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ResoLuTionNG. 87317 - cm.s.

Introduced by Councilmember

RESOLUTION AUTHORIZING THE CITY ADMINISTRATOR TO:

1) PREPARE AND SUBMIT TO THE U.S. DEPARTMENT OF HOUSING AND
URBAN DEVELOPMENT THE CITY’S CONSOLIDATED ANNUAL ACTION
PLAN FOR FISCAL YEAR 2018/19;

2)ACCEPT AND APPROPRIATING $14,090,589 AWARDED TO THE CITY UNDER
THE U.S. DEPARTMENT OF HOUSING & URBAN DEVELOPMENT’S
COMMUNITY DEVELOPMENT BLOCK GRANT, HOME INVESTMENTS
PARTNERSHIP, EMERGENCY SOLUTIONS GRANT, AND HOUSING
OPPORTUNITIES FOR PERSONS WITH AIDS PROGRAM;

3) NEGOTIATE AND EXECUTE 2018/19 COMMUNITY DEVELOPMENT BLOCK
GRANT AGREEMENT AND/OR CONTINUE THE SECOND YEAR OF EXISTING
TWO-YEAR COMMUNITY DEVELOPMENT BLOCK GRANT AGREEMENTS
FOR 2017/18 AND 2018/19,

4HACCEPT COMMUNITY DEVELOPMENT DISTRICT BOARD
RECOMMENDATIONS FOR THE REALLOCATION OF CDBG FUNDS
DECLINED BY YOUTH EMPLOYMENT PARTNERSHIP, OAKLAND
BEAUTIFICATION COUNCIL, AND OAK CULTURAL CENTER FOR DISTRICTS
TWO AND THREE AND THE ALLOCATION OF 2018/19 COMMUNITY
DEVELOPMENT BLOCK GRANT FUNDS EARMARKED FOR CAPITAL
DEVELOPMENT LEFT TO THE DISCRETION OF THE OFFICE OF THE
COUNCILMEMBER FOR DISTRICT TWO;

5) APPROPRIATE $850,000 IN REVOLVING LOAN FUND PROGRAM INCOME
AND ANY AMOUNTSIN EXCESS THEREOF FOR HOUSING REHABILITATION
ACTIVITIES;

6) AUTHORIZE THE REPROGRAMING, REALLOCATION AND EXTENSION OF
USE OF RECONCILED COMMUNITY DEVELOPMENT BLOCK GRANT FUNDS
AND PROGRAM INCOME FROM PRIOR FUNDING ALLOCATIONS FOR
ACTIVITIES TO BE CARRIED OUT IN FISCAL YEAR 2018/19; AND

7) AUTHORIZE $11,058 IN GENERAL PURPOSE FUNDS TO PAY CENTRAL
SERVICE OVERHEAD CHARGES ASSOCIATED WITH THE HOUSING
OPPORTUNITIES FOR PERSONS WITH AIDS GRANT AND $8,146 IN GENERAL
PURPOSE FUNDS TO PAY CENTRAL SERVICE OVERHEAD CHARGES
ASSOCIATED WITH THE EMERGENCY SOLUTIONS

City Attorney



WHEREAS, the U.S. Department of Housing and Urban Development (HUD)
requires that the City of Oakland prepare and submit a Consolidated Annual Action Plan
(AAP) for fiscal year (FY) 2018-2019 as a condition for receiving Federal funds for housing
and community development activities; and

WHEREAS, the AAP is usually submitted to HUD by May 15t but due to the
delayed HUD/Community Planning & Development (CPD) 2018 funding announcement for
CDP formula programs, the City is required this year to submit the 2018/19 AAP within
sixty days of HUD/CPD’s May 1, 2018 formula grant announcement or not later than
August 16, 2018; and

WHEREAS, the City has published a draft of the 2018-2019 AAP and has provided
for a public comment period of 30 calendar days, as required under Title 24 Code of
Federal Regulations 24 CFR 91.105 and 24 CFR 91.115, affording citizens a meaningful
public comment period for the AAP, and

WHEREAS, the City desires to accept grant award amounts announced by HUD on
May 1, 2018 as listed below for the following FY 2018--2019 programs:

« Community Development Block Grant (CDBG) $ 7,584,263
» HOME Investment Partnership (HOME) $ 3,042,249
 Housing Opportunities for Persons with AIDS (HOPWA) § 2,835,545
» Emergency Solutions Grant (ESG) $ 628,532

