative and annually compounded basis, at the rate of four and a half
percent (4.5%) for each Lease Year prior to the FMR Adjustment Date; plus (B) an amount equal
to the Initial Base Rent for that portion of the Premises containing the Railroad R/O/W Property
as increased each Lease Year, on a cumulative and annually compounded basis, at the rate of
four and a half percent (4.5%) for each Lease Year prior to the FMR Adjustment Date.]

(C)  in the event that the FMR Adjusted Base Rent as of the
applicable FMR Adjustment Date, determined in accordance with this Section 2.2(b), is less than
the Pre-FMR Adjustment Base Rent in effect immediately prior to the applicable FMR
Adjustment Date, then the Base Rent for the 5-Year Period commencing on the applicable FMR
Adjustment Date shall remain equal to the Pre-FMR Adjustment Base Rent in effect immediately
prior to the applicable FMR Adjustment Date, without giving effect to any CPI adjustment under
Section 2.2(a)(iii) during such 5-Year Period. The Parties agree that, following application of
the provisions of this Section 2.2(b)(i}(C), the adjustment to Base Rent set forth in Section
2.2(a)(iii) shall recommence for the balance of the Remaining Term.

(i)  Agreement on Fair Market Rent. The Fair Market Rent shall be
determined in the manner specified in this Section 2.2(b)(ii) and, as and to the extent applicable,
Section 2.2(b)(iii). The process for determining the Fair Market Rent shall begin one (1) year
prior to the applicable FMR Adjustment Date (each, the "FMR Determination Initiation Date").
Upon the applicable FMR Determination Initiation Date, Landlord and Tenant shall attempt in
good faith to agree upon Fair Market Rent for the Property. Landlord and Tenant shall have
ninety (90) days from the applicable FMR Determination Initiation Date to agree on the Fair
Market Rent ("Negotiation Period") as of the applicable FMR Adjustment Date. As used herein,
"Fair Market Rent" means the annual fair market rental value of the Property, which shall be
calculated by (i) determining the value of the fee interest in the Property in accordance with the
provisions of this Section as of the applicable FMR Adjustment Date, taking into account the
permitted uses of the Property as specified in Article 3 of this Lease (the "Fair Market Value"),
and (ii) applying an appropriate rate of return to the Fair Market Value, taking into account in
determining such rate of return the effect, if any, of the remaining Term of this Lease. If the
Parties reach an agreement as to the Fair Market Rent, they shall promptly execute a written
instrument to evidence such agreement, and such written instrument shall constitute a conclusive
determination of Fair Market Rent for the applicable FMR Adjustment Date.

(iii))  Appraisal. If the Parties have not agreed on the Fair Market Rent
during the Negotiation Period, the Fair Market Rent shall be determined by the appraisal
procedure set forth below.
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(A)  Appointment of Appraisers: Appraisal Instructions. Each
Party shall appoint one (1) appraiser within thirty (30) days after the end of the Negotiation
Period. Upon selecting its appraiser, each Party shall promptly notify the other Party in writing
of the name of the appraiser selected. Each such appraiser shall be competent, licensed, qualified
by training and experience in Alameda County, disinterested and independent, and shall be a
member in good standing of the Appraisal Institute (MAI), or, if the Appraisal Institute no longer
exists, shall hold the senior professional designation awarded by the most prominent
organization of appraisal professionals then awarding professional designations. Without limiting
the foregoing, each appraiser shall have at least ten (10) years’ experience valuing commercial
real estate development sites in Alameda County. If either Party fails to appoint its appraiser
within such 30 day period, the appraiser appointed by the other Party shall individually
determine the Fair Market Rent in accordance with the provisions hereof. Each appraiser shall
make an independent determination of the Fair Market Rent. The Tenant shall provide to each
appraiser a current inventory of buildings and vacant space in the Project, lease abstracts for each
Sub-Tenant, a current income statement detailing all income and expense data for the Project,
and other Project information as may be necessary to make a determination of Fair Market Rent.
Each appraiser shall share with the other the indicators of value that will be used to determine
Fair Market Rent including but not necessarily limited to land value data, rental rates,
capitalization rates, and rates of return on ground leases, but each appraiser shall independently
determine the appropriate assumptions to make based on the provisions of this Section of this
Lease and each appraiser’s own assessment of the market. Neither of the appraisers shall have
access to the appraisal of the other (except for the sharing of objective information contained in
such appraisals) until both of the appraisals are submitted in accordance with the provisions of
this subparagraph (A). Neither Party shall communicate with the appraiser appointed by the
other Party regarding the instructions contained in this subparagraph (A) before the appraisers
complete their appraisals. If either appraiser has questions regarding the instructions in this
subparagraph (A) or the interpretation of this Lease, such appraiser shall use its own professional
judgment and shall make clear all assumptions upon which its professional conclusions are
based, including any supplemental instructions or interpretative guidance received from the Party
appointing such appraiser. There shall not be any arbitration or adjudication of the instructions
to the appraisers contained in this subparagraph (A). Each appraiser shall complete, sign and
submit its written appraisal setting forth the Fair Market Rent to the Parties within sixty (60)
days after the appointment of the last of such appraisers. If the higher appraised Fair Market
Rent is not more than one hundred ten percent (110%) of the lower appraised Fair Market Rent,
then the Fair Market Rent shall be the average of such two (2) Fair Market Rent figures.

