OAKLAND CITY COUNCIL T,

. 04
ResoutionNo. 10299~ oy PEm

INTRODUCED BY COUNCILMEMBER

RESOLUTION AUTHORIZING THE CITY MANAGER TO
ENTER INTO A BILLBOARD RELOCATION AGREEMENT
WITH CLEAR CHANNEL OUTDOOR, INC., TO REMOVE
AND WAIVE ITS RIGHTS TO COMPENSATION, INCLUDING
ALL REAL PROPERTY AND PERSONAL PROPERTY
INTERESTS FOR, A NUMBER OF BILLBOARDS AT
VARIOUS LOCATIONS IN EXCHANGE FOR THE
RECONSTRUCTION OF AN EXISTING BILLBOARD AT 743
HIGH STREET, A NEW BILLBOARD AT 3425 ETTIE
STREET, THE COMMITMENT OF CLEAR CHANNEL
OUTDOOR, INC., TO RETAIN ITS OFFICE AND
OPERATIONAL FACILITIES IN THE CITY OF OAKLAND
FOR A MINIMUM PERIOD OF TEN YEARS, AND A ONE-
TIME CONTRIBUTION OF 35100,000 TO THE CITY’S
GENERAL FUND.

WHEREAS, Clear Channel Outdoor, Inc., a Delaware corporation (“Clear Channel”),
has maintained its local office in the City of Oakland in leased space with the Port of Oakland
since 1964; and

WHEREAS, Clear Channel’'s lease agreement is due to expire in April 2004, and
Clear Channel desires to maintain its office and operations facilities in Oakland; and

WHEREAS, competing cities have attempted to recruit Clear Channel to relocate to
their respective cities, and have offered Clear Channel the incentive of building billboards to
offset the cost of relocation and a major lease increase; and

WHEREAS, Clear Channel has identified two suitable Qakland sites that it estimates
will cost $1-3 million to prepare and relocate to; and

WHEREAS, Clear Channel is seeking a proposed Billboard Relocation Agreement
with the City to assist in mitigating its relocation expenses; and

WHEREAS, the City wishes to retain Clear Channel's business in Oakland in order
to retain jobs and tax revenue for the City; and

WHEREAS, the City wishes to retain Clear Channel’'s business by entering into a
Billboard Relocation Agreement which: (1) requires Clear Channel to remove at its sole cost and



expense a number of billboards at various locations (Attachment A), and without compensation to
Clear Channel; (2) permits Clear Channel to attempt to generate income to offset its proposed
expenses to stay in Oakland by allowing Clear Channel to reconstruct one billboard and erect one
new billboard (as outlined below) in the City; (3) commits Clear Channel to maintain its office and
operating facilities and employees in Oakland for a minimum period of ten (10) years; and (4)
requires Clear Channel to provide the City with a one-time contribution of $100,000 to the General
Fund; and

WHEREAS, removal of a number of billboards located at various locations
throughout the City as identified specifically in Attachment A is consistent with the City's objective
to remove billboard signage throughout Oakland to enhance the City’s physical attributes; and

WHEREAS, Clear Channel would waive their rights to compensation, including all
real property and personal property interests, thereby eliminating the various billboards located
throughout Oakland as identified in Attachment A; and

WHEREAS, all of the billboards to be removed will be removed by Clear Channel at
its sole cost and expense within 90 days from execution of the agreement; and

WHEREAS, the proposed Billboard Relocation Agreement would permit Clear
Channel to reconstruct one existing advertising bulletin at 743 High Street and construct a new
advertising bulletin at 3425 Ettie Street, both two-sided bulletins not to exceed 14’ x 48', or 672 s.f.
total each surface, resulting in a significant net decrease of advertising sign surface throughout
Oakland; and

WHEREAS, these two new double-sided bulletins will not be allowed to advertise
alcohol, tobacco or firearms; and

WHEREAS, the proposed Billboard Relocation Agreement would not result in any
direct negative fiscal impacts, since Clear Channel would remove at their sole cost and expense
all billboards and waive their rights to compensation, including all real property and personal
property interests for the various billboards, which will result in a substantial saving in the potential
acquisition of those property interests; and

WHEREAS, approval of this Resolution will result in a successful business retention
effort to retain Clear Channel's office and operations units in Oakland, retaining 80-100 jobs, over
$30,000 in business license and sales tax revenues for the City, and a one-time $100,000
contribution to the City’s General Fund; and

WHEREAS, Clear Channel will be required to provide executed leases, with
minimum ten year terms, for the Oakland relocation sites prior to implementation of this
Agreement and other conditions and enforcement mechanisms as will be recommended
by the City Attorney; and



WHEREAS, the proposed Billboard Relocation Agreement complies with existing
City regulations that permit relocated and wholly reconstructed advertising signs pursuant to a
Billboard Relocation Agreement; now, therefore, be it

RESOLVED: That the City Council authorizes the City Manager to enter into a
Billboard Relocation Agreement allowing Clear Channel to reconstruct an existing billboard at 743
High Street, and construct a new billboard at 3425 Ettie Street, both of which will not exceed 14’
tall by 48’ wide, or 672 sq. ft. total surface for each biliboard, and neither of which will advertise
alcohol, tobacco, or firearms, in exchange for Clear Channel's agreement to: (1} remove at its
sole cost and expense and to waive its rights to compensation, including all real property and
personal property for, various billboards located throughout Qakland as identified in Attachment A
to this Resolution; (2) retain its office and operations facilities in Oakland for a minimum period of
ten (10) years; and (3) make a one-time $100,000 cash contribution to the City's General Fund;
and be it

FURTHER RESOLVED: That the City Manager or his or her designee is authorized
to complete all required negotiations regarding the terms of, and to execute, a Billboard
Relocation Agreement with Clear Channel in accordance with the intent of this Resolution, and
including other conditions and enforcement mechanisms as will be recommended by the City
Attorney; and be it;

FURTHER RESOLVED: That the City Attorney shall approve the Billboard
Relocation Agreement as to form and legality.

IN COUNCIL, OAKLAND, CALIFORNIA, NOVEMBER 18, 2003
PASSED BY THE FOLLOWING VOTE.:

AYES- BRUNNER, CHANG, QUAN, NSSKT , RER%, WAN, BRED®S, AND
PRESIDENT DE LA FUENTE =S

NOES- NVedel — |

ABSENT- BRooks, Reid -2

ABSTENTION-

EDA FLOYD
City Clgfk and Clerk of the Council
of the City of Oakland, California
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