Total $ 14,090,589
as identified in the 2018-2019 AAP; and

WHEREAS, said grant funds will be appropriated into HUD-CDBG (Fund 2108);
HUD-HOME (Fund 2109); and HUD-HOPWA and HUD ESG (Fund 2103); and

WHEREAS, a public hearing will be held July 24, 2018, to solicit public comment
on the proposed AAP including consideration of the categorical allocation of CDBG
funds to programs and projects for FY 2018-2019; and

WHEREAS, the City's Department of Housing & Community Development
expects to receive in FY 2018-2019, $850,000 in revolving loan program income (loan
repayments and loan fees) under the Housing CDBG funded Housing Rehabilitation &
Residential Lending program; and

WHEREAS, said revolving loan program income is annually used and reported
as leveraging for CDBG funds awarded to the City; and be it

WHEREAS, staff has identified $3,199,033 in CDBG funded program savings

under the City’s Rehabilitation & Residential Lending program to support the extended
use of these funds through FY 2018-2019 for existing Rehabilitation & Residential
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Lending programs for home improvements as listed in Exhibit A and an existing capital
improvement allocation to East Bay Spanish Speaking Citizens in the amount of
$16,294 to be completed in FY 2018/19; and

WHEREAS, staff has identified $681,592 in CDBG savings under the CHS
homeless programs ($191,000), declined 2017/18 CDBG Community Development
(CD) District allocations ($157,173) and miscellaneous CDBG fund balances from prior
years ($333,419) to support 2018-2019 CDBG funded housing assistance/anti
displacement program, capital improvement projects benefitting the homeless, capital
improvement of public facilities benefitting residents in CD District 3, and services in CD
District 2 and 6; and

WHEREAS, Federal funds awarded to the City under ESG limits administration
costs to 7.5% ($47,140) of the full grant amount and under HOPWA limits
administration costs to 3% ($85,066) of the full grant amount; and

WHEREAS, ESG and HOPWA administration funds allocated to the Department
of Human Services/ Community Housing Services (DHCD/CHS) Division are used to
cover eligible staff and other administrative costs; and the Central Services Overhead
(CSO) costs budgeted to the 2018-2019 ESG and HOPWA grants could potentially
cause the City’s Community Housing Services (CHS) Division to exceed the allowable
administration caps for ESG and HOPWA, therefore staff seeks a contribution from the
General Purpose fund to cover Central Service Overhead charges in the estimated
amount of $8146.under ESG and $11,058 under HOPWA for FY 2018-2019; and

WHEREAS, available balances of Economic Development Initiative (EDI) funds
are used annually to supplement CDBG funds allocated to the City’'s Commercial
Lending Program, operated by Main Street Launch; and

RESOLVED: That the City Council hereby authorizes and directs the City
Administrator or designee, to prepare and submit the Consolidated 2018/19 Annual Action
Plan and related documents, and consider public comments received; and be it

FURTHER RESOLVED: That the City Council hereby authorizes and directs the
City Administrator or designee, to take any actions necessary to execute and submit the
documents mentioned above to HUD and any other materials that may be required to
secure HUD approval of the Final 2018-2019 Annual Action Plan by or prior to August 16,
2018; and be it

FURTHER RESOLVED: That the City Council hereby accepts and appropriates the
HUD funds totaling $14,090,589 as follows: $7,584,263 CDBG funds to the HUD-CDBG
Fund (2108); $3,042,249 HOME funds to the HUD-HOME Fund (2109); $628,532 ESG
and $2,835,545 HOPWA funds to Fund (2103); and be it

FURTHER RESOLVED, That the City Council hereby authorizes a contribution from
the General-Purpose Fund, included in the FY2018-2019 Mid-Cycle Budget, for Central
Services Overhead related to the HUD ESG and HUD HOPWA, in amounts equivalent of
the Department of Human Services’ FY 2018-2019 Central Services Overhead costs,

Page |3



estimated $8,146 for ESG and $11,058 for HOPWA, and be it

FURTHER RESOLVED: That the City Administrator or designee is authorized to
negotiate and execute agreements with the third-party contractors and sub recipients listed
on Exhibit A hereto, for those programs and projects in the amounts identified in the final
Annual Action Plan referenced for the CDBG, HOPWA, ESG and HOME grants as listed
on Exhibit A to this Resolution; and be it

FURTHER RESOLVED: That the City Council hereby appropriates Program
Income from Revolving loan payments for FY 2018-2019 totaling $850,000 and,
appropriates any Program Income received in excess of $850,000 to Housing
Rehabilitation Programs Fund (2108) to allow for additional funding of loans or grants; and
be it