(B)  Third Appraiser. If the higher appraised Fair Market Rent
determined pursuant subparagraph (A) is more than one hundred ten percent (110%) of the lower
appraised Fair Market Rent determined pursuant to subparagraph (A), then the Parties shall agree
upon and appoint a third independent appraiser within thirty (30) days after both of the first two
(2) appraisals have been submitted to the Parties. The third appraiser shall have the minimum
qualifications as required of an appraiser pursuant to subparagraph (A) above. If the Parties do
not appoint such appraiser within such 30-day period, then either Party may apply to the Superior
Court of the State of California in and for the County of Alameda for appointment of an
appraiser meeting the foregoing qualifications. If the court denies or otherwise refuses to act
upon such application, either Party may apply to the American Arbitration Association, or any
similar provider of professional commercial arbitration services, for appointment in accordance
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with the rules and procedures of such organization of an independent arbitrator meeting the
foregoing qualifications. The third appraiser shall make an independent determination of the
Fair Market Rent in accordance with the same standards and criteria set forth in subparagraph
(A) above; provided, however, that (1) upon the third appraiser's request, the Parties shall submit
(or cause to be submitted) to the third appraiser, and the third appraiser may consider, the
appraisals prepared pursuant to subparagraph (A) above and any data and other information
relied upon by the respective appraisers in preparing such appraisals, (2) the third appraiser may
discuss such appraisals, data and other information with the other appraisers either individually
or together, and (3) in no event shall the third appraiser's determination of Fair Market Rent be
lower or higher, respectively, than the lower or the higher, respectively, of the two appraisals of
Fair Market Rent determined pursuant to subparagraph (A). Neither Party shall communicate
with the third appraiser regarding the instructions contained in this subparagraph (B) before the
appraiser completes its appraisal. If the third appraiser has questions regarding the instructions
in this subparagraph (B) or the interpretation of this Lease, the appraiser shall use its own
professional judgment and shall make clear all assumptions upon which its professional
conclusions are based, including any joint supplemental instructions or interpretative guidance
received from the Parties together. There shall not be any arbitration or adjudication of the
instructions to the third appraiser contained in this subparagraph (B). The third appraiser shall
complete, sign and submit its written appraisal setting forth the Fair Market Rent to the Parties,
concurrently, within sixty (60) days after the appointment of such appraiser, and such appraised
Fair Market Rent shall be the Fair Market Rent for the applicable Lease Year under this Section
2.2(b). The final determination of the third appraiser shall be conclusive, final and binding upon
the Parties.

(C)  Fees and Coast: Waiver. Each Party shall bear the fees,
costs and expenses of the appraiser it selects under Subsection (b)(iii)(A) and of any experts and
consultants used by the appraiser. The fees, costs and expenses of the third appraiser under
Subsection (b)(iii)(B) shall be shared equally by Landlord and Tenant. Each Party waives any
claims against the appraiser appointed by the other Party, and against the third appraiser, for
negligence, malpractice or similar claims in the performance of the appraisals contemplated by
this Section.

