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SUMMARY 

In March 1996, the Oakland Joint Powers Financing Authority (the “Authority”) issued its Lease 
Revenue Bonds (Oakland Administration Buildings) Series 1996 (the “Bonds”) in the amount of 
$1 03,945,000 to finance the design, construction, rehabilitation, and equipping of two buildings 
which are part of the administrative center of the City of Oakland (the “City”). The debt service 
on the Bonds is paid from lease payments paid by the City from the General Fund. As 
background, the City and the Redevelopment Agency of the City of Oakland (“Agency”) 
executed a Joint Exercise of Powers Agreement, dated as of February 1, 1993 (“Joint Powers 
Agreement”), by and between the City and the Agency, which Joint Powers Agreement creates 
and establishes the Authority. 

The debt payments for the Bonds were structured so that annual payments would be level and 
fixed, at an overall interest rate of approximately 6.00%. The structure is diagrammed below: 

Fixed Pavments 

The Finance and Management Agency has solicited proposals from investment banking firms to 
examine ways to restructure the Bonds so as to generate savings to the City. The resulting 
proposals have shown that the City could obtain significant savings by using a synthetic interest 
rate “swap” structure. 

An interest rate swap is a contractual agreement between two parties (e.g. City of Oakland and a 
Counterparty, such as an investment bank) in which one set of cash flows is exchanged or 
“swapped” for another set during an agreed-upon period of time. The Finance and Management 
Agency is proposing an interest rate swap that provides the City with the least amount of risk 
while giving the greatest amount of savings. The current Bonds would be paid off and new 
bonds would be issued as part of the new structure. 
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