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ATTN:  Deborah Edgerly , :
FROM:  Community and Economic Development Agency
DATE: September 18, 2007

RE:

Supplemental Report For An Ordinance Authorizing the Purchase of Real Property
at 1718 50 Avenue, Qakland (APN 035-2386-019)) from Dierdre Veals, for
$309,000, Plus Customary Real Estate Closing Costs, for Redevelopment as Fire
Station 18 and Accepting a Contribution of $309,000, Plus Customary Real Estate
Closing Costs, from the Redevelopment Agency Under the Cooperation Agreement
for the Purchase of the Property

An Agency Resolution Authorizing the Contribution of $309,000 Plus Customary
Real Estate Closing Costs to the City Under the Cooperation Agreement for the
Acquisition of 1718 50" Avenue

SUMMARY

This supplemental report provides information regarding the use of Central City East Taxable
Bond Funds Series 2006A-T for the purchase and construction of Fire Station #18. At the Public
Works Committee meeting of September 11, 2007, Councilmember Brunner asked whether
redevelopment funds may be used to fund the construction of the fire station. This question was
addressed during the budget adoption process in June 2007. As part of the two year budget
adopted this summer, the Agency budgeted $10 million for replacing Fire Station #18, which
includes funds for both acquisition and development. In connection with that budget allocation
the City Attorney advised the following:

““Capital improvements to a fire station in a redevelopment project area would be eligible,
assuming that the Council can make the findings that the improvements will benefit the
project area and will eliminate one or more blight conditions in the area, and that there is
not other reasonable means of financing the improvements. Since the presence of
substandard and functionally-obsolete buildings is considered a blight condition under
redevelopment law, the Council should be able to make the required blight finding.”

Itemn:
City Council
September 18, 2007



Deborah Edgerly _
Re: CEDA — Proposed Acquisition of 1718 50 Avenue 2

substandard and functionally-obsolete buildings is considered a blight condition under
redevelopment law, the Council should be able to make the required blight finding.”

Attached is a copy of the adopted budget modifications for FY 2007-09 ORA Budget.

Respectfully submitted,

Gr?%yé./hl&nter, ]Seputy Director
Cofimunity & Economic Development Agency
Economic Development and Redevelopment

Prepared by:
Theresa Navarro-Lopez
Urban Economic Analyst IV

APPROVED AND FORWARDED TO THE
COMMUNITY AND ECONOMIC
DEVELOPMENT COMMITTEE:

OFFICE OF THE AGENCY ADMINISTRATOR
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Exhibit A

AGENCY BOARD MODIFICATIONS TO FY 2007-09 PRQPOSED ORA BUDGET

FY 07.08 FY 03-09 Towl
Onz Year of Funding Only
Tear Canle s (Library o ey | . 2,000,000 0 20000
e Fantshie Park imaroverwent Funding * 4,400,000 4 3,400.000
DelaZrug - 700,000
Chavvez Park - 5200,000
Linzw o Boe Cantar « 3500,0G0
Two Years of Funding Only
Runse Salfomia Hotzl for Transitiono! { latsing IGA.CI0 02,600 20300
1Rap'ace Fire Satien 218 in Central City East * 2,00C.000 8500000 10,500,000
Qngoing Funded Prejocts
Asmibarsador Secrity MProgram ? AL (g0 243 YLK 00,000
Grade 10-14 Irh Trainiag & Reciyitmart {Iniernships) & 06,004 S0C.H00 4,000,000
Tolul Regyuests from 6118 Mecting 6,645,000 9,245,000 15,590,000 -

Y puant etzrovemenes 1 Cily e senters in ridavc i muent arojsnt aens woeuld e diginle, 2:zuming Wiad
e Cognzil e nieee he fndings thal the ingrosenents wii beoelit the aroject area and wil’ sfningtz one or
e 2light sonuditivers in Ihi area. a7d thid Wene ia i ciber mastoiils MEArs of IRARTIRG I inivements,
Haeavelcpmanl fuwls £ardd! be vEas o fud siatling coats Of ateen senlaer,

? Sapisal mpravemenls 1o pen fagiliter ars wtigible for redavalopment funscing, sesuminn tha park iwina
ecevelGpme it prejaet arm. I Lhe park is no in A projuct @ea. it would have lo bes shinwn that tha
sipauvenigntz wik hanafit the argject 2ea ard will alimioalis ore or mesz Blighy canddtions in the praject ancy

* Capital and operating oosts of the ryeud won'l ke gligible for radevslupnngnl funcs (both Lo & Medeate
Irenme Houzirg Funds mnd general redesalepment lenas). Sotiel sery oos hou'd nul b= eligiolz,

 Chpilal Mgt FEnts 10 & TN SLIben in @ rRdeya opment projus st wuuhs be oligivle, assiming thit the
Crounc L2 ke 108 RdIngs that th jenproy saneents will besdit e proieet aren and willelninats ¢ag or
msare Tght soondilives i e @ies, and that thors iz no other rensonable MCan: of financing e geroes menls
Ahr e e wesance of sebstandard sond lunclierally-oaaolete buildings & munsidera? & blight cend tien uzaler
reszerealegnbanl las, e Goanei £an0ld b adle Lo mabs fe pequiesd blizht fding.

. . . .
*Fardirg the: Ambussader Seclrife Program would b on eligpbls 2ost, 38suming Le pryan serves a
coament area and ¢ connudlicn in e made betvser impoviad b safaty and the oroenctin of
wens Adivily andinvestmentin e prajat area.

*Uko a7y ok slall gosls, redeveiopment Sends eonlil Le used 10 hire ftarms to wik it SERA
HagevelopTant O ap i DS wWarg jarhe Cily, Rodevelopmsnl Iiads wocld nod by uses to fHind interms
Wr are 4ot dong soderclapiery v fw e City, [2R0ase nots that Taconcmic develupmcnt’ Sy itseliin net
i rmdmvelinend QUIPESS.) 11i5 Sl Slear from tie prapoasl what ki 35 of work e inteins will peromm
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