2.3 Manner of Payment,

Tenant shall pay all Rent to Landlord, in lawful money of the United States of America,
to the Treasurer of the City or his or her designee as provided herein at the address for notices to
Landlord specified in this Lease, or to such other person or at such other place as Landlord may
from time to time designate by notice to Tenant. Rent shall be payable at the times specified in
this Lease without prior notice or demand; provided that if no date for payment is otherwise
specified, or if payment is stated to be due "upon demand," "promptly following notice," "upon
receipt of invoice,” or the like, then such Rent shall be due thirty (30) business days following
the giving by Landlord of such demand, notice, invoice or the like to Tenant specifying that such
sum is presently due and payable. If this Lease terminates as a result of Tenant’s default,
including Tenants’ insolvency, any Rent or other amounts due hereunder shall be immediately
due and payable upon termination.
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2.4 No Abatement or Setoff.

Tenant shall pay all Rent at the times and in the manner provided in this Lease without
any abatement, setoff, deduction, or counterclaim, except as otherwise expressly provided in
Article 15 or elsewhere in this Lease. Notwithstanding the preceding sentence or any other
provision herein to the contrary, in the event that Tenant has submitted to City an application for
a building permit for the Initial Improvements and such application has been deemed complete
by City, and if City thereafter takes longer than sixty (60) days to complete its plan check and
processing and to issue such building permit based upon such complete application, Base Rent
hereunder with respect to such portion of the Premises containing such Initial Improvements
shall be abated for the period between the expiration of such sixty (60)-day period and the date
upon which such building permit is issued by City.

2.5 Interest on Delinquent Rent.

If any Base Rent or is not paid within ten (10) days following the date it is due, or if any
Additional Rent is not paid within thirty (30) days following written demand for payment of such
Additional Rent, such unpaid amount shall bear interest from the date due until paid at an annual
interest rate (the "Default Rate") equal to the greater of (i) ten percent (10%) or (ii) five percent
(5%) in excess of the rate the Federal Reserve Bank of San Francisco charges, as of the date
payment is due, on advances to member banks and depository institutions under Sections 13 and
13a of the Federal Reserve Act. However, interest shall not be payable to the extent such
payment would violate any applicable usury or similar law. Payment of interest shall not excuse
or cure any default by Tenant.

2.6 Late Charges.

Tenant acknowledges and agrees that late payment by Tenant to Landlord of Rent will
cause Landlord increased costs not contemplated by this Lease. The exact amount of such costs
is extremely difficult to ascertain. Such costs include, but are not limited to, processing and
accounting charges. Accordingly, without limiting any of Landlord’s rights or remedies
hereunder and regardless of whether such late payment results in an Event of Default, Tenant
shall pay a late charge (the "Late Charge") equal to one and one-half percent (1-1/2%) of all Rent
or any portion thereof which remains unpaid more than ten (10) days after Landlord’s notice to
Tenant of such failure to pay Rent when due, provided, however, that if Tenant fails to pay Rent
when due on more than two (2) occurrences in any Lease Year, the Late Charge will be assessed
as to any subsequent payments in such Lease Year remaining unpaid more than ten (10) days
after they are due, without the requirement that Landlord give any notice of such payment
failure. Tenant shall also pay reasonable Attorneys’ Fees and Costs incurred by Landlord by
reason of Tenant’s failure to pay any Rent within the time periods described above. The Parties
agree that such Late Charge represents a fair and reasonable estimate of the cost which Landlord
will incur by reason of a late payment by Tenant.

2.7 Additional Rent.

Except as otherwise provided in this Lease, all costs, fees, interest, charges, expenses,
reimbursements and Tenant’s obligations of every kind and nature relating to the Premises that
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may arise or become due under this Lease, whether foreseen or unforeseen, which are payable by
Tenant to Landlord pursuant to this Lease, shall be deemed Additional Rent. Landlord shall
have the same rights, powers and remedies, whether provided by law or in this Lease, in the case
of non-payment of Additional Rent as in the case of non-payment of Rent.

