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musuzy puiz 18 OAKLAND CITY COUNCIL M\tyﬁ%
ResoLutioNnNo. 82731 c.m.s.

RESOLUTION AMENDING THE GENERAL PURPOSE FUND BUDGET FORFY 2009-10
AND FY 2010-11, WHICH THE CITY COUNCIL AMENDED PURSUANT TO
RESOLUTION NUMBERS 82235 C.M.S., 82335 C.M.S., 82519 C.M.S., 82582 C.M.S., 82578
C.M.S. AND 82646 C.M.S.

WHEREAS, on June 30, 2009, in accordance with City Charter section 800, the City
Council adopted the biennial policy budget for FY 2009-2011by passing Resolution No. 82102
C.M.S.; and

WHEREAS, on July 28, 2009, October 6, 2009, December 17, 2009, February 16, 2010,
March 2, 2010 and March 16, 2010, the City Council approved amendments to the adopted budget,
via Resolutions No. 82235 C.M.S., No. 82335, No. 82519 C.M.S., No. 82582 C.M.S., No. 82578
C.M.S., and No. 82646 C.M.S. respectively; and

WHEREAS, the annual mandatory payments to the Alameda County Local Agency
Formation Commission are critical to preserving the City of Oakland’s property tax revenues; and

WHEREAS, while Citywide Golden Handshake early retirement program savings were
achieved, actual program savings differed from budgeted program savings by agency/department in
Fiscal Year 2009-10; and

WHEREAS, due to continued weakness in the local economy and real estate market and
additional pressures in public safety service provision, a $10.4 million shortfall is anticipated in the
General Purpose Fund in Fiscal Year 2009-10 and $42.6 million shortfall is projected in the General
Purpose Fund in Fiscal Year 2010-11; and

WHEREAS, the Administration has developed budget balancing measures for the General
Purpose Fund to fully offset the projected Fiscal Year 2009-10 and Fiscal Year 2010-11 shortfalls, as
reflected in Exhibits A-1 and A-2 (Revised), respectively; and

WHEREAS, the Administration’s budget balancing proposal contains a recommendation to
sell a major asset to generate one-time revenue; and

WHEREAS, the Administration’s budget balancing proposal contains the following new
taxes that require a resolution by the Council to be placed on the November 2010 ballot: (a) a
proposed public safety parcel tax requiring approval by two-thirds (2/3) vote; and either (b) a
proposed increase to and expansion of the utility users’ tax or (c) a proposed Y% cent transactions and
use tax requiring a simple majority vote; and



WHEREAS, City Council or voter rejection of these proposed balancing measures will
create a $30.6 million deficit in the General Purpose Fund in FY 2010-11 that will call for drastic
measures to resolve; and

WHEREAS, the Administration’s balancing proposal includes the use of one-time revenues
and requires declaration of a fiscal emergency per the City’s financial policy codified in Ordinance
12946 C.M.S., now therefore be it

RESOLVED: that the City’s Fiscal Year 2009-10 and Fiscal Year 2010-11 Amended
Budgets are hereby amended to incorporate balancing implementation measures reflected in Exhibits
A-1 and A-2 (REVISED), respectively included with and made a part of this resolution, subject to
additional amendments that may be presented and adopted on the floor by the City Council; and be it

FURTHER RESOLVED: that the City Council hereby balances the remaining $10.4
million as indicated in Exhibit A-1 REVISED; and be it

FURTHER RESOLVED: that the City Council authorizes the City Administrator
to initiate the process to sell the Kaiser Convention Center; and be it

FURTHER RESOLVED: that if the City Council does not approve the sale of
the Kaiser Convention Center, the Council hereby requests that the City Administrator
return to the City Council with a plan to reduce the General Purpose Fund budget
appropriation accordingly as expeditiously as possible; and be it

FURTHER RESOLVED: that the City Council hereby authorizes the City
Administrator with the advice of the City Attorney to initiate the process to place the proposed
public safety parcel tax and transactions and use and/or utility consumption tax
increase/expansions on the November 2010 ballot; and be it

FURTHER RESOLVED: that if the City Council does not place the taxes measures
described above on the November 2010 ballot or the voters do not approve some or all of the
recommended taxes in November 2010, the Council hereby requests that the City Administrator
return to the City Council with a plan to reduce the General Purpose Fund budget appropriation
by up to $20.6 million as expeditiously as possible; and be it

FURTHER RESOLVED: that the City Council declares a fiscal emergency pursuant to
Ordinance No. 12946 C.M.S., to use one-time monies to balance the Fiscal Year 2009-10 and Fiscal
Year 2010-11 projected General Purpose Fund shortfall; and be it

FURTHER RESOLVED: that one-time monies used to balance the Fiscal Year 2009-10
and Fiscal Year 2010-11 General Purpose Fund projected deficits are restricted revenues to be used
only for the purpose of budget balancing; and be it

FURTHER RESOLVED: that annual mandatory payments to the Alameda County Local
Agency Formation Commission of approximately $60,000 shall be paid from the Citywide City
Council contingency allocation in the General Purpose Fund; and be it



FURTHER RESOLVED: that Fiscal Year 2009-10 budgeted General Purpose Fund
savings from the Golden Handshake early retirement program shall be re-allocated to reflect actual
retirements by each agency/department in Fiscal Year 2010-11; and be it

FURTHER RESOLVED: that the City Council directs the City Administrator to implement
the aforementioned actions with all deliberate speed.

IN COUNCIL, OAKLAND, CALIFORNIA, APR 2 9 2010 , 2010

PASSED BY THE FOLLOWING VOTE:
AYES - BRE®Z9, DE LA FUENTE, KAPLAN, KERNIGHAN, NADEL, QUAN, A, and BEEeDEKE-

A “‘TES : N@W

LaTonda Simmons
City Clerk and Clerk of the Council
of the City of Oakland, California

-5
NOES- Brecks Kerd, Brunner- 3
ABSENT - g~

ABSTENTION —,6’




FY 2009-10 Proposed General Purpose Fund Balancing
in $ millions

Pre-December 17th Budget Deficit
Balancing Measures Approved by Council on $ 8.44
December 17, 2009

Post-December 17th Budget Deficit $ (10.43)
Additional Anticipated Shortfalls $ (4.83)
February 16, 2010 Anticipated Budget $  (15.26)
Deficit
Revenues/Other Financing
@e of Assets 7.75
New revenue 0.50
Subtotal $ 8.25
Expenditures
Position Changes:
Reductions 0.26
Transfers - - 0.08
Grant reductions -
Program reductions -
Use of One-Time Funds 1.87
Subtotal $ 2.20
Total Proposed Balancing Measures $ 10.45

Total Surplus/(Deficit)

Revision of parking citation pass-through 0.50
payment to Alameda County -- prior year

Revision of new parking citation contract (0.30)
revenue from better collection rate

15% Reduction of elected officials’ 0.25
appropriations

Additional anticipated revenue shortfalls (6.02)

Post February 16, 2010 Anticipated Budget $ (10.38)
Deficit

Use dedicated pension funds for one-time § 10.38
pension expenses

Surplus/(Deficit)

EXHIBIT A-1
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