FURTHER RESOLVED: That the City Council hereby authorizes the reprograming,
reallocation and extension of $3,896,919 from the following fund balances for the purposes
of supporting 2018-2019 eligible CDBG funded activities identified in Exhibit A of this
Resolution:

AVAILABLE
FUND ORG. | ACCOUNT | PROJECT BALANGES
PRIOR CDBG FUNDING FOR EXTENDED USE IN 2018/19
2108 | 89939 54912 1000079 | $  196,428.12
2108 | 89939 58311 1000087 | $  795,412.74
2108 | 89939 58311 1000090 | $  148,199.66
2108 | 89939 Various 1000887 | $  107,281.43
2108 | 89939 54919 1001107 | $  258,743.28
2108 | 89939 Various 1000085 | $ 92,148.28
2108 | 89939 58311 1000362 | $ 3,260.71
2108 | 89939 Various 1000886 | $  387,515.00
2108 | 89939 56312 1001532 | $ 1,210,043.78
Residential Lending CDBG Savings | $ $3,199,033
2108 | 89949 | 54912 | 1001393 | $ 16,294.00
CDBG Miscellaneous Savings
TOTAL PRIOR CDBG FUNDING FOR EXTENDED
USE IN 2018/19 $ 3,215,327
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AVAILABLE
FUND ORG. | ACCOUNT | PROJECT BALANGES
PRIOR CDBG FUNDING FOR REPROGRAMMED USE IN FY 2018/19
2108 | 78411  Various 1003711 $ 14,000.00
2108 | 78411  Various 1003710 | $ 59,000.00
2108 | 78411  Various 1003710 | $ 50,000.00
2108 | 78411  Various 1003711 $ 68,000.00
2108 | 89949 54912 1003933 | § 21,097.00
2108 | 89949 54912 1003935 | $ 11,076.00
2108 | 89949 54912 1001393 | $ 8,606.00
2108 | 89949 54912 1000346 | $ 15,000.00
2108 | 89949 54912 1000349 | $ 2,948.00
2108 | 89949 54912 1000089 | $  139,925.00
2108 | 89949 54912 1000348 | $ 39,719.00
2108 | 89949 54912 1000366 | $ 2,279.68
2108 | 89949 54912 1000374 | $ 2,858.66
2108 | 89949 54912 1001089 | $ 2,390.12
2108 | 89949 54912 1001049 | $ 5,032.29
2108 | 89949 54912 1001103 [ § 8,217.67
2108 | 89949 54912 1001104 | $ 2,405.00
2108 | 89949 54912 1001278 | $ 951.31
2108 | 89949 54912 1001342 | § 3,086.27
2108 | 89949 78811 1001418 | $ 100,000
2108 | 89949 54912 1000083 | $ 125,000
TOTAL PRIOR CDBG FUNDING FOR T 7T
REPROGRAMMED USE IN FY 201819 $ 681592

and be it

FURTHER RESOLVED: That new funding projects will be set up in Fund 2108,
Organization 89949, 89939, and 78411, Account 54912, Project (various) for each activity
supported by the $3,896,919 in carry-forward funds referenced above; and be it

FURTHER RESOLVED: That up to $236,712 in available EDI funding will be
allocated to the City’'s Commercial Lending program for FY 2018-2019 to supplement
CDBG funds awarded to Main Street Launch in Fund 2105, Organization 89979, Account
54011, Project 1000373; and be it

FURTHER RESOLVED: That the City Administrator or her designee is hereby
authorized to approve any amendments to the Final Annual Action Plan, and any
amendments, modifications or extensions of FY 2018-2019 agreements, and take any

other action with respect to the agreements consistent with this Resolution and its basic
purpose; and be it
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FURTHER RESOLVED: That prior to execution, agreements shall be reviewed and
approved as to form and legality by the City Attorney, and executed copies shall be filed
with the City Clerk, and be it

FURTHER RESOLVED: That the City Council hereby authorizes the City
Administrator or designee to conduct negotiations, execute documents, and take any other
action with respect to the projects and the allocation of CDBG funds consistent with this
Resolution and its basic purpose.

-

IN COUNCIL, OAKLAND, CALIFORNIA, JuL 2 4 018

PASSED BY THE FOLLOWING VOTE:

AYES - BROOKS, CAMPBELL-WASHINGTON, GALLO, GUILLEN, KALB, KAPLAN, GIBSON-MCELHANEY,
KAPLAN AND PRESIDENT REID . 8

NOES - £ /
ABSENT - £

ABSTENTION - Q/

LaTonda Simmons
City Clerk and Clerk of the Council
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