2.8 Net Lease.

It is the purpose of this Lease and intent of Landlord and Tenant that, except as
specifically stated to the contrary in Section 2.4, all Rent shall be absolutely net to Landlord, so
that this Lease shall yield to Landlord the full amount of the Rent at all times during the Term,
without deduction, abatement or offset. Under no circumstances, whether now existing or
hereafter arising, and whether or not beyond the present contemplation of the Parties, except as
may be otherwise expressly provided in this Lease, Landlord shall not be expected or required to
incur any expense or make any payment of any kind with respect to this Lease or Tenant’s use or
occupancy of the Premises, including any Improvements. Without limiting the foregoing, except
as otherwise expressly provided in Sections 4.1(b) and 4.1(c). Tenant shall be solely responsible
for paying each item of cost or expense of every kind and nature whatsoever, the payment of
which Landlord would otherwise be or become liable by reason of Landlord’s estate or interests
in the Premises and any Improvements, any rights or interests of Landlord in or under this Lease,
or the ownership, leasing, operation, management, maintenance, repair, rebuilding, remodeling,
renovation, use or occupancy of the Premises, any Improvements, or any portion thereof. Except
as may be specifically and expressly stated to the contrary in Section 2.4, no occurrence or
situation arising during the Term, nor any present or future Law, whether foreseen or unforeseen,
and however extraordinary, shall relieve Tenant from its liability to pay all of the sums required
by any of the provisions of this Lease, or shall otherwise relieve Tenant from any of its
obligations under this Lease, or shall give Tenant any right to terminate this Lease in whole or in
part. Tenant waives any rights now or hereafter conferred upon it by any existing or future Law
to terminate this Lease or to receive any abatement, diminution, reduction or suspension of
payment of such sums, on account of any such occurrence or situation, provided that such waiver
shall not affect or impair any right or remedy expressly provided Tenant under this Lease.

2.9 Security Deposit.

(@ Cash Deposit or Letter of Credit. On or before the Commencement Date,
Tenant shall cause to be deposited with Landlord, in cash, or, at the election of Tenant, a Letter
of Credit from a Bona Fide Institutional Lender with such term and in form and substance
reasonably satisfactory to Landlord, and in any case for the sole benefit of Landlord, in the
amount of § , which amount the Parties agree is equal to three (3) months Initial
Base Rent (the "Security Deposit"), which shall secure and guaranty the full and faithful
performance and observance by Tenant at all times during the Term of all the covenants, terms
and conditions herein contained to be performed, suffered or observed by Tenant under this
Lease, including, without limitation, the payment of Rent and any other amounts due to Landlord
hereunder, reasonable amounts necessary to remedy any default by Tenant hereunder, to comply
with Tenant's surrender obligations under Article 30 at the end of the Term, or to reimburse
Landlord for the actual costs incurred by Landlord in connection with exercising its rights
hereunder (collectively, for purposes of this Section 2.9, "Tenant's Lease Obligations"). [NOTE:
FOR CENTRAL GATEWAY LEASE, INCLUDE FOLLOWING: Subject to the provisions
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of Section 1.1(a), upon the exclusion of the Railroad R/O/W Property from the Premises,
the Security Deposit shall be reduced to exclude therefrom such portion of the Security
Deposit allocable to the Railroad R/O/W Property.] Landlord shall not be required to keep the
Security Deposit separate or segregated form its general funds or in any-interest bearing account
or investment, and Tenant shall not be entitled to any interest on the Security Deposit.

(b) Renewal of Letter of Credit.. Subject to the provisions of Section 2.10(a),
if the Security Deposit is in the form of a Letter of Credit and such Letter of Credit is for a term
less than the entire Term of this Lease, Tenant shall cause such Letter of Credit to be renewed,
re-issued, amended or replaced at least ninety (90) days prior to its expiration in order to assure
that there is no lapse in the effectiveness of the Letter of Credit or the Security Deposit. If
Tenant shall fail to comply with its obligations under the preceding sentence, then Landlord may
draw upon the whole of the then-posted Letter of Credit and hold the proceeds of the Letter of
Credit as and for the Security Deposit

(c) Application and Replenishment. If Tenant is in default in respect to any of
Tenant's Lease Obligations, Landlord may (but shall not be required to) use, apply, draw upon,
or retain the whole or any part of the Security Deposit to the extent required for the payment of
any Rent or other amounts owed Landlord under this Lease, or the reimbursement of the actual
costs reasonably incurred by the Landlord in connection with exercising its rights under this
Lease. It is agreed that the sums represented by the Security Deposit shall be deposited or posted
for the sole benefit of Landlord as an advance guaranty payment of the Rent and other sums and
Tenant's Lease Obligations due by Tenant hereunder, but does not in any way represent a
measure of Landlord's damages and, except as otherwise expressly provided in Section 2.9(d), in
no event shall Tenant be entitled to a refund or particular application of the Security Deposit or
to cancel or terminate a Letter of Credit posted as the Security Deposit. Neither the application
by Landlord of all or any portion of the Security Deposit, nor Landlord's demand for or
acceptance of money to restore the Security Deposit, shall result in any waiver of Landlord's
right under this Lease and applicable Law to declare Tenant in default of this Lease or to
terminate or declare a forfeiture of this Lease. Tenant's payment of the Security Deposit shall
not limit Tenant's liability to Landlord for the payment of amounts due to Landlord by Tenant in
excess of the amount of the Security Deposit. Whenever and as often as Landlord draws upon
the Security Deposit, Tenant shall, within ten (10) Business Days after Landlord's request
therefor, restore the Security Deposit to its original amount.

(d) Refund of Balance. Subject to any deductions made by Landlord in
accordance with this Lease (or a good faith estimate of such amounts), Landlord shall refund the
balance of the Security Deposit, if any, or release and exonerate such corresponding portion of
the Letter of Credit, as applicable, to Tenant at its last address known to Landlord within sixty
(60) calendar days of the later of the expiration or earlier termination of the Term.

(e) Waiver. The Parties agree that the Security Deposit can be held and
applied against future damages, including, without limitation, future Rent damages, and Tenant
waives application of the provisions of California Civil Code §1950.7, or any similar, related, or
successor provision of law, for all purposes with respect to this Lease, including, without

limitation, with respect to the time periods by which the Security Deposit must be returned to
Tenant.
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ARTICLE 3. USES

3.1 Uses within Premises.

Subject to the provisions of this Lease, Tenant shall develop, use and operate the
Premises solely in accordance with the Project parameters set forth in Section 6.1 and the Scope
of Development attached hereto as Exhibit and otherwise solely in accordance with this
Article 3 (collectively, the "Permitted Uses"). Tenant shall not make any use of the Premises
other than the Permitted Uses without the prior written consent of Landlord in its sole and
absolute discretion. Notwithstanding the preceding sentence, Landlord shall not unreasonably
withhold, delay or condition its consent to such other use provided Tenant shall have first
secured, at no cost or expense to Landlord, (a) approval of such other use by the City Council by
means of an appropriate amendment to the Master Plan, Development Agreement and/or PUD;
and (b) all other Regulatory Approvals for such other use.

32 Advertising and Signs.

Subject to this Section 3.2, Tenant shall have the right to install signs and advertising that
are consistent with the standards established in the Master Plan or that are located within the
interior of any buildings located on the Premises; provided, however, that no advertising
promoting the sale or use of alcohol, guns/firearms or tobacco shall be allowed in any instance in
the interior or exterior of the Premises. Subject to the requirements for and of any applicable
Regulatory Approvals, any proposed signs or advertisements on the exterior of any building or
structure on the Premises, including without limitation, on any awnings, canopies, flags, banners,
LED or other electronic display devices, sails or vessels, shall be subject to Landlord’s prior
written approval, which shall not be unreasonably withheld, conditioned or delayed. It shall be
reasonable for the Landlord to prohibit general advertising (i.e. signs not directly advertising the
person or business located at or on the Premises), or any signs that would violate Tenant’s
limitations on use as set forth in Section 3.3 hereof. All signs shall comply with applicable Laws
regulating signs and advertising. Neither Tenant or any Tenant Affiliate shall have any right to
install or use any billboard advertising except as may be provided in the Billboard Agreement.

33 Limitations on Uses by Tenant.

(a) Prohibited Activities. Tenant shall not conduct or permit on the Premises
any of the following activities:

Q) any activity that creates waste of the Premises or a public or
private nuisance, but without limitation on any right given to Tenant to make use of the Premises
in accordance with the Permitted Uses and this Lease;

(i)  any activity that is not within the Permitted Use or previously
approved by the Landlord in writing;

(iii) any activity that constitutes waste or nuisance to owners or
occupants of adjacent properties. Such prohibited activities do not include activities that are
necessary and integral to the operation the Project, but otherwise include, without limitation,
adult entertainment on a commercial basis, medical cannabis, illegal drug distribution, the
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preparation, manufacture or mixing of anything that might emit any objectionable odors other
than ordinary cooking odors, noises or lights onto adjacent properties with such intensity as to
constitute a nuisance, or the use of amplified music, sound or light apparatus with such intensity
as to constitute a nuisance;

(iv)  any activity that will in any way unlawfully injure, obstruct or
interfere with the rights of other tenants, owners or occupants of adjacent properties, including
rights of ingress and egress; and

(v) any auction, distress, fire, bankruptcy or going out of business sale
on the Premises without the prior written consent of Landlord; and

The nuisance provisions of clauses (i) and (iii) above shall be assessed in the context of the
nature of the uses included within the Permitted Uses. Without limiting the preceding sentence,
this Section 3.3 shall not be construed to limit any right given to Tenant under Article 6 or
elsewhere in this Lease with respect to the construction, installation, modification, repair , or
Restoration of Improvements in accordance with all applicable Laws and Regulatory Approvals.

(b) Land Use Restrictions. Tenant may not enter into agreements granting
licenses, easements or access rights over the Premises if the same would be binding on
Landlord’s reversionary interest in the Premises, or obtain changes in applicable land use laws or
conditional use authorizations or other permits for any uses not provided for hereunder, in each
instance without Landlord’s prior written consent, which consent may be withheld in Landlord’s
sole and absolute discretion, and subject to the provisions of Article 6. Notwithstanding the
foregoing, nothing in this Lease shall prohibit Tenant from obtaining final condominium map
approval and a final Subdivision Public Report from the California Department of Real Estate or
filing a condominium plan with the City of Oakland; provided, however, that Developer
acknowledges it may not actually convert the Premises to condominiums without first obtaining
all necessary governmental approvals and the consent, in their sole and absolute discretion, of the
City under this Agreement.

3.4 Premises Must Be Used.

Subject to Tenant's obligations to construct the Initial Improvements pursuant to
Article 6. Tenant shall use all portions of the the Premises containing completed Initial
Improvements continuously during the Term in accordance with the Scope of Development, the
Regulatory Approvals, and the Permitted Uses and shall not allow any such portions of the
Premises or any part thereof to remain unoccupied or unused (subject to the provisions of
Section 6.1) and customary vacancies, re-tenanting, and periodic repairs and maintenance,
casualty damage or condemnation) without the prior written consent of Landlord, which consent
may be withheld in Landlord’s discretion. Notwithstanding the foregoing, Tenant will not be in
violation of this Section 3.4 so long as Tenant is using commercially reasonable best efforts to
lease, at then-current market rental rates, vacant space in all portions of the Premises containing
completed Initial Improvements or, if a Subtenant has vacated a portion of the Premises but the
Sublease remains in effect, if Tenant is diligently pursuing legal remedies Tenant has under such
Sublease, or, if a retail subtenant that is continuing to pay rent ceases operations in the Premises
with the right to do so under its sublease.

#11243647 v6 15



DRAFT DATED 6/14/12

ARTICLE 4. TAXES AND OTHER IMPOSITIONS

4.1 Payment of Possessory Interest, Taxes and Other Impositions.

(a) Possessory Interest Taxes. Tenant shall pay or cause to be paid, prior to
delinquency, all Impositions comprised of possessory interest and property taxes assessed, levied
or imposed on the Premises or any of the Improvements or Personal Property (excluding the
personal property of any Subtenant whose interest is separately assessed) located on the Premises
or Tenant’s leasehold estate (but excluding any such taxes separately assessed, levied or imposed
on any Subtenant), to the full extent of installments or amounts payable or arising during the
Term (subject to the provisions of Section 4.1(c)). Subject to the provisions of Section 4.3, all
such taxes shall be paid directly to the City’s Tax Collector or other charging authority prior to
delinquency, provided that if applicable Law permits Tenant to pay such taxes in installments,
Tenant may elect to do so. In addition, Tenant shall pay any fine, penalty, interest or cost as may
be charged or assessed for nonpayment or delinquent payment of such taxes. Tenant shall have
the right to contest the validity, applicability or amount of any such taxes in accordance with
Section 4.3.

Tenant specifically recognizes and agrees that this Lease creates a possessory
interest which is subject to taxation, and that this Lease requires Tenant to pay any and all
possessory interest taxes levied upon Tenant’s interest pursuant to an assessment lawfully made
by the applicable governmental Assessor. Tenant further acknowledges that any Sublease or
Transfer permitted under this Lease may constitute a change in ownership, within the meaning of
the California Revenue and Taxation Code, and therefore may result in a transfer tax and
reassessment of any possessory interest created hereunder in accordance with applicable Law.

Notwithstanding the preceding provisions of this Section 4.1(a) or any other
provision in this Lease to the contrary, City shall pay or waive any City transfer tax payable with
respect to the Parties' initial entry into this Lease.

(b)  Other Impositions. Without limiting the provisions of Section 4.1(a),
Tenant shall pay or cause to be paid all other Impositions, to the full extent of installments or
amounts payable or arising during the Term (subject to the provisions of Section 4.1(c)), which
may be assessed, levied, confirmed or imposed on or in respect of or be a lien upon the Premises,
any Improvements now or hereafter located thereon, any Personal Property now or hereafter
located thereon (but excluding the personal property of any Subtenant whose interest is
separately assessed), the leasehold estate created hereby, or any subleasehold estate permitted
hereunder, including any taxable possessory interest which Tenant, any Subtenant or any other
Person may have acquired pursuant to this Lease (but excluding any such Impositions separately
assessed, levied or imposed on any Subtenant). Subject to the provisions of Article 5, Tenant
shall pay all Impositions directly to the taxing authority, prior to delinquency, provided that if
any applicable Law permits Tenant to pay any such Imposition in installments, Tenant may elect
to do so. In addition, Tenant shall pay any fine, penalty, interest or cost as may be assessed for
nonpayment or delinquent payment of any Imposition. The foregoing or any other provision in
this Lease notwithstanding, Tenant shall not be responsible for any Impositions arising from or
related to, Landlord’s fee ownership interest in the Property or premises (including, without
limitation, any real property taxes or assessments), the Landlord’s interest as landlord under this
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Lease or any transfer thereof, including but not limited to, Impositions relating to the fee, transfer
taxes associated with the conveyance of the fee, or business or gross rental taxes attributable to
Landlord’s fee interest or a transfer thereof.

(¢)  Prorations. All Impositions imposed for the tax years in which the
Commencement Date occurs or during the tax year in which the Termination Date occurs shall
be apportioned and prorated between Tenant and Landlord on a daily basis.

(d)  Proof of Compliance. Within a reasonable time following Landlord’s
written request which Landlord may give at any time and give from time to time, Tenant shall
deliver to Landlord copies of official receipts of the appropriate taxing authorities, or other proof
reasonably satisfactory to Landlord, evidencing the timely payment of such Impositions.

4.2 Landlord’s Right to Pay.

Unless Tenant is exercising its right to contest under and in accordance with the
provisions of Section 4.3, if Tenant fails to pay and discharge any Impositions (including without
limitation, fines, penalties and interest) prior to delinquency, Landlord, at its sole and absolute
option, may (but is not obligated to) pay or discharge the same, provided that prior to paying any
such delinquent Imposition, Landlord shall give Tenant written notice specifying a date at least
ten (10) business days following the date such notice is given after which Landlord intends to
pay such Impositions. If Tenant fails, on or before the date specified in such notice, either to pay
the delinquent Imposition or to notify Landlord that it is contesting such Imposition pursuant to
Section 4.3, then Landlord may thereafter pay such Imposition, and the amount so paid by
Landlord (including any interest and penalties thereon paid by Landlord), together with interest
at the Default Rate computed from the date Landlord makes such payment, shall be deemed to be
and shall be payable by Tenant as Additional Rent, and Tenant shall reimburse such sums to
Landlord within ten (10) business days following demand.

43 Right of Tenant to Contest Impositions and Liens.

Tenant shall have the right to contest the amount, validity or applicability, in whole or in
part, of any Imposition or other lien, charge or encumbrance against or attaching to the Premises
or any portion of, or interest in, the Premises, including any lien, charge or encumbrance arising
from work performed or materials provided to Tenant or any Subtenant or other Person to
improve the Premises or any portion of the Premises, by appropriate proceedings conducted in
good faith and with due diligence, at no cost to Landlord. Tenant shall give notice to Landlord
within a reasonable period of time of the commencement of any such contest and of the final
determination of such contest. Nothing in this Lease shall require Tenant to pay any Imposition
as long as it contests the validity, applicability or amount of such Imposition in good faith, and
so long as it does not allow the portion of the Premises affected by such Imposition to be
forfeited to the entity levying such Imposition as a result of its nonpayment. If any Law requires,
as a condition to such contest, that the disputed amount be paid under protest, or that a bond or
similar security be provided, Tenant shall be responsible for complying with such condition as a
condition to its right to contest. Tenant shall be responsible for the payment of any interest,
penalties or other charges which may accrue as a result of any contest, and Tenant shall provide a
statutory lien release bond or other security reasonably satisfactory to Landlord in any instance
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where Landlord’s interest in the Premises may be subjected to such lien or claim. Tenant shall
not be required to pay any Imposition or lien being so contested during the pendency of any such
proceedings unless payment is required by the court, quasi-judicial body or administrative
agency conducting such proceedings. If Landlord is a necessary party with respect to any such
contest, or if any law now or hereafter in effect requires that such proceedings be brought by or
in the name of Landlord or any owner of the Premises, Landlord, at the request of Tenant and at
no cost to Landlord, with counsel selected and engaged by Tenant, subject to Landlord’s
reasonable approval, shall join in or initiate, as the case may be, any such proceeding. Landlord,
at its own expense and at its sole and absolute option, may elect to join in any such proceeding
whether or not any law now or hereafter in effect requires that such proceedings be brought by or
in the name of Landlord or any owner of the Premises. Except as provided in the preceding
sentence, Landlord shall not be subjected to any liability for the payment of any fines, penalties,
costs, expenses or fees, including Attorneys’ Fees and Costs, in connection with any such
proceeding, and without limiting Article 13 hereof, Tenant shall Indemnify Landlord for any
such fines, penalties, costs, expenses or fees, including Attorneys’ Fees and Costs, which
Landlord may be legally obligated to pay.

44 Landlord’s Right to Contest Impositions.

At its own cost and after notice to Tenant of its intention to do so, Landlord may but in no
event shall be obligated to contest the validity, applicability or the amount of any Impositions, by
appropriate proceedings conducted in good faith and with due diligence. Nothing in this Section
shall require Landlord to pay any Imposition as long as it contests the validity, applicability or
amount of such Imposition in good faith, and so long as it does not allow the portion of the
Premises affected by such Imposition to be forfeited to the entity levying such Imposition as a
result of its nonpayment. Landlord shall give notice to Tenant within a reasonable period of time
of the commencement of any such contest and of the final determination of such contest.

ARTICLE 5. COMPLIANCE WITH LAWS

51 Compliance with Laws and Other Requirements.

During the Term, Tenant and its use and operation of the Premises shall comply, at no
cost to Landlord, (i) with all applicable Laws (including Regulatory Approvals), and (ii) with the
requirements of all policies of insurance required to be maintained pursuant to Article 14 of this
Lease. The foregoing sentence shall not be deemed to limit Landlord’s ability to act in its
legislative or regulatory capacity, including the exercise of its police powers. It is understood
and agreed that Tenant’s obligation to comply with Laws shall include the obligation to make, at
no cost to Landlord, all additions to, modifications of, and installations on the Premises that may
be required by any Laws regulating the Premises. This Section 5.1 shall not apply to compliance
with Laws (including Regulatory Approvals) which relate to Hazardous Materials, such
compliance being governed exclusively by Article 15 hereof, or to contests of any Imposition or
other lien, such contests being exclusively governed by Section 4.3 hereof. Notwithstanding
anything to the contrary herein, Tenant shall not be in default hereunder for failure to comply
with any Laws or insurance requirements if Tenant is contesting the applicability of such Laws
(including Regulatory Approvals) to Tenant or this Lease, or insurance requirements diligently
and in good faith by appropriate proceedings and at no cost to Landlord, provided that any such
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contest shall not relieve or release Tenant from its obligation to pay all or any portion of Rent
hereunder, that Tenant shall indemnify Landlord against and hold Landlord harmless from any
Losses resulting from such contest, and that such contest shall not result in the loss or suspension
of the insurance coverage required to be maintained by Tenant hereunder.

(@)  Unforeseen Requirements. The Parties acknowledge and agree that
Tenant’s obligation under this Section 5.1 to comply with all present or future Laws is a material
part of the bargained-for consideration under this Lease. Tenant’s obligation to comply with
Laws shall include, without limitation, the obligation to make substantial or structural repairs and
alterations to the Premises or the Improvements, regardless of, among other factors, the
relationship of the cost of curative action to the Rent under this Lease, the length of the then
remaining Term hereof, the relative benefit of the repairs to Tenant or Landlord, the degree to
which curative action may interfere with Tenant’s use or enjoyment of the Premises, the
likelihood that the Parties contemplated the particular Law involved, or the relationship between
the Law involved and Tenant’s particular use of the Premises. Except as provided in Ar